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missiles 
may be 

to no-fly zones 

Les Aspin, the new US secretary of defence, said 
mere were signs that Iraq was moving its 
swf^toeir mlsaitea back into the no-fly zones. 
The US would need to watch the miss ies in the 
next few days. 

He said it was too early to say if President Sad- 
dam Hussein had broken his self-declared goodwill 
ceasefire. M I think it's a little soon to determine 
what s going on here since the Clinton administra- 
tion took office. I think we’re going to wait a 
couple of days to make sure." Page 4 

European Monetary System: The crisis 
m the system’s currencies eased. There is a percent- 
age point differential of only 3.7 between the 
strongest currency in the system, the Spanish 
peseta, and the weakest, the French franc - far 
less than the widest permitted deviation of 6.18 
per cent. A sign of the system’s strength is that 
the French franc, which has performed strongly 
in the last two weeks, is at the bottom of the 
grid with only a 29 per cent divergence from its 
central rate against the European Currency Unit 
(Ecu). Currencies, Page 25 

EMS: Grid January 15, 1993 



The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the EMS’s narrow 235 per 
cent fluctuation band. In practice, currencies 
in the narrow band cannot rise more than 2.25 
per cent from the weakest currency in that part 
of the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 

Danish coafitions Danish voters have modest 
expectations of the new Four-party coalition led 
by Poul Nyrup Rasmussen, chairman of the Social 
Democratic party, while business fears it will 
lead to higher costs and therefore to job losses. 

Page 14 

EC debate on crimes Representatives of 
EC governments and experts are meeting in Bel- 
gium today to study ways to break the link between 
crime and unemployment in Europe. Page 14; 
English speakers lead crime league. Page 2 

Brazil’s new cabinet: New president Itamar 
Franco appointed two women to run important 
ministries, completing his cabinet and confirming 
a centre-left slant. Yeda Crusius takes over the 
planning ministry, while Luiza Erundina becomes 
minister of administration. Page 4 

New Kenya pod allegations: Disclosures 
from a Commonwealth file on Zachaeus Chesoni, 
the former judge who supervised Kenya's general 
election last month, are likely to reinforce opposi- 
tion claims that the election was unfair. Page 4 

UK businessmen to accompany P*fc 

Senior businessmen have been asked to accompany 
the UK prime minister on overseas trips which 
form part of government efforts to tackle domestic 
unemployment, including one to Japan. Page 
14; Editorial Comment, Page 13 

Westpac, troubled Australian bank, appointed 
US banker Robert Joss as chief executive, with 
a brief to cut costs and reduce risk-bearing assets. 
Page 15 

Olympia ft York, ailing Canadian property 
developer. Is heading for a confrontation with 
a leading group of unsecured creditors in Toronto 
today. 'Hie outcome could determine whether 
O&Y can emerge from the court protection it 
sought last May. Page 14 

ItaSan group recruits -Japanese: Ova, 
heavily lossmaking Italian state steel group, has 
appointed Hayao Nakamura, a Nippon Steel execu- 
tive, as managing director, in an unprecedented 
move. Page 17 

Johannesburg Consolidated Investments, 

South African mining company, has emerged 
as a bidder for up to 29.9 per cent of Johnson 
Matthey, precious metals group, held by Charter 
Consolidated, the UK industrial conglomerate. 

Page 15 

MY Post staff vote on pay: Employees 
at the New York Post were expected to vote last 
night to accept a 20 per cent pay cut that the 
owner, property magnate Peter Kalikow, says 
is needed to keep the newspaper open. Page 14 

Hungarian PM defeats challenge: Jozsef 
Antall, Hungarian prime minister, fought on 
the strongest challenge to his leadership of Hun- 
gary by facing down a far-right bid for power, 
within the conservative governing party. Page 
2 

Ex-Nazi withdraws: Hans Sewering, a former 

Nazi elected to be president of the WorWM^^l 

Association, withdrew after Jews protested that 
his past stripped him of any right to the post. 

Drugs money QuestSoniThe Luxembouig 
government is overturn a court 

ruling that $36m in suspected drug ^ 

profits be handed back to their Colombian owners, 
who had broken no law, although they were closely 
linked to a notorious drugs cartel chief. 
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Yugloslav president seeks UN meeting 

Croatian attacks 
threaten Bosnian 
peace efforts 


By Robert Mauthner in Geneva 
and Laura Sltber in Belgrade 

NEGOTIATIONS on a peace 
settlement for Bosnia-Hercego- 
vina came to a virtual standstill 
•in Geneva yesterday after a 
warning by Mr Dobrica Co sic, 
president of the rump federation 
of Yugoslavia, that no further 
progress was possible until Croa- 
tia bad ended its "aggression" 
against the Serb-populated region 
of Krajlna. 

Before leaving for Belgrade, Mr 
Cosic said that the Croatian 
offensive, launched on Friday on 
the eve of the resumption of the 
Geneva talks, "seriously under- 
mines and compromises the 
peace effort here". 

He called on the co-chairmen of 
the Geneva conference, Mr Cyrus 
Vance and Lord Owen, to ask for 
a special session of the United 
Nations Security Council "to 
strongly condemn" the Croatian 
action and to put an end to what 
he described as "a veritable war” 
in the Krqjina region. 

Mr Cosic’s statement followed 
strenuous efforts by the two 
international mediators to per- 
suade the leaders of the parties 
involved in the Krajina conflict 
to put a halt to the fighting. The 
co-chairmen said yesterday that 
they had expressed their "grave 
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concern’’ about the flare-up to 
President Frapjo Tudjman of 
Croatia. 

Mr Vance said that Mr Turk- 
man had given them an assur- 
ance that he was immediately 
going to order local commanders 
to stop the fighting. Last night 
Mr Tudjman appeared on Cro- 
atian television to say his army 
bad ended its offensive after seiz- 
ing a main route linking the 
south and north of the country. 


The mediators had also 
received an undertaking from Mr 
Cosic and the Bosnian Serb 
leader, Mr Radovan Karadzic, 
that they did not intend to get 
involved in the renewed fighting 
between Croats and Serbs, but 
that they would leave it to the 
UN to find a solution. 

The offensive was launched by 
the Croats in a 65-raile long zone 
which has been under the protec- 
tion of UN troops since Mr Vance 
negotiated an end to a war 
between Croatia and the federal 
Yugoslav army a year ago, fol- 
lowing Croatia’s declaration of 
independence. 

Croat forces launched a power- 
ful armoured assault on Zemunik 
airport near Zadar and an attack 
towards the Serb-held towns of 
Benkovac and Obrovac, accord- 
ing to Tanjug, the Belgrade-based 
news agency. 

The Croatian government said 
120 Serbs and 10 Croats had been 
killed in three days of fighting 
around the Maslenica bridge and 
Zemunik airport, near the Adri- 
atic port of Zadar. The bridge was 
damaged and seized by Serb mili- 
tia in 1991. 

General Zivota Panic, the 
Yugoslav army chief of staff, 
warned that his forces may inter- 
vene in Croatia, raising fears of 
an all-out Serbo-Croat war. 



Stalled: Lord Owen (left) and Cyrns Vance respond to questions from 
the media on the Bosnia-Hercego vina peace talks in Geneva 


"In the upcoming period the 
army will undertake measures to 
defend the endangered Serbian 
people [in Croatia) and extend 
humanitarian and ail other help," 
Gen Panic said in a letter to 
Indian General Satish Nambiar, 
the UN force commander. 

He warned that the Yugoslav 


army would fulfil its pledge to 
defend Croatia’s Serbs, who com- 
prise 13 per cent of the 4.7m pop- 
ulation because: "Croat troops 
are massing instead of suspend- 
ing their offensive as ordered by 
the UN Security Council.” 

' Continued on Page 14 


German public sector pay talks break down 


By Judy Dempsey in Berlin 

TALKS between the German 
government and the 6TV public 
sector trade union broke down at 
the weekend amid warnings that 
the inflation rate would continue 
to climb, delaying a cut in inter- 
est rates, unless wage rises were 
kept to just 2.25 per cent 
Mr Rudolf Sellers, the interior 
minister and the government’s 
chief negotiator in the pay talks, 
said inflation could rise above 4 
per cent unless wage rises were 


kept to the 2.25 per cent mark. 

The union has insisted on a 5 
per cent wage increase, as well as 
a shorter working week “of about 
35 hours." 

Ms Monika Wulf-Mathies, head 
of the oTV, said the govern- 
ment’s unwillingness to compro- 
mise, coupled with the unveiling 
last week of a draft solidarity 
pact between the states, central 
government and unions, which 
alms to slash public spending to 
finance the cost of German unifi- 
cation, could lead to “conflict". 


Inflation in Germany stands at 
about 3.8 per cent but had been 
forecast to stay at or below 4 per 
cent this year. 

In a letter to Mr Wolfgang 
Schauble, leader of the ruling 
Christian Democratic Union and 
Christian Social Union parlia- 
mentary group. Ms Wulf-Mathies 
said the solidarity pact was 
"unfair and unbalanced." 

Mr Setters said each percentage 
point wage increase would cost 
the taxpayer DM4bn ($2.5bn). 
Economists also believe the oTV 


wage demand could delay moves 
by the Bundesbank to lower 
interest rates. 

The outcome of the pay negoti- 
ations, which resume on Febru- 
ary 3. will be watched closely by 
the unions in the five new states 
of east Germany. Although the 
west German unions are commit- 
ted to wage parity with their 
eastern German counterparts by 
1994, the consensus among eco- 
nomic institutes is that individ- 
ual enterprises will opt for jobs 
and not income. For example, 


Opel, the car manufacturer, 
which is building a plant in east- 
ern Germany, has not joined the 
federal employees' association. 
This means it can negotiate sepa- 
rate wage contracts. 

"With labour costs 80 per cent 
higher in east Germany than 
west Germany, when productiv- 
ity and wage levels are taken into 
account, enterprises will want to 
try and attract both foreign and 
west German investment through 
lower wages." said one econo- 
mist. 


Japanese 
car dealer 
tells staff 
to take 
the train 

By Robert Thomson In Tokyo 


MOST OF the 12,000 workers at 
Yanase & Co, Japan's largest 
Imported car dealer, have been 
ordered to take public transport 
to work, in an attempt to give 
potential car buyers the impres- 
sion that the country’s clogged 
roads are becoming less 
congested. 

Trying to push-start a stalled 
car market, Mr Jiro Yanase. the 
76-year-old chairman of Yanase, 
which sells Mercedes-Benz and 
General Motors vehicles, has 
also asked makers such as 
Toyota Motor and Nissan Motor 
to forbid their employees from 
driving to work. 

As Japan's economy has 
slowed, so have car sales. Motor 
vehicle registrations were down 
by 13. per cent last year. Regis- 
trations of Imported cars fell 7.7 
per cent, prompting carmakers 
to consider new gimmicks to 
prompt customers to trade in 
and, preferably, trade up. 

However, the car makers think 
Mr Yanase's strategy a touch 
quirky. Toyota and the Japan 
Automobile Manufacturers' 
Association both noted that the 
"idea itself is interesting', but 
said improving transport infra- 
structure was more important 
than keeping their employees off 
the road. 

The edict from Mr Yanase is 
not only a response to recession 
but another example of the 
sometimes eccentric policies of 
successful Japanese companies 
dominated by a charismatic fig- 
ure. For example, Mlnebea, the 
world's leading maker of bear- 
ings, diversified Into pig raising 
because of a lingering boyhood 
fascination of its late chair man . 

Mr Yanase, who Inherited the 
business from his father in 1945, 
originally asked that only Tokyo 
employees be forbidden from 
driving to work. But he has now 
extended the ban throughout 
Japan. 

A Yanase manager in Nagoya, 
in central Japan, said about 8 
per cent of employees are 
exempt, either because they live 
too far from the office or for 
health reasons. But the rest of 
the branch’s 600 employees face 


Continued on Page 14 


Opec members move nearer 
to consensus on output cuts 


By Mark Nicholson In Kuwait 

LEADING members of the 
Organisation of Petroleum 
Exporting Countries appear 
broadly agreed on the need to cut 
as much as lm barrels a day from 
the cartel’s output in the second 
quarter in an effort to counter 
the recent fall in crude prices. 

Signs of an emerging Opec con- 
sensus were cautiously heralded 
by Mr Alirlo Parra, the cartel’s 
Venezuelan president He arrived 
in Kuwait yesterday as part of a 
tour of leading Opec producers, 
prompted in part by concern over 
the weaker trend in oil prices. 

Mr Parra said that following 
talks with the Saudi Arabian and 
Iranian oil ministers there was a 
"consensus on the type of mea- 
sures" the cartel should take at 
its next meeting on February 13. 
Then, Opec ministers are due to 
set an output ceiling for the sec- 
ond quarter. 

His remarks follow a proposal 
this weekend from Mr H is h a m 
Nazer. the Saudi oil minister. He 
ofiiri Opec members should make 
pro rata cuts to bring output 
down by lm barrels a day from a 
first quarter ceiling of 24i£m b/d 
agreed at Opec’s last meeting in 
November. The target figure 
excludes output from Ecuador, 
which has since left the cartel. 

Mr Nazer’s proposal followed 
talks in Paris this weekend with 
Mr Parra, who in turn held dis- 


cussions in Tehran earlier yester- 
day with Mr Gbolamneza Agaza- 
deh, the Iranian oil minister. Mr 
Parra described both sets of talks 
as “positive", adding: “We have a 
broad consensus, the Saudis and 
the Iranians, as I only talked to 
the two major producers so far." 

Any effective Opec deal to cut 
output substantially would hinge 
on broad agreement between 
Saudi Arabia and Iran, Opec’s 
two biggest producers. Saudi 
Arabia, which says it is pumping 
8.4m b/d, has tenaciously guarded 
its expanded post-Gulf war oil 
output Iran, which was allocated 
a ceiling of 3.49m b/d in the 
November agreement, has long 
been among the mo6t vociferous 
Opec advocates of output cuts to 
push prices closer to Opec’s nom- 
inal target price of $21 a barrel 

However, both countries 
appear to be responding to 
broader Opec concern over prices 
which, for the basket of Opec 
crudes, have lately fallen to 
about $16 a barrel, down from an 
average of more than $18 a barrel 
in 1992. A Gulf Arab official fam- 
iliar with Saudi oil policy said 
yesterday: “There is a general 
feeling that the fundamentals are 
not very good for output right 
now. There is general agreement 
among members to cut produc- 
tion by around lm barrels a day." 

O pec’s cause has not been 
helped by "leakage” of extra pro- 
duction among several member 
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countries which, according to 
most industry estimates, has put 
actual Opec output somewhat 
above 25m barrels for the first 
quarter. 

Iran’s president Mr Ali Akbar 
Has he mi Rafsanjani. who also 
met Mr Parra yesterday, was 
quoted by Tehran Radio as com- 
plaining that too many Opec 
members had been exceeding 
their November allocations: "If 
oil producers reduced their pro- 
duction by 10 per cent, they 
would have 20 per cent surplus 
income,” he said. 

Agreement among Opec mem- 
bers to cut output could place 
particular pressure on Kuwait, 
where Mr Parra held talks yester- 
day with Mr Ali al-Baghli, the 
Gulf state’s oil minister. Since 
the Gulf war, Kuwait has consid- 
ered itself immune from any 
restrictions on output while it 
recovers its pre-war output level 
makes up for lost revenues and 
pays for its reconstruction. 

However, a senior Gulf Arab 
official said Kuwait was likely to 
be urged to freeze output for the 
second quarter at present levels 
- which Mr al-Baghli yesterday 
put at L778m b/d - as part of a 
bid to support prices. 

After Kuwait, Mr Parra will 
visit Qatar. Algeria, the United 
Arab Emir ates and O man , which 
though not an Opec member has 
often acted in tandem with the 
cartel to support prices. 
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IF YOU THINK CUMBRIA IS 
A SOFT OPTION, 
HERE’S A STRONG 
AND VERY LONG INDICATION 
THAT YOU’RE WRONG. 


I f you always imagined due businesses in Cumbria arc a bit low key, here’s just one of dozens 
of big names we could have rolled out to correct your misconception. For like many other international 
blue-chip companies, Scott has discovered that Cumbria's low operating costs, its keen and flexible 
workforce and its easy access actually make this the ideal location ^ 
for producing such hof^ household names as And rex. lo find out 
what Cumbria has to offer your business, phone Dawn Quigley 
on 0900 872000 or complete and return the coupon. It could 
turn out to be the most important piece of paperwork you ever do. WILL WORK FOR YOU 
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Worner warns 
Germany over 


no-fly’ 

By Judy Dempsey in Berlin 

A DECISION by Nato to 
impose a no-flight zone over 
Bosnia-Hercegovina would 
“without a doubt" influence 
the military situation, and 
bring an end to the war in the 
former Yugoslav republic, Mr 
Manfred Worner, secretary- 
general of the western military 
alliance, has told a German 
newspaper. 

But If the decision is taken, 
Mr WOmer warned that Ger- 
many must finally decide if it 
will allow its crews to staff the 
alliance’s Awacs, the surveil- 
lance aircraft needed to impose 
the ban. 

In the clearest signal to date 
from Nato, the secretary-gen- 
general, who is German, told 
the Hamburg daily Die Welt 
that the 16 member states of 
the alliance, with the support 
of the UN security council, 
must u by all appropriate 
means" stop the conflict 
spreading to Macedonia, and 
the Serb-controlled southern 
province of Kosovo. 

Although he did not go into 
detail about how the conflict 
could be contained, German 
and western military officials 
recently said Nato was now 
making contingent plans to 
impose a no-flight ban over 
Bosnia from Geilenkirchen, 
western Germany, close to the 
Dutch border, where the 
Awacs are based. 


role 

The problem is that the 18 
Awacs aircraft are commanded 
by a German general, and a 
third of the crew are German 
personnel. Under Germany’s 
constitution, the deployment of 
the Bundeswehr, or military, 
from activities outside the 
Nato area. Is banned. 

Attempts over the past 10 
days by the ruling coalition of 
the Christian Democratic 
Union/Christian Social Union, 
and the Liberal the opposition 
Social Democratic parties, to 
agree on constitutional amend- 
ments have failed. 

Mr Worner said any German 
withdrawal from the Awacs 
fleet would damage its effi- 
ciency. “My hope is that Ger- 
many will keep its pilots, 
crews and other personnel in 
that fleet... Germany will 
surely not put at risk its ability 
to act as a member of the alli- 
ance,” he said after a Nato 
meeting in Brussels on Friday. 

General Klaus Neumann, the 
chief of Germany’s armed 
forces, said Germany should 
withdraw from the command 
of the Awacs fleet if Bonn 
refused to participate in Impos- 
ing a no-flight zone over Bos- 
nia-Hercegovina. 

Both Bosnian Serb and Croat 
forces from Croatia repeatedly 
fly over Bosnian air-space in 
contravention of a tacit agree- 
ment at last August’s London 
peace conference to respect a 
ban on flights. 


Currencies to split soon 


THE Czechoslovak currency 
will be split into separate 
Czech and Slovak crowns 
“within a few days", a senior 
adviser to the Czech central 
bank told the Czech news 
agency CTK at the weekend, 
writes Patrick Blum from 
Prague. 

At a conference of German 
and Czech businessmen in 
Coburg. Bavaria, Mr Vladimir 
•Jindra. adviser to the central 
bank governor, also forecast 
the new Czech crown would be 
fully convertible in two years. 


Chan g in g crowns into hard 
currency is subject to strict 
limitations, but uncertainty 
about the money’s future has 
led to a rush for foreign 
exchange both on the official 
and black markets. 

The crown was not to be 
split until the summer but ana- 
lysts expect this to happen 
much sooner. A spokesman for 
the central bank said yesterday 
that uo date had been set and 
the timing would require 
agreement between both cen- 
tral banks. 
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F.n dish -sneakers lead in crime 


NEWS IN BRIEF 


By David Marsh, 

European Editor 

E NGUSH-speaking indus- 
trialised countries head 
the world’s crime 
league, with some types of 
offence twice as common in the 
US, England or Australia as in 
France or Germany, according 
to an intergovernmental 
report 

The report is the most 
authoritative study to date 
comparing crime around the 
industrialised world. Spon- 
sored by interior and justice 
ministries and police agencies, 
the report is based on surveys 
carried out last year and in 
1989 among 55.000 respondents 
in 20 countries. 

“With the most obvious 
exceptions of Japan and Swit- 
zerland. all industrialised 
countries suffer from an appre- 
ciable level of property and 
aggressive crime," the report 
says. “For the public, being a 
victim of crime has become a 
common feature of life in most 
urban areas.” 

The report suggests govern- 
ments* ability to curb rising 
crime Is limited. It puts for- 
ward a number of proposals, 
including better security stan- 
dards for cars and measures to 
discourage beer consumption 
- held to be a factor behind 
violence. 

But it also sounds a note of 
fatalism. "Put bluntly, this [ris- 
ing crime] seems to be the 
price for living in an affluent, 
urbanised and democratic soci- 
ety, regardless of government 
policy on crime, or the way in 
which communities try to 
organise themselves.” 

Among the more controver- 
sial fiadings, England and 
Wales are recorded as having 
registered the greatest increase 
in overall crime between 1988 
and 1991. The number of 
respondents saying they had 
been the victim of one or more 
crime rose 56 per cent during 
the two periods in England - 
much more than Indicated in 
previous UK crime surveys and 
in police statistics. 

The study, co-ordinated by 
the Dutch Justice Ministry, is 
based on questioning of ran- 
dom samples of adults, nor- 
mally 2,000 people in each 
country. 

They were asked to report 
whether they had been victims 
of crime during the past 12 
months - In 1988 and/or 1991. 


Attitudes towards crime were 
also polled. Eight countries 
held surveys In both years. 

Such so-called “victimisation 
surveys” offer a more reliable 
guide to international crime 
trends than countries’ police 
statistics, where comparisons 
are distorted by divergences in 
crime reporting. 

In view of uncertainties asso- 
ciated with polling methods, 
the report’s authors - Mr Jan 
van Dijk of the Dutch Justice 
Ministry and Ms Pat Mayhew 
of the UK Horae Office - cau- 
tion about using the study to 
draw “firm conclusions". 

Nonetheless, some sharp 
international differences 
emerge. Northern Ireland, in 
spite of frequent sectarian vio- 
lence. ranks as one of the 
industrial world’s least crime- 
ridden areas. On the other 
hand. New Zealand and the 
Netherlands, belying peaceable 
reputations, have some of the 
worst law and order problems. 
Crime in Poland and Czecho- 
slovakia is much higher than 
indicated by police figures. 

In most countries, fear of 
crime is closely linked to 
actual prevalence of offences. 
In England, fear of burglary - 
which is much higher than in 
the rest of Europe - has 
increased since 1989, in line 
with actual burglary risks. 

In one sign of exaggerated 
alarm over violence, fears of 
street crime are much higher 
than the real risks in Japan 
and west Germany. 

Car theft appears roughly six 
times more prevalent in 
England, Italy, Australia, New 
Zealand. France and the US 
than in the Netherlands and 
west Germany. 

Sexual assaults on females 
appear highest in Czechoslo- 
vakia. Poland, Australia, Can- 
ada, and west Germany. 
Matching incidence of sexual 
violence, the highest rates of 
aggressive crime are in North 
America, Australia, New Zea- 
land and Poland. 

The survey hi g hli g hts differ- 
ences in attitudes towards 
police. People reporting an 
offence were least satisfied 
with the police response in 
Poland, Norway, Italy, Czecho- 
slovakia and Spain. 

Criminal Victimisation m the 
Industrialised World. Nether- 
lands Justice Ministry. Tel 
07113707225. UK Home Office Tel 
071-2734600. 
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few back Mitterrand 

ONLY about one in four French - 26 per cent - are satisfied 
with President Francois Mitterrand, according to a weekend Ifop. 
poll, writes David Buchan in Paris. 

TTtiis is the French leader's lowest score sup last August The 
lift which the Maastricht referendum campaign and public sym- 
pathy for his prostate cancer gave Mr Mitterrand has now dearly 
worn oft Hop gives a slightly increased favourable rating of 32 
per cent to Mr Pierre Beregovoy, the prime minister. 

Both Tn*m score ahead of their Socialist party, which is expec- 
ted to win only 20 per cent of the vote in the March parliamen- 
tary election. 

Kouchner urges Aids testing , 

[ Mr Bernard Kouchner, the French health and humanitarian 
! action minister, yesterday urged all citizens who had been oper- 
i ated on or received a blood transfusion in the last 10*15 years to 
get themselves tested for Aids and hepatitis. Renter reports from 
Paris. 

France is still recovering from its worst modern health scandal, 
in which more tfom 1,200 haemophiliacs were infected with Aids 
after receiving transfusions from contaminated blood stocks in 
the mid-1980s. 

Mr Kouchner aim said he did not intend to run for parliament 
in elections this March. 

Mr Kouchner told France 2 television he wanted time out to 
work for the world's oppressed. 

Asked about his role in the elections, which opinion polls 
predict will give the conservative opposition a decisive win, he 
said he would tatce part in the government’s campaign but 
nothing more. 

Largest Vienna rally in 50 years 

Vienna saw Austria’s largest rally for 50 years at the weekend, 
when 200,000 Austrians gathered to protest against an anti-for- 
eigner initiative by the right-wing Freedom Party, writes Eric k 
Frey from Vienna. 

The demonstration was scheduled to coincide with the start of 
a controversial petition drive by the FPO and its c h a ri s m a t ic 
leader, Mr Jorg Haider, calling for stricter immigration laws and 
other measures directed at foreigners. 

The petition, which will be open for signing until next Monday. 
has brought together a broad range of political and reli gi ous 
groups in opposition to Mr Haider's initiative. 

The FPO has won support for its anti-foreigner platform and 
nearly doubled its share of the vote in elections in Austria’s 
second largest city of Graz yesterday, to 21 per cent 

Journalist killed in Ankara 

Two previously unknown Moslem groups, the Islamic Salvation 
and the Islami c Great East Raiders Front, have claimed responsi- 
bility for yesterday’s killing of one of Turkey's leading journal- 
ists, writes John Murray Brown from Ankara. 

Mr Ugur Mumcu, 50. columnist with the Istanbul daily Cumhu- 4 
riyet and an authority on Islamic and Kurdish terror groups, was 
killed by a car bomb outside his home in the Turkish capital oT 
Ankara. 

Prime minister Suleyman Demirel immediately vowed to track 
down the killers. 

Russian space mission 

Russia yesterday launched two cosmonauts Into orbit aboard a 
Soyuz spacecraft, keeping alive a space programme in urgent 
need of financial support from the west, Reuter reports from 
Moscow. 

The spacecraft is scheduled to link up with the Mir orbital 



Over 12 million passengers worldwide are 
booked through Autofile’s computer 
reservation systems every year. 
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market leader in tour operator computer systems. With more than 200 travel 
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Indian airline strike ends 


space station tomorrow, using, for the first time, a manual 
docking system, rather than the previous automatic mechanism 
which foiled on an expedition in 1991. 


INDIAN Airlines pilots called 
off a 45-day strike yesterday 
after the government said it 
would consider their demands 
sympathetically, the Press 
Trust of India (PTI) news 
agency reported. Renter 
reports from New Delhi. 

The strike for higher pay 
played havoc with the domes- 
tic airline’s schedule at the 
height of India’s tourist season. 

PTI said Civil Aviation Min- 


ister Ghulam Nabi Azad 
assured the pilots their 
demands would be considered 
“sympathetically. .. within the 
shortest possible time". 

The Indian Commercial 
Pilots Association said tt was 
satisfied with Mr Azad’s assur- 
ance and flights would resume 
tomorrow. 

The strike has disrupted the 
travel plans of the English 
cricket team now on tour. 


Troops to Tajikistan 

Tajikistan’s leader yesterday said the Commonwealth of Indepen 
dent States would be sending an additional 2.000 troops to fte 
central Asian republic over the next 10 days to help police the 
border with Afg h a n i s tan. Reuter reports from Moscow. 

Interfax news agency quoted the chairman of the Tajik parlia- 
ment, Mr Imamali Rakhraonov, as saying four battalions, <w:h of 
500 men, would be dispatched to reinforce some 3.000 Russian 
troops already stationed on the 1 .200-mile border. 

Tajikistan's pro-communist government accuses Islamic rebels, 
armed and trained in A f g han istan by local guerrilla groups, of 
crossing the frontier to foment unrest. 



Antall fends off challenge 
from right wing of party 


By Nicholas Denton In 
Budapest 

MR Jozsef Antall has fended 
off the strongest challenge yet 
to his leadership of Hungary, 
by defeating a Car-right bid for 
power within the governing 
Hungarian Democratic Forum 
party. 

The prime minister’s moder- 
ate supporters held on to their 
majority in the party presid- 
ium, conceding just five seats 
to the extremist Volk-national 
wing and retaining 15, at the 
party congress which ended 
yesterday. Mr Antall had 
threatened to resign unless the 
presidium stayed predomi- 
nantly moderate. 

Mr Istvan Csurka, the popu- 
list author who whipped up the 


far right with anti-semitic and 
anti-communist polemics, last 
night appeared chastened that 
he had been so clearly con- 
fronted and defeated. Neverthe- 
less his support among the 
party activists was sufficient to 
save his place on the party pre- 
sidium. 

Qualified victory over the 
far-right also gives Mr Antall 
the chance of appealing to 
moderate voters and boosting 
tbe Forum’s popularity in time 
for the elections - from tbe 
derisory 8 per cent it showed in 
tbe latest opinion polls. 

The containment of the 
extremists also increases the 
prime minister’s room for man- 
oeuvre in the coalition negotia- 
tions which will would follow 
the election. Several potential 
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EC trade supremo has to hit the ground running 


S fR Leon Brittan - Queen's 
Counsel, former British cabi- 
net minister and erstwhile 
European trust-buster - knows 
what it means to hit the ground 
running. But even by his standards, 
the initiation to his new job as EC 
commissioner for external economic 
affairs has set a demanding pace. 

On January 2, four days before he 
formally took over the post, he 
found himself closeted all day with 
tne seasoned US trade representa- 
tive, Mrs Carla Hills, discussing an 
unfamiliar and highly technical 
subject: the prospects for a deal In 
the Uruguay Round of multilateral 
trade negotiations. 

As power switched from President 
George Bush to his successor. Sir 
Leon has been plugging away to 
ensure that the trade talks do not 
get lost among competing priorities 
for the new administration. 

Also, as the European Commis- 
sion attempts to regain its bearings 
after the tumult of the last 12 
months, he has been labouring to 
carve out a fiefdom to replace bis 
previous stronghold at the head of 
the competition directorate. 

in the US at least, he appears to 
be making headway. On Friday, 
within hours of the swearing-in of 
the new US trade representative, Mr 
Mickey Kan tor, contacts had been 
opened to arrange a visit by Sir 
Leon to Washington. If as he hopes 
a meeting can be fixed this week, it 
will be an important sign that the 
momentum has not completely gone 
out of the Uruguay Round. 


Sir Leon Brittan 
talks to Andrew 
Gowers and 
Ian Hargreaves 


The European Commission 
vice-president is in no doubt as to 
where the onus for success or fail- 
ure now lies. Indeed, he seems 
relieved that the Community is no 
longer in the dock as it was over 
agriculture last autumn. "Every- 
thing depends on the attitude of the 
US administration,” he says. "What 
we have to establish is how high a 
priority it is for [President Bill] 
Clinton. We just don't know.” 

Sir Leon insists that the negotia- 
tions have not been marking time 
this month, despite another clutch 
of missed deadlines. The EC and US 
now have a clearer understanding, 
he says, of what sort of deal they 
will be able to strike on market 
access, notably concerning tariffs 
an textiles. In the end, the talks 
that continued in Geneva right up 
to Mr Clinton's inauguration were 
scuppered by the lack or time and 
by the ebbing authority of the out- 
going administration. 

It has not been easy for outsiders 
to predict the new team's stance 
towards the Gatt talks, and formu- 
lation of a coherent US policy may 


still have to await the outcome of 
Washington turf battles - • Mr 
Lloyd Bentsen. treasury secretary. 
Mr Ron Brown, commerce secre- 
tary, Mr Robert Rubin, director of 
the National Economic Council, and 
Ms Laura Tyson, chairwoman of the 
Council of Economic Advisers, all 
have claims to expertise in the 
trade area. But Sir Leon suspects 
that as the dust settles. Mr Clin- 
ton's approach will turn out to dif- 
fer little from that or his predeces- 
sor. 

"Nothing has happened so far to 
lead me to think they will take a 
fundamentally different view” from 
the Bush administration, he says. 
“IT that is correct, and they give it 
adequate priority, it should be pos- 
sible, with difficulty for all. to reach 
agreement this year.” 

Even that heavily qualified pre- 
diction will strike many observers, 
weary of years of mistaken opti- 
mism over the Uruguay Round, as 
unrealistic. For one thing, the nego- 
tiators do not have all year In the- 
ory at least, they are working to a 
deadline of March 2, the date on 
which the congressional "fast- 
track” authority under which the 
US administration is negotiating 
expires. 

The reality, as Sir Leon knows, is 
not quite so clear-cuL Mr Clinton 
could go to Congress in March with 
a very general statement of Intent 
to reach a Gatt deal, while still 
negotiating with the EC and other 
contracting parties. Congress would 
then have 90 days to approve. 



Sir Leon: ‘Everything depends on the attitude of the US administration* 


Though the commissioner does 
not say so himself, playing it long 
like this could have an extra advan- 
tage: it would mean that the EC 
itself would not have to pronounce 
on a Uruguay Round deal until after 
the French legislative elections in 
late March. At that point France, 


which threatened to veto the EC-US 
deal on agriculture at the end of 
last year, might be able to take a 
more relaxed view of the overall 
Gatt package. 

Could internal divisions within 
the Community or the Commission 
destroy this delicate timetable? Sir 


Leon does not seem concerned. He 
notes that Mr Jacques Delors. the 
French president of the Commis- 
sion. was party to an EC US state- 
ment in December urging comple- 
tion of the round by January 15 and 
that "not one voice has been raised, 
within or outside the Commission” 
against his energetic pursuit of fur- 
ther talks. 

Sir Leon clearly wants to use his 
new post - with its weighty portfo- 
lio covering trade relations with 
other industrial countries, anti- 
dumping policy and, crucially, aid 
to eastern Europe and the former 
Soviet Union - to set the tone for a 
more outward-looking European 
Commission. 

On eastern Europe, for example, 
he wants to make a strong push to 
get EC governments to accelerate 
the improvement of market access 
for central European countries’ 
products, including some categories 
that have hitherto been regarded as 
too domestically sensitive for liber- 
alisation. 

‘‘There is no better way of helping 
the countries of central and eastern 
Europe than expanding trade oppor- 
tunities." he says, a tune which he 
will probably heard playing with 
great frequency this year. 

But what of the new Commission 
itself? Three weeks into its term, it 
is attracting mixed notices. There 
have teen reports of friction - not 
least between Sir Leon and Mr Hans 
van den Broek. who has responsibil- 
ity for the EC's external political 
relations and enlargement. 


There are also suggestions that 
the new team may slacken off in its 
enforcement of the single market 
and competition policy, and mutter- 
ings that the Commission is elias- 
tened and demoralised after having 
been used by member states as a 
whipping boy last year. 

Sir Leon dismisses such talk. He 
says that wbat some see as new- 
found timidity on the part of tbe 
Commission reflects the Communi- 
ty's desLre to apply "subsidiarity" 
- to take decisions and implement 
them at the appropriate level - and 
in the case of the single market, a 
sensible period of stock-taking. 

On external policy, he sees no rea- 
son why he should not be able to 
work closely and constructively 
with his fellow liberal Mr Van den 
Broek. Whether the Commission as 
a whole is more or less economi- 
cally literal than its predecessor is, 
he insists, “much too early to say. 
We haven't had any votes yet. and 
that's what sorts things out.” 

Nevertheless, even Sir Leon can- 
not quite disguise the overall politi- 
cal uncertainty that pervades the 
Brussels executive these days. This 
Commission is. after all, appointed 
only for two years; it may lose Mr 
Delors to French politics before tbe 
end of 1994; and the jockeying is 
already under way as to who will 
succeed him. Might Sir Leon be a 
candidate, as is being mooted pri- 
vately within the British govern- 
ment? He laughs, and will say only: 
“l think that that is not a question 
that has arisen at the moment.” 


The size of the EC telephone market 


Total revenue 1990 (Ecu m) 


Germany 

21,227 

UK 

18.671 

France 

17,98 8 

Italy 

14,537 

Spain 

6,225 

Netherlands 

4,193 

Belgium 

2,371 

Denmark 

2,113 

Ireland 

987 

Portugal 

970 

Greece 

153 

Luxembourg 

153 


^ Source. Eurapmn Commission 


How the market Is split up 



Calls to 
outside 
the EC 
(7%) 


Calls to 
other EC 
countries 
<4JS%) 


Brussels battle 


over telecoms 


at crucial phase 



By Daniel Green In London 
and Andrew Hill In Brussels 

THE advent of 
*■ the single mar- 

ket on January 
1 marked a 
small step in 
the liberalisa- 
tion of 
Europe's tele- 
communica- 
tions industry. 
Some of the 
business of car- 

, „ ... rying computer 

data was opened to competi- 
tion. 

The industry and its custom- 
ers barely gave the change a 
second thought. Their execu- 
tives were busy lobbying Brus- 
sels over plans for far more 
dramatic deregulation: the 
opening up of the business of 
carrying ordinary telephone 
calls, a market worth Ecu90bn 
(E73bnJ in 1990 and valued now 
at an annual EcullObn. 

At stake is control of a fast 
growing industry. Turnover in 
European telephone calls is ris- 
ing by more than 8 per cent a 
year, according to Daiwa Insti- 
tute of Research in London. 

This industry is dominated 
by a handful of state-owned 
monopolies. They earn almost 
90 per cent of telephone reve- 
nues in the EC. 

The European Commission 
wants this to change. It has 
c alled for representations from 
suppliers, customers and gov- 
ernments on how far liberalisa- 
tion should go. These submis- 
sions should be Sled by the 
end of this month. 

The Commission has asked 
for views on four alternative 
proposals. One would be to 
freeze the process of liberalisa- 
tion. reversing present policy. 
The second approach would 
call for Brussels to bring in 
centralised rules to cut the cost 
,of calls - a policy which would 
contradict the EC’s new 
emphasis on subsidiarity, or 
making decisions at the lowest 
level of government. 

The other alternatives - 
which seem in practice more 
likely - would be to decide on 
either a partial deregulation or 
sweeping changes of the kind 
introduced in the UK. 

The Commission has said it 
wants to see at least some fur- 
ther deregulation. But many 
member states are opposed to 
this. Views spread from the 
strongly free-raarket British 
Telecom and Mercury Commu- 
nications, the UK post and tele- 
communications organisations 
tPTOsi, to the pro-state monop- 
oly governments in southern 

Europe. „ . . 

Executives in London ana 
officials in Brussels now sug- 
gest that the anti-liberalisation 
governments are bending to 


the will of the free-marketeers. 
This would be no mean vic- 
tory. Voice telecommunica- 
tions represent the core of an 
industry still seen in many 
countries as an arm of govern- 
ment. The debate is heavily 
influenced by ideology and 
emotion. 

Publication of the Commis- 
sion's plans was twice delayed 
last summer, partly because of 
concern about its impact on 
France's Maastricht referen- 
dum in September. 

The conservatives have 
already lost ground. The Com- 
mission has pushed through 
reforms in the non-core activi- 
ties of the PTOs. Legislation 
opening up the equipment mar- 
ket, for example, was approved 
in 1988. 

Countries that a decade ago 
were once staunch opponents 
of liberalisation have allowed a 
measure of competition since 
the late 1980s. The UK remains 
the only EC country with two 
PTOs, but Germany and 
France have introduced compe- 
tition into mobile telephony 
and in satellite links. Last 
week, a subsidiary of the US 
company MCI Communications 
received French government 
approval to run an indepen- 
dent satellite telecommunica- 
tions network in France. 

"In a matter of a very few 
years, attitudes have changed,” 
says Mr Jonathan Rickford. 
BT’s director of government 
relations. The UK, which dere- 
gulated in the early 1980s, 
“used to be regarded as a piece 
of Anglo-Saxon eccentricity. 
Now it is seen that that is the 
way the world is going.” 

None the less, recent politi- 
cal moves suggest that obsta- 
cles to deregulation may 
increase. In the EC commis- 
sion, responsibility for telecom- 
munications has passed to Mr 
Martin Bangemann. who adds 
it to his industry portfolio. Mr 
Karel van Miert, a Belgian 
socialist, has taken over com- 
petition policy from the free- 
marketeer Sir Leon Brittan. 

Both Mr Bangemann and Mr 
Van Miert believe competition 
should not be the overriding 
factor In policy decisions - a 
sentiment in line with the atti- 
tude of some state telephone 
monopolies. 

EC commissioners intend to 
approve a draft proposal on 
deregulation by early March. 
This would be presented to 
telecommunications ministers 

on May 10. . 

Commission officials concede 
it will take a year or more of 
detailed negotiations before 
legislation is approved. But, 
depending on the outcome of 
negotiations during the next 
few weeks, Europe's will to 
make real progress in deregula- 
tion will be tested very soon. 
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their destination at speed thanks to aluminium, 
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Key Brazil 
economy 
post filled 


By Christina Lamb 
In Rio de Janeiro 

BRAZIL'S President Itamar 
Franco bas appointed two 
women to run key ministries, 
completing his cabinet and 
confirming the government's 
centre-left slant. 

Ms Yeda Crusius, an econom- 
ics professor from the univer- 
sity of Rio Grande do Sul, 
takes over the important Plan- 
ning Ministry from Mr Paulo 
Haddad, who was recently 
named economy minis ter. Ms 
Luiza Erundina, the left-wing 
former mayor of Sao Paulo, 
Brazil's largest city, is to be 
administration minister. 

Both appointments have met 
widespread approval A leading 
light of the radical Workers' 
Party (PTj, Ms Erundina was 
widely respected as mayor, as 
well as for her no-nonsense 
attitude and honesty - a cru- 
cial qualification after the cor- 
ruption scandal which brought 
down the last government. 

Her acceptance of the minis- 
try has. however, angered the 
leadership of the PT, which is 
theoretically in opposition but 
which now bas two members 
in the government. 


Iraqis may be 
returning missiles 
to no-fly zones 


By George Graham 
in Washington and 
Mark Nicholson 
in Kuwait 

MR LES .AS PIN, the new US 
secretary of defence, yesterday 
said there were signs that Iraq 
was moving its surface-to-air 
missiles back into the no-fly 
zones. The US would need to 
watch the missiles in the next 
few days. 

Mr Aspln said it was too 
early to say if President Sad- 
dam Hussein had broken his 
self-declared goodwill ceasefire. 
"I think it's a little soon to 
determine what’s going on 
here since the Clinton adminis- 
tration took office. I think 
we're going to wait a couple of 
days to make sure," he said. 

A US Navy jet bombed a 
radar site in southern Iraq on 
Saturday after Iraqi radar 
attempted to “lock on" to the 
jet. US military officials said 
they believed the aircraft had 
been fired on from the ground. 

Iraq, however, denied that its 
air defences had opened fire on 
the aircraft and said it 
remained committed to 


its ceasefire declaration. 

A United Nations team of 
nuclear weapons inspectors is 
set to Oy into Baghdad today 
on a delayed but routine mis- 
sion. They are expected to 
examine damage to the al- 
Rabiya site, south of Baghdad, 
which was attacked last week 
by US cruise missiles. 

The mission, the 17th by 
nuclear weapons inspectors to 
Iraq since the end of the Gulf 
war. is led by Mr Maurizio Zif- 
ferero. 

He said after the US raid that 
he was “very keen” to log the 
damage caused by the attack. 
The eight-member team will 
join about 70 UN inspectors 
who returned to Iraq last week 
after Baghdad belatedly agreed 
to their direct access to the 
country following intense US 
and UN pressure. 

A team of ballistic missile 
experts will also fly into Iraq 
today. 

UN officials said a large team 
of chemical weapons inspec- 
tors who entered last week had 
met no resistance from Iraqi 
officials in destroying chemical 
weapons. 
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Commonwealth report likely to reinf o rce opposition claims that electi onjvictory^ — 

Kenya poll overseer was removed from bench * 

J MT . . Cbesoni: a result an order 


Ms Crusius, a member of the 
Social Democrats, is a friend of 
Mr Haddad and thus expected 
to avoid the usual conflicts 
between the economy and 
planning minis tries. 

She joins tbe economics 
team amid growing fears that 
Inflation may again be moving 
out of control. 

After more than a year of 
monthly inflation between 20 
and 25 per cent, predictions for 
this month have been revised 
to 28 per cent and the presi- 
dent has summoned supermar- 
ket owners to explain price 
rises of 40 per cent in basic 
foods. 

After accepting the post on 
Saturday, Ms Crusius said her 
priorities included develop- 
ment and cutting interest 
rates. Describing the free mar- 
ket as “a utopia", she said: 
“The state has a fundamental 
role in coordinating the mar- 
ket." 

She would not be “a new 
Zelia”. referring to the coun- 
try's first female economy min- 
ister, who caused a scandal by 
her affair with the law minis- 
ter. and then after resigning in 
1991 authorised a biography 
which spared no detaiL 


By Michael Holman 

MR Zachaeus Chesoni, the 
former judge who supervised 
Kenya’s general election last 
month, was dismissed from the 
bench in May 1990 following 
the discovery that a state- 
owned bank was seeking bis 
imprisonment in a bankruptcy 
action, according to the Com- 
monwealth report on the poll 
published last night. 

This and other disclosures 
from a Commonwealth file on 
Mr Cbesoni, appointed chair- 
man of the electoral commis- 
sion by President Daniel arap 
Moi a year after his dismissal, 
are likely to reinforce opposi- 
tion claims that Mr Moi's elec- 
tion victory was not free and 
fair. Opposition leaders sought 
Mr Chesoni's replacement as 
chairman of the electoral com- 


Pakistan 
bombs 
leave 
24 dead 


By Farhan Bokharl 
in Islamabad 

PAKISTANI security forces in 
the southern province of Sindb 
were last night Investigating 
two bomb blasts in the city of 
Hyderabad, north of Karachi 
which left 24 people dead and 
at least 60 injured. 

The blasts are seen as a set- 
back to the government of Mr 
Nawaz Sharif in its efforts to 
restore order In Sindh, whose 
ca p i tal, Karachi, is Pakistan’s 
commercial centre. 

The government sent troops 
to the province last summer, 
after a crime wave shattered 
business confidence. Since 
then there has been a marked 
improvement in security. 

Mr Muzaffar Hussain Shah, 
Sindh's chief minister, said the 
blasts were “meant to sabo- 
tage efforts by the federal and 
provincial governments to 
restore peace”. He did not 
attribute responsibility for the 
blasts. 


Euphrates 
deal near 

TURKEY and Syria have 
agreed to Find a settlement 
this year to the long dispute 
over the allocation of water 
from the Euphrates river, 
according to the joint state- 
ment issued following last 
week’s meeting in Damascus, 
writes John Murray Brown 
from Ankara. 

Resolution of this dispute 
could open the way for vital 
financial support from hith- 
erto wary international donors 
for Turkey's $23bn Gap devel- 
opment project 


mission, but Med to get Com- 
monwealth backing. 

The documents, summarised 
in an annex to the report, were 
given to the Commonwealth 
observer group before Christ- 
mas. No mention of them was 
made in the group’s initial 
assessment of the poll, issued 
on January 1. The heavily 
qualified endorsement of the 
election process was reaffirmed 
in yesterday's final report. 

The annex says in 1984 Mr 
Chesoni's “business involve- 
ments caused him severe finan- 
cial embarrassment”. Bank- 
ruptcy proceedings were filed 
against him personally and 
winding up proceedings 
against the company through 
which be operated his busi- 
ness. The action was initiated 
by the Kenya Commercial 
Finance Company, a part of 


the state-owned Kenya Com- 
mercial Bank. In a letter to Mr 
Chesoni cited in the annex but 
not published. Mr Mathew 
Muli, then attorney-general, 
writes: “His Excellency the 
President. . . has sadly accepted 
your retirement." 

It goes on: “With regard to 
bankruptcy proceedings 
against you personally, the 
hank has been directed not to 
press with bankruptcy proceed- 
ings but may proceed with the 
winding-up of the company. 
Any proceedings that may 
have been commenced are to 
be terminated or withdrawn 
from the court record in accor- 
dance with the rules.” 

In February 1990, says the 
annw, Mr Cbesoni was reap- 
pointed an acting justice of 
appeal “presumably on the 
basis that his finan cial affairs 


had been brought to order. In 
fact that was not so. An appli- 
cation to commit him to prison 
in High Court case 1234 of 1984 
was listed for hearing on 18 
May 1990. He was asked to 
resign but did not do so." 

The Judicial Service Com- 
mission found Mr Chesoni's 
conduct “inconsistent with the 
position, dignity and judicial 
integrity” of a judge. 

A letter to Mr Chesoni from 
the Chief Justice, Judge Robin 
Hancox, demands his resigna- 
tion “in view of your extreme 
finan cial embarrassment" and 
says Mr Cbesoni “did not see 
fit to apprise” him of the appli- 
cation for his imprisonment. 
On May 15 Air Chesoni was 
told that his appointment as 
acting justice of appeal would 
be revoked. 

Earlier this month the Finan- 


cial Times reported that in 1PS4 
a state-controlled bank was 
ordered not to implement a 
bankruptcy judgment against 
Mr Chesoni. The action was 
revived in 1990, said the article, 
but in 1991 the bank was again 
ordered not to pursue it, say 
Nairobi legal sources. 

In a statement issued before 
the Commonwealth report was 
marie public, Mr Chesoni said: 
“It is absolutely untrue to sug- 
gest that the government 
played any part in resolving 
the [bankruptcy] dispute." 

Mr Chesoni says in April 
1984 he faced a claim for 
KShlSm (£322,000) plus inter- 
est. Of this, KShl7m was 
repaid, and agreement reached 
on payment of the balance. 

“Prior to April 1990 execu- 
tion proceedings had been 
taken against me," says Mr 



Chesoni: “As a result an order 
was made that I pay K$h3^m 
and the balance to be agreed." 

His lawyers subsequently 
"negotiated a full and final set- 
tlement of my liability”. The 
sale of family property had 
Raised KSh3m and he is no lon- 
ger indebted to the bank, says 

the statement. 

The Commonwealth report 
says Mr Chesoni’s conduct as 
elec tori commission chairman 
-cast a cloud over the electoral 
orocesS ", but his performance 

“improved dramatically" from 
mid-November. It adds that tbe 
observers “have not received 
information which would cast 
doubts" on denials by Mr Che- 
soni and other commission 
members that they “were asso- 
ciated with" or “taking direc- 
tions from” Kenya's ruling 
party. 

Fire burns 
on drifting 
supertanker 

TUGS and firefighting vessels 
battled through the weekend 
to control a fire on board the 
Maersk Navigator (left), a 
255,000-tonne, folly laden 
supertanker drifting betweea 
the Indonesian island of Suma- 
tra and the Indian Nicobar 
Islands, Kieran Cooke writes. 

A spokesman for the ship's 
owners yesterday claimed that 
“Extensive cooling of the ves- 
sel's hull is taking place and 
re alisticall y it should be possi- 
ble to extinguish the fire 
within the next 72 hours." 

The ship's Danish owners 
yesterday said “a few tens of 
tonnes per hour” of crude was 
leaking from the vessel, and a 
narrow 15-mile slick of oil had 
been sighted. 



Malay sultans sense an end to the high life 

Government’s gloves are off in the fight to limit royal powers, writes Kieran Cooke 


T HERE are few things as 
upsetting as seeing your 
own obituary in the 
newspapers. Recently life has 
been a bit like that for Malay- 
sia’s nine sultans, or heredi- 
tary rulers, who take turns as 
king. 

The royalty is involved in a 
bruising battle with Dr 
Mahathir Mohamad, Malaysia’s 
powerful prime minister. Over 
the weekend one of the coun- 
try’s national newspapers 
pointedly printed a list of the 
world's monarchs who had 
fallen by the proletarian way- 
side since the war. 

The sultans sit In their pal- 
aces, bombarded by adverse 
pubUcity, sensing that their 
days of high living could be at 
an end. 

Dr Mahathir wants to limit 
the sultans' powers. Last week 


the prime minister introduced 
a bill to parliament that would 
do away with constitutional 
provisions giving the royalty 
immuni ty from prosecution. 

The move followed an inci- 
dent in which the sultan of the 
southern state of Johor is 
alleged to have abused, then 
beaten up, a sports offid&L 

But Dr Mahathir has a prob- 
lem. The constitution stipu- 
lates that any action which 
alters the position of the roy- 
alty must be approved by the 
sultans themselves. 

Persuasive techniques have 
been applied to make the sul- 
tans agree to the constitutional 
changes. Stories of royal high 
living and various alleged 
abuses of royal power began to 
appear in the media. The sul- 
tans seemed persuaded. 

But then, at the last minute. 


they turned on Dr Mahathir, 
unanimously rejecting the con- 
stitutional changes. 

Since then, the government 
gloves have come off. Tbe gov- 
ernment started by announc- 
ing that relatively trivial royal 
benefits, like special licence 
plates for their lavish fleets of 
cars, must go. 

Special wards in hospitals 
reserved for the royalty would 
be opened to the public. Dr 
Mahathir would no longer seek 
a weekly audience with the 
king. There would be no more 
state funds for the upkeep of 
royal yachts, and no more allo- 
cations far work on royal 
homes. 

By the end of last week Dr 
Mahathir had moved forward 
the big guns. In future, he said, 
funds would be given to the 
royalty only in strict accor- 


dance with the regulations. In 
effect, this means the with- 
drawal of many millions of dol- 
lars from the royals’ purses. 

Each day fuller stories of 
alleged royal misdemeanours 
have emerged. 

One sultan is said to have 
been in the habit of opening 
fire on vehicles careless 
enough to come close to royal 
motorcades. Another is said to 
have sold timber concessions 
worth millions of dollars pay 
gambling debts. 

There have been tales of 
manslaughter and, in one case, 
murder, with allegations made 
in parliament that a sultan 
killed his golf caddie. 

The sultans are not entirely 
defenceless against this gov- 
ernment directed barrage. 
Some sultans are extremely 
wealthy and able to cope with 


the tighter financial times. 

They are still revered by 
many who see them as sym- 
bols of Malay identity. There 
are also those who also point 
to what they see as the lavish 
lifestyle of Malaysia’s "new 
rajas" - some government 
ministers themselves. 

Dr Mahathir insists he does 
not want to do away with the 
monarchy. But there are fears 
that the prime minister Is seek- 
ing to add to his powers. 

Parliament has passed Dr 
Mahathir's constitutional 
amendments. They now go to 
the king for approval. Dr 
Mahathir says be is deter- 
mined to make the amend- 
ments law. 

But if the rulers continue to 
withhold their consent then a 
constitutional crisis will 
develop. 


INTERNATIONAL ECONOMIC INDICATORS: NATIONAL ACCOUNTS 
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The US puts its poor and huddled masses to work 


MR ROBERT REICH, labour secretary in 
President’s Bill Clinton’s new cabinet, 
used to set a test each year for his gradu- 
ate students at the Kennedy School of 
Government, Harvard University. 

The idea was simple. The students were 
asked to vote for one of two options for 
economic growth rates in the US and 
Japan over the next decade: either the US 
and Japan both grow at 1 per cent a year, 
or the US grows at 2 per cent a year and 
Japan grows at 3 per cent 

The minority group of foreign graduates 
voted for the latter option. But most of the 
aspiring American public policy students, 
and thus the majority of the 250-strong 
class, preferred the former option - and 
thus a lower US growth rate - rather 
than have a faster-growing Japan. The rea- 
son, presumably, was that they recognised 
the link between economic supremacy and 
political power and thus the implicit 
threat that Japan poses to the world's larg- 
est democracy. 

There was an echo of this sentiment In 
the recent remarks of Mr Michael Bos kin. 


the outgoing chairman of the council of 
economic advisers. Pouring cold water on 
unease about the supposed long-term 
decline of the US economy relative to 
other countries, he pointed out tbat the US 
has a growing share of the industrial out- 
put of the developed economies and the 
highest level of industrial productivity. 

Yet the Kennedy School students should 
not be totally satisfied with these compari- 
sons. Yes, the US still has the largest gross 
domestic product In the world. Using cur- 
rent exchange rates, which understate US 
incomes. Japanese GDP is still only 60 per 
cent of US GDP. But no statistics nan 
disguise the fact that Japan is catching up. 
Japanese GDP grew at 4.1 per cent a year 
between 1979 and 1990 compared to 2.3 per 
cent a year in the US, although France, 
the UK and west Germany all posted 
slower growth rates than America. 

Mr Boston is also correct to highlight 
America's relatively high level of labour 
productivity, as the chart shows. Val- 
ue-added output per worker in manufac- 
turing was 14 per cent higher than in 


Japan in 1990 and 75 per cent higher than 
in Britain. But, once more, Japan is catch- 
ing up. Business sector productivity, 
which also includes energy and private 
service industries, grew by an average 3 
per cent a year in Japan In the 1980s. 
Germany managed a modest 1.6 per cent a 
year, but US business sector productivity 
grew by a mere 0.5 per cent a year. 

This recent dismal record of US produc- 
tivity growth in the business sector, along- 
side a declining share of investment in 
GDP, helps explain why the US electorate 
was in a mood for change at the recent 
election, it also justifies the remark of Ms 
Laura Tyson, Mr Beskin's successor at the 
CEA, that America's recent economic per- 
formance posed a potentially devastating 
threat to US living standards. 

Yet the evidence is slightly harder to 
interpret than Ms Tyson suggests. Average 
real wages barely grew at all in the 1980s, 
while the real wages of the low paid fell 
sharply- But disposable income per head 
was able to grow at 15 per cent a year, 
over twice as fret as economy-wide pro- 
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At JAL, we’re constantly looking for new ways 
to make travelling on business with us even more 
enjoyable. It’s with pleasure, then, that we announce 
JAL Mileage Bank Europe. Our JMBE mileage credits 
are available on all normal full fare 
First and Executive class tickets. 

And the more JAL miles you fly 
(and until the 30th of June 1993 the 


first 5,000 are free), the more there is on offer. 

Among the many benefits are free flights to 
Hawaii. Free European Breaks. Free round trips to 
South East Asia. Free flight upgrades. 

For further details of your free 
membership of JAL Mileage Bank 
Europe and even more reasons to fly 
JAL, just ring your nearest JAL office. 



Japan Airlines 
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Major to 
consider 


shelving 
privacy law 


By Philip Stephens, 
Political Editor 


Employers see 
more optimism 
in UK industry 


Pit rescue plan may be financed by borrowing 4 V 11 


[a'l 


By Ivo Dawnay and Michael Smith 


MR JOHN Mayor is ready to 
consider shelving proposals 
for a new privacy law if UK 
newspapers significantly 
strengthen the self-regulatory 
Press Complaints Co mmis sion. 

The government has sig* 
palled its determination to 
introduce new criminal legis- 
lation against the use by the 
press of electronic surveil- 
lance, bagging and trespass. 
Bat Mr Major is hesitant over 
separate proposals for new 
civil law measures to protect 
individual privacy. 

Senior officials have begun 
drafting the legislation but the 
prime minister has let it be 
known be would prefer. If pos- , 
sible, tighter self-regulation. 

An extension of tbe law to 
cover privacy is backed by a 
number of senior cabinet min- 
isters including Hr Kenneth 
Clarke, the home secretary. 
Bnt Mr Major recognises such 
a law wonld face difficulties. 
Without an extension of the 
legal aid system, redress 
would remain out of reach for 
the individuals whom It would 
be designed to protect 


By Peter Norman 
and Daniel Green 


OPTIMISM in British industry 
has increased sharply over the 
past three months but the out- 
look for investment and jobs 
remains bleak, according to the 
latest quarterly Industrial 
trends survey from the Confed- 
eration of British Industry. 

The survey by the employers 
organisation, to be published 
later today shows the number 
of companies that are more 
optimistic about the general 
business situation tban four 
months ago exceeds the num- 
ber expressing pessimism by 11 
percentage points. 

In the Last survey, at the 
time of September's currency 
crisis, pessimists out-numbered 
optimists by 23 points. 

The findings set a hopeful 
tone ahead of economic indica- 
tors due this week. However, 
trade data on Thursday are 
likely to show imports exceed- 
ing exports by more than £lbn 
while money supply figures 
out today are unlikely to show 
a trend towards recovery. 

The CBI survey says compa- 


nies expect a small rise in out- 
put Id the months ahead. 
Expectations are polled 
monthly by tbe CBI and the 
latest survey found a positive 
balance of 2 percentage points 
in companies expecting output 
to rise in the next four months 
against a balance of minus 7 
points in December. 

The survey found the num- 
ber of companies reporting 
Increased export orders 
exceeded those reporting a 
decrease by 18 percentage 
points this month. This com- 
pares with a positive balance 
of just 6 points in October. 

On exports, expectations 
remained optimistic: the bal- 
ance of companies positive 
about export prospects over 
the coming year was 19 per- 
centage points. 

A revival, however, of opti- 
mism and exports has not 
translated into any willingness 
to increase staff or invest- 
ments. This will Increase pres- 
sure on Mr Norman Lamont, 
the chancellor, to cut interest 
rates and craft his March 16 
Budget with the aim of helping 
industry and creating jobs. 


THE Treasury is reconciled to meeting 
tbe cost of a pit rescue plan by borrow- 
ing rather than passing on the bill for 
coal subsidies to electricity consumers, 
it was claimed last night. 

As Mr John Major interrupted his 
tour of India to play down reports of 
cabinet wran g lin g over the rescue plan, 
officials In London confirmed an out- 
line package is dose to conclusion. 

Speaking in a BBC radio interview, 


the prime minister tacitly acknowl- 
edged yesterday that the coal contro- 
verey had sparked a fierce debate at 
the highest level of the government. 
But he insisted that ministers were 
united in their determination to create 
a “sustainable" coal Industry. 

Downing street officials travelling 
with Mr Major said the key goal now 
was “managing transition" to enable as 
many as possible of the 31 pits under 
the closure threat to improve their pro- 
ductivity In such a way as to become 


competitive with world markets. 

In London, Mr Michael Heseltine, the 
president of the board of trade, also 
hinted that a compromise deal was 
near. He told the BBC: “If you give 
British Coal a significant period of 
time and subsidise them through the 
process—they may get to a point where 
they are competitive.” 

But he added: “All these options have 
a price tag ” A key factor in the gov- 
ernment’s calculations comes later this 
week when Mr Heseltine is presented 


with the report hyj *e ODamatede 

and industry select COI ™ lt *5 
up members have two days of deHber* 
publishing what conki h 
nn® of the most influential reports in 
recent years by a select committee. 

The narrowness of conservative 
majority and divisiveness of the pity 
SmSLJoMt Heseltine will have to 

Sopt at least some the ^ttee’s 
recommendations If he is to steer Ms 
own proposals, due for publication, 
through parliament. 
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A DESIGN worker at the 
Northern Centre for Contem- 
porary Art in Sunderland pre- 
pares a Nissan Micra, the lat- 
est model in production at the 
company's north of England 
plant, for a new exhibition - 
Mi cra-Processes. The display 
alma to highlight the artistic 
merits of the vehicle 


AFTER 27 years, creditors of 
an insolvent insurance com- 
pany have been offered their 
first payment, signalling an 
end to one of Britain's lo ngest 
company liquidations, Andrew 
Jack writes. 

Liquidators of St Helen’s 
insurance, which stopped writ- 
ing new business in 1966, have 
offered to pay a dividend at the 
end of next year provided cred- 
itors make no further claims 
against the business. 

The company has less than 
£30m in assets against liabili- 
ties of nearly £87m indicating a 
maximum dividend of 34p in 
the pound. St Helen's repre- 
sents a microcosm of the 
calamities which have hit 
insurers in the last 30 yeans. 
The company, founded i n 1938 , 
temporarily ceased underwrit- 
ing in 1965 after receiving 
claims for more than Elm fol- 
lowing Hurricane Betsy. This 
caused catastrophic damage in 
the south east OS and gener- 
ated the largest ever insured 
loss from a single disaster at 
the time, of more than Slbn. 
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MacGregor 
rejects BR 
closure fear 


such as Citizens Advice 
Bureaux. Sir Gordon, who suc- 
ceeds Sir George Blunden, has 
been appointed in an effort to 
raise the level of donations. 
Although the trust has a targ et 
of attracting £3m a year, it was 
given only about £235,000 last 
year, which was its second full 
year of operation. 


Council fails to 


agree inquiry 


f Mr John MacGregor, transport 
I secretary, has denied rail pri- 
vatisation would bring wide- 
spread line closures but 
refused to guarantee that the 
present network would be pre- 
served indefinitely. 

Mr MacGregor was respond- 
ing to weekend speculation 
that the government’s privati- 
sation plans, published in the 
Railways Bill on Friday, could 
.lead to the closure of up to 
1,000 miles of branch and 
rural lines. He said loss-mak- 
ing services would continue to 
be subsidised. 


Lambeth council's ruling 
Labour group has failed to 
agree the form of an inquiry 
into the chief executive's alle- 
gations of “unprecedented” 
fraud, despite meetings lasting 
into the early hours of Satur- 
day morning in the south Lon- 
don borough. 

Mr Steve Whaley, Lambeth’s 
Labour leader, said that 
reports that Mr Andrew Arden 
QC, a leading housing law 
practitioner, would cany out 
the Inquiry were “premature” 
and that a decision would not 
be taken until further meet- 
ings in 10 days' time. 


Borrie to head 
advice trust 


Discount food 


Sir Gordon Borrie, the former 
Director General of Fair Trad- 
ing, has become chairman of 
the Money Advice Trust, which 
collects donations from banks 
and building societies to fund 
debt counselling at institutions 


stores flourish 


Discount food retailers are 
becoming a significant force in 
the UK food market a nd could 
double their sales by 1996; 
according to a report published 
today by Verdict, the retail 
market research company. 
















J.i-rvs-- 




# T:~v* 


§© 






as 


i: 




&*- 




AUSTRALIA , 


SATELLITE PAY TELEVISION 


TWO LICENCES AVAILABLE 
IN AUSTRALIA 






■iff 










1i 






LW 






k; 




t 




>v 


Md the Australian B roa dc2d„^SSrig 0mrn ' ss '°" 

Tka J.... 




£fS35 SKSEfi Wyants 

insolvent, of SlKSS? plans for 




Ms Pauline Selnrtes 
Communications Selection Team 
gpgS^nt rfUMBport Md CmmricMiBa 

CANBERRA ACT 2601 AUSTRALIA 
Telephone: 61 6 274 6304 Facsimile: 61 6 274 6323 




VISA 


SE — *- . mno.br 




is uslii 








", VpiU'cV* 1 -^ 


,,r rc>H 


h 


FINANCIAL TIMES MONDAY JANUARY 2 5 ,993 


THE WEEK AHEAD 
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ECONOMICS 


Markets 


for 


signs 


AFTER A week Of worryiraiv 
bleak indicators on the UK ernn 
omy, today's M4 lendtog filSS 
fi^^Contoderatton TT BiK 
Industry manufacturinR trondS 

survey will be acruSd Sf 
more carefully for signsthatcorT 
^ & and bustoe^^y^ 

“Ml rotes in 

^ shown a strong 

to? mT month? 

lending - bank and 
- fall by 

«00m In November. Most econo- 
mfate are forecasting only a modi 
erate rise in December. 

It seems that underlying 
demand from both the personal 
corporate sectors remains 
hesitant, though we expect some 

ffiJiS ln , rea P on ^ to the lower 
interest rates over the next six 
months." said Ms Rmh 
ecorwmist at Mitsubishi Bank in 
London. 

. The CBI survey will give an 
mmcahon erf business sentiment, 
activity and pricing intentions. 
Many economists are expecting a 
more optimistic survey than the 
last quarterly analysis which 
was tarried out before most of 
toe latest base rate cuts. 

This week also sees the last of 
the current series of UK trade 
figures. After Thursday there 
will be no more data for intra-EC 
trade until June while a new sys- 
tem, in line with the single mar , 
ket, is introduced. 

The black-out will be imposed 
on a sad state of affairs. The visi- 
ble trade deficit in November 


focus on latest indicators 
of renewed UK activity 


M4 lending 
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was a worse- 1 hart-expected 
EL4on, with the value of imports 
up by more than the increase in 
exports. That took the cumula- 
tive trade deficit Tor the 
first it months of last year 
to £12bn. 

Here are some of the week's 
other economic highlights. The 
Bgures in brackets, from MMS 
International, are the median of 
economists' forecasts. 

Today: UK, Confederation of 
British Industry quarterly indus- 
trial trends survey, December M4 
(up 0.4 per cent on month, up 4J 
per cent on year), December M4 
lending (£i.8bn), major British 
banking groups' monthly state- 
ment, December building societ- 
ies net new commitments (£2bn); 
Italy. January CPI, dties (up 5 


PARLIAMENTARY DIARY 


■ TODAY 

Commons: Questions to National 
Heritage Secretary and 
Chancellor ol the Duchy of 
Lancaster. National Lottery Bill, 
second reading. 

Lords: Agriculture Bill, Report. 
Bankruptcy (Scotland) Bill, third 
reading. 

Committee: Public accounts - 
social security appropriation 
account 1991-92, 4.30pm. Witness: 
Sir Michael Partridge, permanent 
secretary, social security 
department, and Mr Michael 
Bichard, chief executive. Benefits 
Agency. 

■ TOMORROW 
Commons: Health questions. 
Questions to the Prime Minister 
(taken by Leader of the House 
Tony Newton). Debate opened 
by the Opposition on 'the crisis 
in the health service". Financial 
Assistance to SCA Aylesford, 
motion. Food Protection 
(Emergency Prohibitions) (Oil 
and Chemical Pollution of Fish) 
Order. 

Lords: Asylum and Immigration 
Appeals Bill, second reading. 


Parliamentary Constituencies 
(Wales) (Miscellaneous Changes) 
Order. Debate on aid to Malawi. 
Committee: Social security - 
the operation of pension funds. 
10.30am. Witness: Mr Basil 
Brookes, ex-finance director 
MMC. 

■ WEDNESDAY 
Commons: Environment 
questions. European Communities 
[Amendment) Bill, committee. 
Lords: Debates on motor 
transport in city centres, 
recruitment and training of of 
those engaged in residential care 
ol children and Europoi. Housing 
(Fitness Standard) (Amendment) 
Bill, second reading. 

Com mittee s: Environment - 
eco-labelling. 9.15am. Witnesses: 
department officials. 

Transport - future of the 
railways. 10.15am. Witnesses: 

Lord Prior of Brampton; Sir Bob 
Reid, chairman of British Rail. 
3.15pm. Witnesses: Castle 
Cement Ltd; Mr K Irvine, British 
Bus; Mr J Smith, former BR 
senior manager; Mr R Horton, 
ex-chairman of BP now on board 
of BR. 


per cent on year); US. December 
existing home sales, fourth quar- 
ter housing vacancies, auto sales 
January 11-20. 

Tomorrow: France. December 
trade balance (FFrLlbn surplus); 
US, January consumer confi- 
dence (78 per cent), fourth quar- 
ter employment cost index (up 
08 per cent on quarter), Johnson 
Red Book, December Treasury 
Budget (-$32bn); Japan. Novem- 
ber coincident indicator. 
Wednesday: Japan, December 
industrial production (down 08 
per cent), December retail sales 
(down 6 per cent on year); US, 
Alan Greenspan testifies before 
the Joint Economic Committee in 
Washington regarding policy and 
economic outlook; Canada, 
December Industrial production 
price index (up OA per cent on 
month), raw materials price 
index (down 08 per cent on 
month); Germany, the Construc- 
tion Industry Union. IG Bau, sets 
wage demand. 

Thursday: UK, December current 
account (£18bn deficit), Decem- 
ber visible trade (£L5bn deficit), 
December new vehicle registra- 
tions; France, December CPI; US. 
fourth quarter GDP (np 3 per 
cent), GDP deflator (up IL5 per 
cent), Initial claims week ending 
January 16 (3S0.000), state bene- 
fits week ending January 9, 
money supply data for week end- 
ing January IS; Australia, fourth 
quarter CPI (up 0.7 per cent on 
quarter, up 0.6 per cent on 
year). 

Friday: France, December unem- 


De fence - UK peacekeeping 
and intervention forces, 10.50am. 
Witnesses: Ministry of defence 
officials. 

Foreign affairs - role ol the 
United Nations, 11.00am. Witness: 
British Red Cross. 

Employment - management ot 
large-scale redundancies, 

4.15pm. Witness: Sir Peter 
Walters, chairman. Blue Circle 
Industries. 

HOalth — community care. 

4.15pm. Witnesses: 
representatives of regional health 
authority/social services 
inspectorate monitoring teams 
and the community care support 
force. 

Public accounts - property 
sendees agency appropriation 
account 1991-92. 4.15pm. Witness: 
Sir Geoffrey Chlpperfield, chief 
executive and second permanent 
secretary, PSA. 

Education — local management 
of schools. 4.30pm. Witness: Mr 
Eric Forth MP, parliamentary 
under-secrotary for schools. 
Treasury and civil service - EC 
monetary and budgetary matters, 
4.30pm. Witness: Sir John Cope 
MP. paymaster-general . 


ployment rate; US, December 
durable goods orders (up 1.2 per 
cent). December durable ship- 
ments, December personal 
Income (up 0.3 per cent), Decem- 
ber personal consumption expen- 
diture (up 0.6 per cent), January 
Chicago NAPM, January Michi- 
gan Sentiment index, December 
export price index, import price 
index, January agriculture 
prices, December bank credit; 
Canada, November real GDP (up 
02 per cent on month), Novem- 
ber employment earnings (up 2L6 
per cent on year); Japan, Decem- 
ber housing starts (up 6.9 per 
cent on year), December con- 
struction starts. 

During the week: Japan, January 
trade balance, December current 
account, December trade bal- 
ance, December foreign bond 
Investment; Germany, regional 
January cost of living, prelimi- 
nary cost of living (up CL9 per 
cent on month, up 4 Jt per cent on 
year), December M3, December 
Import prices (flat on month, 
down 2.4 per cent on year); Italy, 
December official reserves 
(L53triIlIon), December trade bal- 
ance (LStrUlion deficit), Decem- 
ber hourly wage (up 2.1 per cent), 
December balance of payments 
(L3.4 trillion surplus), December 
cumulative PSBR (L16I.7trfllIon), 
December hank lending (up 1L5 
per cent). December M2 (up 6.7 
per cent on year); Belgium, Janu- 
ary CPI (up 2J3 per amt on year). 

Emma Tucker 


■ THURSDAY: 

Commons: Agriculture questions. 
Questions to the Prime Minister 
(taken by Leader of the House 
Tony Newton). European 
Communities (Amendment) Bill, 
committee. 

Lords: Social Security Bill, 
remaining stages, insurance 
Companies (Amendment) Order. 
Industrial Training Levy orders. 
British Railways Bill, second 
reading. Salmon (Definition of 
Methods of Net Fishing and 
Constructions of Nets) (Scotland) 
Regulations. 

Committees: Foreign affairs - 
role of the United Nations, 
1030am. Witness: Mr Douglas 
Hurd MP. foreign secretary. 
National heritage - privacy and 
media intrusion, 10.30am. 
Witnesses: the Guild of British 
Newspaper Editors; Mr Robert 
Borzello; Mr Tony Hall, director, 
news and current affairs, BBC. 

■ FRIDAY 

Commons: Backbench business 
- Freedom and Responsibility 
of the Press Bill. 

Lords: Not sitting. 


RESULTS DUE 


A FALL In interim profits is 
expected when WH Smith, the 
retail and distribution group, 
announces figures to the end of 
November on Wednesday. 

Losses In Do It All, its 
do-it-yourself Joint venture with 
Boots, will drag profits lower, 
from £50. 1m to around £45m pre- 
tax, analysts reckon, including 
the pension credit Smith enjoys. 
Investors will also be looking 
for a report on Christ mas 
trading. 

UK COMPANIES 


■ TODAY 

COMPANY MEETMOS: 

Earns a A o—c y two*, i manure at 
Directors, IIS. Ptdl Mall. S.W , 1030 
renin a A— it sapUHea. mamma ot 
M rectors, 118. Pol LUX. 3.W.. 

KUO 

Hampan Map* tostJWs of Dtraomra, 
US. Pail Matt. S.W„ 10.30 
SOAflO MEETINGS: 

Finals. 


QT Japes bn. TM. 

Hoag Knag ton. Tat. 

■TOMORROW 
COMPANY MEETMOS: 

Archer (AJ.), Lloyda. 1. Urn# Street E.C, 
1030 

Draftee Raomery Tat, It. Devonshire 
Square. E.O. 11.43 

Hawn. Barbican HM. Barttcan Centre. 
EC, MOO 

W> r u ne. Armourm Had. 81. Coleman 

Seem. EC. 12XO 
BOARO MEETINGS. 

Finals: 


It is the January sales which 
are critical for MFI Furniture 
Group, the kitchen and bedroom 
retailer which floated last sum- 
mer and which reports for the 
first time In Its new form on 
Thursday. 

Although last year's January 
sales were strong, broken) think 
MFI could have beaten the num- 
bers this year. 

As for the interim figures, to 
November 7, brokers are some- 
what in the dark without any 


Dmd&m PHnMne Sdancaa 


Kerrey Smaller Hertato 
H e|ed Shop 
Wood (John DJ 

■ WEDNESDAY JANUARY XT 
COMPANY MEETMOS: 

Lynx Hkloa* Groavenor House HotsL 

Sheffield. 1100 

Tala 8 Lyle, Barbican HaK Barbican Centre. 
EXL. 11J0 
BOARO MEETMOS: 

Finals: 

ASM Textile 

Cby A Commercial Inv. 

Secvrtsuard 

Interims: 

■retries (O.v.) 

DyamtLAJJ 
W etl a nd OM A Cat 
SnUUi{UMl) 

■ THURSDAY JANUARY U 
COMPANY MEETINGS: 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
BAAdasp 

Bankers Tat Now York SO 78 

Brtt Airports Fbi Fite Rata Old. Nta 1098 

Y2I8JS7 

Canon Fltq Rare Nta. 1998 Y10.640 
CPC InL 

Daoertiama 7i« % Un Ln tfi/OT CtffiS 
Do. 7fc% Un Ln ’02/07 £3675 
FKI 1.2p 

Forts 10 V% Bd >996 £10750 
General Electric SU63 
Hama (PMIIp) 34 
Heztmood Foocta ? tp 
Hydro-Quebec FUn Rote «» July 2002 
SS44JOB 

Hochu FUn. Rare Nta 1937 vm«3 
Lewie (John) I0>i% Bd 1998 £74X54 
Do. 10*2% Bd. 2014 £1050.0 
Morgan Guaranty TsL New York I2%* 

Dep Nil 1994 £123.75 
Portland Textile Ip 
Do. A NAftfl. Ip 

TGI asp 

Treasury 12% 1995 £800 
Treasury 13 *■ % (XVC3 £8475 
UK 8*4% Tread. Nta. Jen. 19S5 EcuB2.S0 
Whireaoft 4.1% Cm PI 2Q6p 
Wolverhampton & Dudley Brews 7. ip 
WooMcft Bldg. Stay. Fire. Rata Nta. 1985 
OSLO 

■TOMORROW 

Bristol A Waal BUg. Scry. Fug. Rate Nta 
1996 £207.95 

Do. FUfl. Rare Ms. 1998 (1982 las.) £204.18 

Cooperative Bar* Bb. Rto. Rare Ms. 2000 

£102.40 

Mote* 500073 

Do. Class A 8L0075 

Soars 12*2% Bd IBM £125.0 

Treasury 2b% It 2018 £2.1333 

Treasury 7 It % to '12/16 C3S7S 

York Wanmotita 3 0Sp 

Do. AXOSp 

■ WEDNESDAY JANUARY 27 
Asprey l.lp 

Banker Montreal FUg. Rate DO. Ssr.10 IBM 
£191.03 

Bank ol Non Seotta CS028 

Cosail &5p 

Fins Art Dove. 3p 

Gold Flerda cri&A CvRdPf R1.4S 

MBsubtshi Rtl 71j% 3b. Nts. 2002 S37SJI00 

Osborne A Unto 2p 


■ THURSDAY JANUARY 2* 

Commonwealth Bank ol AustraBA 13*3 K 
Ln. 2010 £6.75 

Bradford A Bing ley BMg. Say Fhg. Rare 

Ms Jan. 1995 £196.48 

Can. Imperial Bank ol Commerce C8L33 

Canadian PUCffie CSO.B8 

Do. 4% Gross N/Cm. PL (CO C$0.02 

Do. (£} 068B687P 

Do. (InrerchngTTranatarable) O60S687p 
CourtaiXds 3. Up 
Drayton Recovery TsL USp 
Dundee A London Imr Tn Up 
Honda Motor 63% Bd 1997 Y438322 
Do. 8% Bd 1BBVY448.887 
Tesco Bd. 2002 CMS 73 

Treasury 8>>% Ln. 2000 £fc2S 
Treasury 9% Ln 1892706 £4.50 

■ FRIDAY JANUARY 29 

Abbey Nad Starting Cap. 10%% 8b. OM. 

Bd 2002 £91338 

ABt Letaura 2.19P 

Ab trust Pt me Inv 290825P 

Acorn Inv. Trust 13p 

Aim prong Fumilurs 315p 

Allan iesp 

Allied Irian Banks So. Prim. Cap. Perp. 

S 104 37 

Auto Funamg Class a Fhg Rare Nts. ISOS 
£2063 1 

Bank ol Nova Santa Fhg. Rare Do. 2000 

£194.15 

Blenheim 63p 

BOC 7% GkL Bd. 1897 S350.0 

BorfliwMka o.5p 

Brldport -Sundry 23p 

Bristol & West Bidg. Soy. FHg. Rata Nta. 

1993 £221 H 

Can. Imperial Bank ol Commerce Fife Rais 
Db. 2084 519638 
Carr's Milling 23p 

Chase Manhattan Casas Banking Fitg. 

Rata NIs. 1093 >28 54 
Cheam A4p 
Do.S4p 

Chemical Banking Fltg- Rata Senior Nts. 

199954239 

Chemring 21.72p 

Citicorp Banking Old Fltg. Rais 5b. Cap. 

Ms. Oct 1996 £132.71 

Do. G(d Fhg. rare £b Cap. Nts. jan.1997 

•132.71 

Crarawick Z4p 

Dahn 1m. Fin. (Cayman) Sb. FHg. Rata Nts. 
2001 597839 


comparable figures- Estimates 
are for a fall in operating profits 
from £24 .2m to around £l8m to 
£20m. 

Misys. the acquisitive comput- 
ing services group led by a for- 
mer Hanson executive, Kevin 
Lomax, is due to report its 
interim results on Thursday. Pre- 
tax profits are expected to 
increase to around £S2m from 
£&59m a year earlier. 

The group has made a spectac- 
ular comeback since its disas- 


nureriffil. AJdrem Works. Fration Trading 
Estata. Portsmouth. 230 
Control Sscoiffisa. Chamred Insuranca 
kiatttuM. 20. Aktannanbury. EC. 

POO 

Dundaa A London to*. TsL, Royal Exchanou. 
Oundea. 12.00 

Rms Mdgo. Pataca Road. N.. 11X0 
BOARO MEETINGS: 

Finals: 

C an— Propotty 
Darby Trust 
PmridQi Haa Arts 


Wa toaw rt HMl too. ToL 


■ PIUDAV JANUARY — 

COMPANY MEETINGS 

Cooper (FrodaridiX Park Hall HoreL Park 


Ctartmoor Inv. Tut zap 
Dow Chemical $0.63 
Eatares & Agency d5p 
Faimar23p 

Gonmora Euio. inv. Tsl i.ip 

Gan. Motors ACcoptonea Corp. ol Can. Fhg. 

Rare NM. Nov.l—s C5S64.I1 

Govsd Amarican Endoavcur Fd. SO. 0562 

Gratg Shipping tp 

Guaranteed Espotl Fin. GkL Rtg. Rate Nts. 
1985 £508.81 

Halifax Bldg Stay. FRg. Rota Ln. NTs. 1998 
£2813 

Ivory 8 State l.75p 
Lolgh Intnasto 24Sp 
Ms— UamOtonltoar 3J# 

MeivUie Street bns. I3p 
MEPC 14.75p 
Mexico Fd. S2 55 

Mezzantaa Cap. S Inc. Tat 2001 IJip 

Moorgate Smaller Co's ftw. Tot. 13p 

Mortand&SSp 

Murray Inc. Tat 22Sp 

Natl. Australia Bank Fltg. Rate Nts. W97 

319530 

Natioiwkia Bldg. Scty. Fltg. Hare Nts 1986 
[Sar3] £28.13 

Next Bit % Cv. Bd 2002 £3638 

NHL l»l Sec. Did. HlL Min. Bcfcd FHg Rate 

Nts 2028 £383.83 

NUCQtp 

Northern Invenare 2p 

PHH Coni- SL30 

Rxfcilon Inv. Tsl I Ip 

River Ptate A Gan Inv 5Jp 

Royal Bank ot Cos Flip. Rata Ob. 2008 

528.70 

Secured Loan Fin. No.1 Ctaoa A Mtbg. Bdcd 
Fhg. Here Nts arm £184.93 
Do. Mezzanine Mtg. Bcfcd Fltg. Rue Nts 
2018 C2Z73D 
Sttirea inv. 43p 

Throgmort on Tsl 7U% Cm. 1aL PL SL5376P 

TBJC P.IM B5. Fouth fin. Iss5 2029 C148.84 

Tor Inv. TaL Up 

TYanoam erica 5030 

USE A G 90.05 

Wheaaoe5J)p 

Wokeley 0.45p 

DO. 10% DD. 1990195 £53 

■ SATURDAY JANUARY 50 
Henderson Highland Tsl i.4p 
Nationwide BKta. Sely, 3%% |.|_ Ln. 2021 
£23137 
Tlphoak 43p 


Irons 1990-91 financial year when 
its shares bottomed at 63p. They 
now stand at 375p. 

Unllech. the international elec- 
tronics group, is still bearing the 
scars of the slowdown in the Jap- 
anese economy. 

The company, which ranks as 
the world's largest manufacturer 
of power supplies for electronic 
equipment. Is likely on Thursday 
to report a decline in first half 
pre-tax profits to £4.1m from 
£7 An in the comparable period. 


Drive. GoUknom Park. Wotvertiampton. 
12X0 

Quality Cara Horn, 19. Sl CutaMrre Way. 
Oarunglon. 11 CM 

TUoacaC droop, wnitrey Lodge, wnmey 
Bridge. Volt®- 2.00 
BOARD MEETINGS 
Final: 


McKay Sacreffisa 
Martha all 
Has tan Properly TaL 
WHelessta FMnga 

■"•■tan 

Compjny imorutgs are annum ganarol 
meeflngs unless utaenrlM wared. 

Please note' Reports and Accounts ore 
not normally available until appr uxu nat a ly 
Six weeks afler the board meeting ii> approve 
me preilmMory reaulta. 


■ SUKMY JAM/ART 51 

Aegis 56% Cv. Rd. PI. 2.750 

Airflow Streamlines 10% Cm. PI 5p 

Buidtln (J) 6% Cm PI 2.lp 

BentaUa 5b% Cm- FT- 1-925p 

Britannia Bldg. Scty. 13% Portn. Ini Bearing 

sns cuts 

Brn. Dredging 9% Un Ln 1993196 C4 0 
Bril Petroleum e% Cm la PI 2.Bp 

Do. 9% Cm. 2nd PI 3 ISO 

Chemical Banking 50 30 

Dtxona Cv. Rd. PI. 23p 

Engilan A Scottish Immsiors 11% Db 2014 

dSp 

FTrjl NaL Rn. Corp- 8-3% Cv. Rd. Pt 3 ISp 
Guildhall Prop. 8^% Isl Mig. Db. 199W 
95 £3 4375 

Hanson 9>2 % Cv Sb Bd *06 £47 SO 
Hoslenune Eala 10>3% 1st Mtg. Ob 2016 
C53S 

Hoe of Fraser 8% Un Ln -93198 C3.0 
Do. 8>«% Un Ln 1993196 £4.125 
Iceland (Rep-od I4>j% Ln. 2018 £735 
Land Sec. 10% 1st Mig. Db 2030 £5.0 
Leeds & Hd beck Bldg. Scty. 13>i% Perm. 

InL Bearing Sha. CS7 08 

Lewis (J) Props. 0'«% Mig Ob 1992ffi7 C4.B25 

Liberty 8% Cm. PT. Zip 

Do. 95% Cm. PI 4.7Bp 

Lowe's 50.08 

Lynton 1035% 1st Mtg Db. 2017 CS. 125 
Malaysia I0k% Ln T» £5.375 
Mariey 6<2% Cm. Pt 227Sp 
MeKecnnta 8% Cm. PT. 2. Ip 
Murray Ventures 11.1% Ob IWt/M £5 65 
PreHiac 103% Cm PI 53Sp 
Prestwick 7>«% Cv Rd PT 3325p 
Rank Org. Cv Cm Rd Pt 4. 125p 
SCE Carp. SD.70 
Seton Haallhcara 1.7p 

SUpton Bldg. Scty. 12%% Perm. |m Bearing 
Sha £9435 

Smith & Nephew 5h%CmPI >.B25p 

Smith New Court Cv Rd PI 3 26p 

Smiths lode. 11 1«% Ob 198572000 £5325 

S & U 313% PI I36875P 

Tosco 4% Un. Deep DtoOOUM Ln. 2006 

£23 

ToroMbOomlnlon Bank C30.19 
Transport Dev I2>z% Un Ln 2009 £635 
TR High Inc. TaL 1 4p 
Wace 9% Cv. Pt 4p 
Whitbread ii%% Ob 2011 £53125 
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FEBRUARY 10-12 
Breakthrough ProducSvly Seminar 

A practical training course to produce 
consistent breakthrough results critical Air 
success in today's competitive market place. 
The UchookiEy has been utilised by 20ft of 
tte fortune 300 companies and participants 
have achieved increases in quality and 
productivity by a factor of three. 

Contact Breakthrough Technologies. 

Tel: 0865 390292. Fax: 0865 390201. 

OXFORD 

FEBRUARY 10-12 
introduction To Potroteurn 
Exploration For Non-Ocologlala 

3-day course designed to provide non- 
technical staff in exploration A prod. 
companies, or organisations with related 
iniereau, with an overview of the 
occurrence of petroleum in rtarurc, and an 
intrododioo to expl. ft dev. t e c hn i tpiriL 
Run by JAP EC, at the Geological Soddy. 
Tbf: 071 434 9944. Fax: 071 4398975. 

LONDON 

FEBRUARY 11 & 12 
The Russian OB Industry: Forelyi 
Investment Opportunities 

Convened by The Centre For Foreign 
Investment ft Privatisation. Moscow, 
Petroleum Intelligence Weekly and The 
Royal Institute of International Affairs. 
Sponsored by Bankers Trust Company. 
ENI, Price Waterhouse, and Shell 
imemadmaL 

Enquiries: RDA Conferences. 

Tel: 071 9575700. Far: 071 957 5710. 

LONDON 

FEBRUARY 12 — ' 

Researching Advanced 
Technologies 

This seminar will examine trends and 
information sources in major high 
technology sectors: Information 

tffhn ningy and electronics, btorectuwtogy 
and phannacenlfcals, advanced materials. 
fraa- £195. Location: London Business 
School Regem's Park- Contact: Yasmin 
Gates. Tel: 071 2625050. 

LONDON 

FEBRUARY 14-19 
JUNE 20-25/NOVEMBER 14-19 
Developing The High 
Performance Manager 
A one week programme to develop taut 
top management. Carey's Manor. 
Hampshire. For further information 
contact Toni Weeks, Hawfewoere. 12-18 
Grosvcaor Gardens, London SW1W 0DH. 
■n± 071 8048257. 

HAMPSHIRE 

FEBRUARY Tb ~ 

OH Price Information 
Institute Of Petroleum 
The Otmnnan. 

n-Btor fcaiure of D* Week b Mr R. Pi»tt 

Thompson. President of NYMHX 
meeting, comprising papers and ejmitHts, 
via be ot interest to traders, marketea, 
analysts, information providers and 
fbrocwdtts. Cootact 


FEBRUARY 17 
Administrative Receivership 
This comprehensive workshop is tailored 
to provide senior insolvency personnel 
with a detailed analysis of the law, 
practice and procedure of administrative 
receivership. The workshop will indnde 
several participatory case studies. 

Contact: Victd Goffin, IBC Legal Studies 
and Services Limited, 
m- 0716374383. Fax: 071 6313214. 

LONDON 

FEBRUARY 17 
Learfing Through The 
Recession 

Company performance hinges on the 
quality of leadership provided by its 
directors. Never more so than in 
recession. This Institute of Directors ooe- 
day seminar will be presented by 
Profeasor John Adair and Tony Banes. 
Enquiries; Director Conferences. 

Tel: 071 7300022. 

LONDON 

FEBRUARY 18 
FT Investment Appraisal 

This one day conference is devoted to 
improving corporate performance in the 
critical area of IT investment appraisal. 
The event draws on (be practical 
experience of managers from leading 
otgankaiioas, and reviews a variety of (be 
latest methods and loch. 

Contact: Business IntelBgbace. 

TeL 081 544 1830. Rue 081 544 9020. 

LONDON 

FEBRUARY 19 
Turkey: Economic Prospects 
And Business Opportunities 
Convened by The Royal Institute of 
lntematioaal Affairs and Wthon Part, in 
association with The Turkish British 
Chamber of Commooe ft Industry. 

To be beM at Chatham House, Loodno. 
enquiries RUA Conferences. 

Tel: 071 957 5700- Fun 071 957 5710. 

LONDON 

FEBRUARY 22 

London Motor Conference 
The conference win took at the cha l l e nge s 
and opportunities facing the European 
motor manufacturing and components 
indusrry and review developments in 
distribution and tiam h i sui g. 

Enquiries: Financial Times. 

Ttl: 071814977a 
Fax: 071 873 3975/3969. 

LONDON 

FEBRUARY 22 & 23 ~ 

Acquiring to Europe 
The essential annual conference far 
anyone considering ■ European 
acquisition. Leading experts guide you 
through the MftA maxe, covering both 
technical and practical aspects of 
acquiring in Europe. Competition is 
fierce and np-to-date Information is 
essential. Not lobe missed! 

/^raitart- Acquisitions Monthly. 

Tel: 071 823 8740. Fax: 071 581 4331. 

LONDON 


FEBRUARY 23 & 24 
Cable & SatstUte Broadcasting 

This year's meeting will assess how umUi- 
chaonei television delivered by cable ft 
rateHhe is continuing to expand, the onward 
march of teievisioo choice for viewm and 
the business opportunities opening up. 
Enquiries: Financial Times. Tek 071 
8149770. Fra: 071873 3975/3969. 

LONDON 

FEBRUARY 24-25 
Doing Effective Business In 
The New Russia 

A Central European s emina r designed for 
corporat e s m analyse the opportunities of 
doing business in Russia. 80% of 
registered delegates are from European 
corporates. John Brown, British On IC3, 
and Fiat look at the best ways or 
approaching the "lilt 
Ttefc 071 779879L Fine 071 7798*03. 

LONDON 

FEBRUARY 24-25 
Introduction To Options 
Course- Parts 1 &2 

Day 1: Basle Terminology, Option 
Pricing,^ Trading ft Hedging Strategies. 
Day 2 : Volatility, Advanced Trading 
Strategies. Portfolio ManagontcoL 
Vesne: Onfaodge Science Park, Cambodgp. 
£345 (1 day only), £595 (both days). 
Contact Kolby Page, Brady Financial 
Seminars. Teh (0223)423250. 
CAMBRIDGE 

FEBRUARY 26 
Harmonising UK And US 
Benefit Packages 

This conference win examine foe import** 
opportunities and problems in d esignin g 
e mp loyee benefit pa ckage s for use in the 
UK and (he US. Svmy conference aexooo 
will be conducted jointly by expert! boat 
the UK and the US. Contact Vicki Coffin, 
IBC Legal Sorias and Services l imited 
Tel: 0716374383. Rat: 0716313214. 

LONDON 

MARCH 2 

Executive Infor ma tion Systems 
- Executive Access And The 
Data Wareftous* 

At this one day conference you wfll lean 
from current users how to select and 
Implement an Els which will radically 
yocr bodp cs a. with the mtnftiwm 
of expemHtareandavokHng the pitfalls. 
Contact: Dipti O mn lun , IBC Technical 
S e r vi ces Ltd. Tel: 071 637 4383. 

Fax: 071 631 3214. 

LONDON 

MARCH 2 

1993 Financial Accounting 
Conference 

As financial asceming gets mom complex, 
gmoagcmeiX is dealing with tenet like the 
global business environment and single 
European market. This c onfe r en ce will 
discuss these Issues, new legislative 
requirements and present accounting 
applications from leading open systems 
suppliers. Contact: Clare Waldron. 

Tel: 0734496400. Rue 0734496417. 

LONDON 


MARCH2&3 

Transport In Europe -Creating 
The Infrastructure For The Future 
The conference win examine a broad nnp: of 
policy Hsuea for Gbefatemgand femnufafag 
transport in Europe, Emoting infrastructure 
improvements znd the dcvriopneai of p«D- 
Europcan ireegnted transport aystons. 
Enquiries: Financial Times. Tel 071 
814977a Far: 071 873 3975/3969. 

LONDON 

MARCH 4 

Tomorrow's Systems, Today's 
Choices 

Thix one day coafereaoa shows how LT. 
departments can successfully manage 
technological change to moot canon and 
likely business needs. The conference 
ideta ifi cslBY trends and developments which 
organisations must consider and expl or es 
bow tins critical pfaonmg pcocera can be be« 
managed, r^ tn ta rt - Business Intelligence. 
081 544 1830. Fax: 061 544902ft 

LONDON 

MARCH B&9 
World Pharmaceuticals 

The conference will consider the 
challenges facing pharmaceutical 
manufacture is in a changing economic 
fiinwi-, bow the i ndus try is respond teg to 
the need to balance ethics wilh bnsiness 
Interests and U win both political and 
public confidence. Enquiries: Financial 
Times. Tel: 071 814977a 
Fax: 071 873 3975/3969. 

LONDON 

MARCH 9 & 10 

OH And Gas Distribution In The 

FSU 

The Adam Smith Institute it organising a 
two day conference on Pipeline 
Transmission Systems that will focus on 
the rehabilitation, construction, 
management and operation of oil and gas 
pipeline distribution systems in the 
rq^uMka of the Former Soviet Union. 

Tel: 071490 3774. Fax: 0714902296. 

LONDON 

MARCH 10-11 
Know Your Competitors: 
Competitor Mafflgenca A 
Analysis Inc. Benchmarking 
A practical two day remmat/worieshnp from 
the UK's No 1 spcrialisw. Practical cose 
exercises, successful case studies. Guest 
speaker who h head ot a major company's 
intelligence nniL Contact: Patricia 
Doonnrd, BMP Intelligence Service. 

Thb 071 487 5665. Fax: 071 935 164a 

LONDON 

MARCH 11-12 
DRl/McGr aw HUFa International 
Economic Outlook Conference 

DRTs International Economic Service 
provides company executives with 
detailed a raeramew a of the ptospcca for 
market, fimntid and cre di t conditions, 
sad the principal rials ahead. 

The c onference will address these Issues 
for the main intetnailooal economies. 
Cantata: Corinnc Redonnet. 

Tel: 081 545 6212 

LONDON 


MARCH 15 

EK5 And External Info r ma tion 
This one day conference explores the 
potential of LT. to ratficaQy improve the 
process of collecting, analysing and 
sharing external business information. 
How HS and refaued systems can Improve 
the quality, scope and relevance of this 
information. 

Contact: Business Inmnigcocc. 

Tel: 081 544 1830. Fax: 081 544 9020. 

LONDON 

MARCH IS & 16 

The European Water Industry 
This high-level forum wDJ look at tong- 
term prospects for the industry, 
.environmental legislation and the cos of 
raising standard. Russian and Eastern 
European approaches to water 
management wig be assessed as well as 
fin a ncin g future Induatiy investment. 
Enquiries.- Financial Times. Td: 071 814 
9770. Fine 071 873 3975/3969. 

LONDON 

MARCH H>-16 

5th International Life Insurance 
Conference: "Putting The 
Poflcyholdor First" 

An exploration of the ways and means in 
which the Industry is changing itself to 
meet the expectations of hs customers. 
Contact; Anna Peanoo . Ixtterty 
Conferences, London. 

Tel: 071 7B2QS90. Fax: 0717820596. 

LONDON 

MARCH 19 
Ragidatory Str ate gi c s: 

Controls And Responses tn 
British Regulation 

London School of Economics. One day 
conference suitable for professional 
regulators and those (Erectly or indirectly 
affected by regnliioiy regimes. Fee: £200. 
Contact; LSE Short Courses Office, 
Hougbtt Street, London WC2A2AIL 
Tel: 071 9557227. Fax: 071 955 7676. 

LONDON 

MARCH 23 

bnptamenting Total Quality 

S uccessf ul Corporate Transforms lion ft 
How Th Achieve Business Excdknee. 
This Is a one day briefing for senior 
exem ti vlea Milch (h aw s upon the cspeiicooe 
of world dan companies such as Mercury 
Cbu u i wit lcarioaa. Rank Xerox rod IBM. 
Contact: Dipti Chauhan. IBC Technical 
Services Ltd. Tel: 071 6374383. 

Rae 071 631 3214. 

LONDON 

MARCH 23-26 

Total QuaRty Management: 

Tha Right Way to Manage 

WOllain E Comny 

Bill Conway, the first Western CEO to 

Impteacm the Denting philosophy in the 

West, will present his Right Way To 

Manage Seminar. People of all levels ran 

learn from his knowledge and turn 

philosophy into practice. 

rwimr Mike Gaflhnore ft Amoitiales Ltd. 

T(± (0621J 858058. Fax: (0621)850972. 

BIRMINGHAM 


MARCH 24-26 
The Second World Coal 
Institute Conference 
Coal For Development covers coal 
financing, coal rdared projects, clean coal 
technologies and coal's importance in 
present and future economic development. 
For senior exccssivcs, ae je ntiaa. lawyers, 
bankets, government representatives and 
environmentalists. Contac t: The Event 
Otgmisatkig Company. TeL 071 2288034. 

LONDON 

MARCH 25 

Developing An LT. Strategy For 
Marketing 

This one day conference shows how to 
develop a oomdinaied strategy to transfonn 
the effectiveness of sales and marketing 
through the nse of l.T. It explores 
practical management issues which need 
Lo be resolved in order that companies ran 
make a creative nse of systems. 

Contact: Btnmess intelligence. 

Td: 081 544 1830. Rue 081 544 9020. 

LONDON 

MARCH 31 

Empowerment Changing The 
Corporate Mindset 

Is your otgangation chan gi n g fast enough 
by liberating individuals? This one-day 
cou fo ncnc e win help delegates look beyond 
Familiar methods of human resource 
management and focus on the leading 
edge iwhnfcpiM of “empowerment”. 
Contact: Claire M eriting . The Economist 

Tel: 071493 6711. Fax: 071409 3296. 

LONDON 

MARCH 31 - APRIL 2 
Emergfog Uarksls/Rostructuring 
The Energy Industries 
Of East Europe And Tho Former USSR 
E igh th Annual PlanEcoo, DRl/McGnw- 
HiU Confere nc es with economic ministers 
from the region, fond manage is, oil 
executives, and noted experts. 

Contact: Corinoe Redonnet. 

Teh 081 545 6212. 

LONDON 

APRIL 1-3 
Cuba 

Key government officials & international 
experts, including Ernesto Melendez 
Bachs, President of the State Committee, 
ft Sir Edward Heath, will tell delegates 
about Cuba's potential A the practical 
aspects of dofog business there. 

Contact: Karen Pedersen, Euromoney. 

TeL 0717798831. fta: 0717798835. 

LONDON 

APRIL 15 

An Update For Europeans On 
Clinton's Tax Changes 

Does BUI Clinton's Inauguration spell 
higher taxes and grtaay ptMrAtkxiiatu ? US 
insiders clarify current tax policy, pinpoint 
whkh Macs will be used to slash the deSch. 
and will these changes risk sparking an 
EC-US tax war. Enquiries John Ramsey, 
International Tax Review Seminars. 

Teh 0717798534, Ftac 0717798603. 

LONDON 


JUNE 28- AUGUST 6 
London School Of Economics 

Ute LSE is offering a selection of intensive 
nd examined time week mmuner courses 
in International Studies. Philosophy. 
Cri m i n ology and Management. Stumble for 
those in private and public sectors socking 
to update or expand existing expertise. 

Contact Nicola Mealtin, LSE, Houghton 
Street. London WC2A 2AB. 

TeL 071955 7533. Pax: 071955 7675. 

LONDON 


INTERNATIONAL 


FEBRUARY 10 & 11 
Europe- The Way Forward 
The aim of the Forum is to took at growth 
prospects in Europe, the framework for 
economic and monet ar y policies, as well 
as trade and competition pottrtea nmt the 
industrial challcngra and strategics. 
Enquiries: Financial Times. Tct: 071 
814977a Fax: 0718733975/3969. 

PARIS 

FEBRUARY 11-12 

6th International Bank Card 

Conference 

"Keeping Pace with the Changing 
Cardholder”. Find out how cardholder 
behaviour is changing; how arc cant tesaen 
and associations reacting? Topics utdnde: 
bonk vs. mo-bonk card issuer*, fraud and 
ririt management Speakers from GM. GE, 
Visa International. Contact: Catherine 
O'Reilly. Lafferty Conferences. Tel: 
(+353 1)718022. Fate (+3531)713594. 

FRANKFURT 

FEBRUARY 24 -26 
Excellence In Strategic 
Management 

Chfliean de Drvonne, France. (15km from 
Geneva). A Residential Briefing 
organised by IBC and SDG exclusively 
for senior executives with significant 
strategy responsibility. 6 places still 
available. Price £1995. Contact Luanda 
Middleton, IBC Tel: 071637 4383. 
FRANCE 

FEBRUARY 24 -26 
Private Investment In 
Independent Slovakia 

The Prime Minister and other Ministers 
present: Privatisation, Finance, Economy, 
Transport ft Comm, Environment, the 
Go v er nm ent program and the experiences 
of successful investors. For info or lo 
register contact: HC&CS, Prlemysefad 6, 
824 90 Bratislava, Slovak Republic. 

Tel: (427)65 783. Fax: 215 527. 
BRATISLAVA, SLOVAKRErilBUC 

MARCH 1-3 
Sub-Saharan Africa 
Will examine the region's trade ft 
investment opportunities. Privatisation, 
infrastructural investment ft capital 
markets will be discussed in detail by 
seniot government ministers ft 
international experts from several 
countries. To apply for complimentary 
invitation, contact: 

Sue Gtodfas, Euromoney. 

Tek 071 779883a F ton 071 7798835. 

NAIROBI 


MARCH 9-18 
Shrimp Processing And 
Marketing 

A practical overview of processing 
techniques and intenutiooal marketing of 
shrimp. Program features seminars on 
quality control, USFDA regulations, and 
marketing strategies, as well as otic adanoc 
at the Boston Seafood Show. Conlacti 
George Lambroo. Pragma Corporation. 
Teh 703 2379303. Fax: 703 2379326. 

TAMPA and BOSTON 

MARCH 11 

EC Romania Business Forum 
Up to date intelligence on industrial and 
commercial opportunities in Romania for 
EC companies. Top speakers from 
Romanian Government and Ministries, EC 
Commission and EC Industry. Organised 
by EC Commission. Contact: Socttif 
Gtatrale de Ddveloppemcni SA. Tel: 
+32 2 512 4636. Fax: +32 2 512 4653. 

BRUSSELS 

MARCH 16-18 
International Gaming Business 
Expo si tion (K3BE) Europa ‘93 
IGBE Europa '93 is Ihc only major 
European exhibition exclusively for the 
casino gaming in dowry. IGBE Europa 
showcases all major products and services 
of importance to the casino. Special 
events will be held. Contact: Eileen B. 
Baird. Phone (USA) (203) 852-4500. exL 
107 Pax (USA): 12Q3) 838-3710 

MONACO 

MARCH 23 -APRIL 2 

International Ptiam^ceutical 
Seminar 

For small- to medium-sized pharmaceutical 
Mbaratories. Training seminar provides starc- 
of-thc-art information no pharmaceutical 
production, quality control, international 
regulations and marketing macegies. r*«*w- 
Shir! Smith. The Pragma Corporation. 

Td: 703 237 9303. Fax: 703 237 9326. 

NEW YORK 

MARCH 24 — 25 
Financing The Oil And Gas 
Sector In The FSU 

An Adam Smith Institute International 
Conference on the organizational structure 
and Investment opportunities in the Oil 
and Gas Industry - government 
representatives and oil and gas executives 
from Russia. Kazakhstan, Azerbaijan, 
Turkmenistan and the Ukraine discuss 
with senior western experts. 

Tel: 071 490 3774. Fax: 071 4902296. 

VIENNA 

MAY 24 -26 
International Management 
Symposium 

University of Si. GaUcn. “Mobilizing 
Corporate Energies". In lectures, panel 
discussions and workshops the 
Symposium seeks to analyze and evaluate 
strategics in siraations of sudden and 
extreme economic decline on the level of 

ffflt ffpffnww ial Mid political it w - i tiniH. 

Contact: Alexander Arnold, ISC- 
Symposhun. Tel: +41 71 220080. 

Fhz: +41 7 1 22 02 09 

SWITZERLAND 
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LIKE the gardeners 
who use its innova- 
tive lawnmowers. 
trimmers and other 
machines for preen- 
ing their gardens, 
Flyrao has always 
prided itself on 
being able to follow 
a Fairly straight 
_ . . . line. Yet in the past 

Rethinking years it must 
Europe have performed 
more gyrations than 
almost any other company which 
geared up well ahead of this 
month's dismantling of European 
trade barriers. In response to sharp 
changes in the marketplace, it has 
had to rethink strategy and tactics 
several times. 

The rethinking done by this suc- 
cessful British company, which 
employs -35Q staff, has been consid- 
erable. Since the Financial Times 
last wrote about its continental 
European strategy four years ago. it 
has changed tack on several counts, 
most recently just two months ago. 

• Having abandoned hope in the 
late 1980s that the “hover” mowers 
which made its name on its home 
market would ever sell in mass-mar- 
ket volume on the Continent, it has 
now revised its view again: thanks 
to improved product design, hover 
sales are starting to accelerate in 
several continental countries, nota- 
bly France, Denmark and Norway. 

• On tbe other hand, the “wheeled 
rotary" mower which Flymo 
launched in 1989 especially to suit 
continental markets “has not done 
well there - we've found it much 
tougher than we expected", admits 
Les Evans, the managing director. 


Flymo's continental 
export drive has been 
transformed from a 
toe- dipping exercise 
in 1988 into a rapid 
forward inarch 


Only a quarter of its sales have 
been made on the Continent. But 
with the addition of a roller it has 
sold unexpectedly well in the UK. 
carving out a new' segment. 

• Thanks to the hover boost. Fly- 
mo's continental export drive has 
been transformed horn a tentative 
toe-dipping exercise in 1988 into 2 
rapid forward march. In spite of a 
slide in prices, the value of its total 
exports - most of which go to the 
Continent - has nearly doubled to 
£lom. and is pitched to quadruple 
over the next four years. At the 
same time total sales have risen by 
“only" a half, to £73m. 

• It had inadequate influence over 
how its products were distributed 
and sold by the various continental 


Christopher Lorenz explains how Flymo forced a 
common pricing policy throughout the single market 

Switching gears 


on a rocky road 


sales companies of its parent group, 
Electrolux. But it has now per* 
suaded most of them to slash over- 
heads and sales prices by cutting 
out the wholesaling link in their 
distribution chains. They now sell 
direct to retailers. 

• It is on the verge of annexing 
staff from those sales companies 
and integrating them into its own 
organisation, run from Newton 
Ayciiffe in north-east England. This 
single European organisation will 
have key managers dispersed across 
several countries. 

That some of these steps have 
been made necessary, and others 
possible, is thanks to three factors. 

First, the speed with which, 
against ail expectations, a European 
“single market” in lawn and garden 
machinery is being created by sev- 
eral combined forces: the rise of 
powerful retail chains, some of 
which are selling across national 
borders; a flood of cut-price, low- 
specification, standard imports from 
Italy and tbe US; and tbe impact of 
the recession on consumers' readi- 
ness to buy these machines. Little is 
now made of the climatic variations 
and different consumer habits 
which just four years ago were 
expected to keep the European mar- 
ket fragmented indefinitely. 

This retail-driven convergence of 
consumer buying patterns has 
enabled Flymo to cut production 
and inventory overheads by slash- 
ing tbe number of variants of each 
product. Instead of seven, it now 
bas just two: for the UK (with a 240 
watt voltage, and different plug), 
and for the rest of Europe. 

The second enabling factor 
behind Flymo’s rethink is the finan- 
cial strength which has brought it 
through four of the worst years for 
European garden machinery that 
anyone can remember, because of 
the way drought combined with 
recession. That strength Dows from 
the company's Low break-even point 
and its commitment to product 
innovation even through hard 
times; the latter pays off in the form 
of a stream of successful product 
launches, and in healthy cash Dow. 

The third factor - partly the 
result of the previous one - is the 



Les Evans (left) and Phil McGrath: moved straight to a pan-European structure 


backing that Evans has had from 
his Swedish parent in his some- 
times fraught discussions with Elec- 
trolux sales companies across 
Europe. It has helped him consider- 
ably that. 18 months ago, he was 
promoted to the position of a Euro- 
pean “product line manager" within 
Electrolux, reporting direct to its 
president in Stockholm. 

Previously, he had a product line 
manager above him. As part of the 
move, Evans was given responsibil- 
ity for the consolidated profitability 
of all Flymo's sales, including those 
through staff in continental coun- 
tries who in other respects reported 
to local Electrolux managers. 

For companies in other industries 
laced with intense price competition 
and over-costly distribution 
arrangements in European markets, 
Flymo’s experience over the past 
four years is especially instructive, 
in spite of its unusual position 
wi thin a large multinational. 

In 1988, it was faced with trying 


to sell through a set of sister compa- 
nies which were unused to having 
direct relations with retail chains. 
Instead, they used wholesalers to 
distribute to specialist dealers. 

In most national markets, the 
structure of the distribution chain 
for imported machines was also so 
complicated, and the mark-ups for 
each link [sales company, whole- 
saler and retailer] so generous, that 
selling prices had to be pitched up 
to twice as high as those in Britain. 
They were far higher than for local 
manufacturers. 

In extreme cases, Electrolux sales 
companies were trying to nmka a 
margin of 40 per cent wholesalers 
20 per cent and retailers 40 per cent 
The resulting consumer price in 
Scandinavia was more than four 
times the factory cost, against less 
than 2'A times in Britain. 

“This created a vicious circle," 
says Phil McGrath, Flymo's sales 
director. “It drove sales down to the 
extent that we were literally going 


backwards. With the French and 
German markets shifting Quickl. 
from feature-driven brands to own- 
label low-specification uaports 
through hypermarkets and other 
retail chains, it was very serious. 

But this situation also gave 
Flymo a perfect opportunity to con- 
front the sales companies. It began 
to attack the problem by showing 
them a spreadsheet with the UK 
manufactured costs and all the 
mark-ups. plus the consohdated 
result which Flymo wanted to 
achieve. It explained that this could 
be done only if the sales companies 
cut out the wholesale link, and 
added mass distribution to their 
network of specialist dealers. 

A further weapon which it was 
able to wield over the sales compa- 
nies was the growth or cross-border 
re tailing , which has been rapid over 
the past couple of years on the Con- 
tinent Evans and McGrath told the 
Popish, Norwegian and Swedish 
sales companies that they would 
have to sell at a common price, as 
would those in Benelux, Germany, 
Austria and Switzerland. We said 
*if you don’t cooperate, the retailer 
will buy from your sister company 
across the border’,” says Evans. 
With product specifications no lon- 
ger varying between coon tries, 
“that was a hell of an incentive". 

In the short term, from 1990, 
Flymo used its financial muscle to 
subsidise local losses while the 
sales companies cut prices and 
broke into the mass market Some 
of tbe national Electrolux sales 
companies were also ready to help 
foot the bill for a time. “We had to 
support some markets more than 
others, but we saw it as a brand 
investment.’’ says Evans. 

In the medium-term, the obvious 
answer was to cut overheads to the 
bone by redesigning the entire 
structure of Flymo's sales, internal 
administration, warehousing and 
distribution so as to remove dupli- 
cation of activities between head 
office and the sales companies. 

There will be a single warehouse 
- probably at UK headquarters - 
provided delivery across Europe in 
three days can be guaranteed. 

A project team began work on the 
details last November, just after 
Evans and McGrath - in another 
rethink - had decided to move 
straight to a pan-European struc- 
ture, rather than via an i nterim one 
with four regions. From this 
autumn in France, local sales staff 
will be transferred to Flymo. plug- 
ging directly into its UK computer 
network and all its other systems. 
Shipping, but not invoicing, is 
already being done direct from 
Newton Ayciiffe. In late 1994. the 
same structure will be extended to 
other continental markets. 

From then on. Flymo will really 
be operating as a single market 
company. 


When fatal illness 
is a public affair 

Martin Dickson on the executive’s 
duty when serious sickness strikes 


W hat should the chief 
executive of a large 
quoted company do if 
he discovers that he has a serious, 
potentially fatal illness? How much 
of the problem should he make 
public, and when? 

tMc was the awfol question 
which confronted Michael Walsh, 
^airwaii of US conglomerate 
Tenneco. on Tuesday last week 
when doctors told him he bad a 
brain tumour. 

Walsh’s response conformed with 
the face-the-facts regime he has 
imposed on the formerly flabby 
Tenneco since he took over as chief 
executive a year ago - complete 
and immediate disclosure. 

He held telephone conference 
calls with securities analysts and 
the press early the following 
morning, in which he explained 
the nature of the problem, the 
treatment intended, and the 
median survival rate for patients 
in his condition (five to six years). 

He declared that he had virtually 
no symptoms, apart from a slight 
limp, that tumour would 
have no affect on his ability to 
carry out his job. A letter from 
his doctor supported this judgment 
Why then, did he announce the 
news so quickly? Walsh said that 
if he bad failed to act rumour and 
speculation would have developed 
over his haalfft, and this could have 
been damaging to investors in the 
company. 

“Little deceptions become big 
deceptions.” he added. “Pretty soon 
all your energies are going into 
managing the problem, not the 
business.” 

Numerous US lawyers and 
management consultants suggest 
that Walsh acted in an exemplary 
fashion - that fall, fr ank and 
rmmpdiafp disclosure of serious 
medical problems is in the best 
interests of a publicly quoted 
company and its shareholders. 

Indeed, US securities law obliges 
publicly quoted companies to 
disclosure facts when these are 
“material” to its business. 

But as Keith Kearney, of New 
York lawyers Davis, Polk & 
Wardwell points out, this gives 
companies a fair degree of latitude 
in what they report on matters 
medical. 

Privately-owned US companies 
are under no legal obligation to 
report health problems. 




s? 







Coincidentally, this was 
underscored last week when TLC 
Beatrice, a foods group, only 
disclosed that its chairma n , 
Reginald Lewis, had brain cancer 
the day before he died. 

Publicly tracking the course of 
a disease can be much more of a 
grey area than initial disclosure 
of the problem, pitting respect for 
an individual's privacy and 
suffering against shareholders* 
right to know. 

Time Warner faced this when 
Steven Ross, chairman and creator 
of the giant media gronp, was 
found to have prostate cancer. The 
company revealed the problem 
in November 1991 bat insisted for 
months that Ross remained in 
control of the business, while 
working from home. It announced 
last Jane that he had taken 
temporary leave of absence for 
farther treatment. Ross died in 
December. 

Walsh has waived all 
confidentiality about his medical 
condition with Tenneco’s board, 
which will be kept fully informed 
by his doctors and will then have 
to decide what, if anything, to 
make public. Admirers of Walsh 
are hoping that no news will be 
good news. 


CONTRACTS & TENDERS 


a3M 


TELECOM FOUNDATION 

A Tnst for tbe vtlfkre of Employees of 
Pakitfrn Telecomm urn cation Corporation and Scire diaries 


EXTENSION OF DATE 
EXPRESI0N OF INTEREST FOR SUPPLY, INSTALLATION 
AND OPERATION OF TELECOM CABLES 
Date of obtaining the documents/specifications is extended 
to 20-2-93 till 1 1 00 hours. Offer will be received back upto 
28.2.93. Other terms and conditions remain the same. 
General Manager (Plans) 

Telecom Foundation 
Plot 190,1-9/2 
Industrial Area 

Islamabad, Pakistan. Tel: 92-51-416428, 411474 


BUSINESS TRAVEL 



Probably the most attractive 
walk in St. Moritz. 

Take a stroll f rom one end to the other of a 
new junior suite at the Kulm. And for further 
sporting activities, try the Panorama indoor 
poo I with its sauna and fitness room. Or our 
own ice rink with sun terrace and curling cen- 
tre. Or the hotel park. See you soon at the 
Kulm, the cradle of winter sports. And if you 
have children, we’ll be Only too happy to 
look after them for you too. 



KULM HOTEL ST MORITZ 

CU TStK) Si. MunK.irt. 0041 02 2 1 1 SI. las 0041 $2 J 27 JS 


CLUB CLASS 

First Class, Economy. 
Discount fores experts. 

Richmond Travel 

081-3322288 

ABTA52I51-IATA. 


ART GALLERY 


MARLBOROUGH FINE ART LTD E 
Atomirfa SkB«l London W1 PaUa Hugo 
■P«rar Pan and Olhw Siortwa* Until 30 
January 1993. Mon-Fii 10 am ■ 5L30 pm 
Sal 10 am - 12.30 pm, Closed Bank 
Holidays. Tel: 07 1-625 5161 


AIRCRAFT FOR 

LEASE 


BOEING 767-322ER 
PASSENGER AIRCRAFT 

FOR LONG TERM LEASE 

Contact: 

HICC FSC III. IMC- 

c/o CITCO St. Thomas Inc. 

5 Kiwtprindsens Gade 
Charlotte Amalie 

St. Thomas. U.S. Virgin Islands 00801 


NOTICE OF FINAL REDEMPTION 

HMC MORTGAGE NOTES 2 PLC 

Class A and B Mortgage Backed Floating Rate Notes Due February 2015 

NOTICE IS HEREBY GIVEN to iho holders of tbr Claw A and B Mortgage Barked Floating: Rile Notes Due 
February 2015 (the “Class A and B Notes”) of HMC Mortage Notes 2 PLC (the “Issuer”) that, pursuant to the 
Trust Deed dated 23rd February. 1988 (the “Trust Deed” I, between the Issuer and The Law Debenture Trust 
Corporation p.I.c. as Trustee, and the Agmcy A g ree m e n t dated 23rd February. 1988 ( the “Agrncj Agreement”), 
between the Issuer and Morgan Guaranty Trust Company of New York (the “Principal Paying Agent”) and 
others, the Issuer has determined that in accordance with the Redemption provisions set out in the Terms and 
Conditions of the Class A and B Notes, all outstanding Notes will be redeemed on 26th February , 1993 (the 
“Redemption Date”). 

All remaining Class A and B Notes of £100,000 each may be surrendered for redemption on the 
Redemption Dale at a Redemption Price (the a Redemptiua Price*) equal to their principal amount 
together with accrued interest thereon at the specified office of any of the Paying Agents, which are as 
follows: 

Morgan Guaranty Trust Company 
of New Y ork 
Avenue Des Arts 35 
B-I040 Brussels, Belgium 

Morgan Cuaranty Trust Company 
of New York 

Corporate Trust Operations Department 
Tellers and Mail Unit 
55 Exchange Place, Basement A 
New York. New York 10260-0023 
In respect of Bearer Class A and B Notes, the Redemption Price will be paid upon presentation and 
surrender, on or after the Redemption Dale, of such Notes together with all unmatured coupons and 
talons appertaining thereto. Such payment will be made (i) in sterling at the specified office of the 
Paying Agent in London or (ii) at the specified office of any Paying Agent listed above by sterling 
cheque drawn on, or at the option of ihe holder by transfer to a sterling account maintained by the 
payee with, a Town Clearing branch of a bank in London. On or after the Redemption Dale interest 
shall cease to accrue on the Class A Notes which are the subject of this Notice of Final Bedcmption. 

HMC MORTGAGE NOTES 2 PLC 

By: Morgan Guaranty Trust Company 

um Principal Pming Agent 

Dated: 25th January, 1993 

NOTICE 

^Withholding of 20% of grots redemption proceeds of soy payment made within the United States w reqt ar erf by the Interest and 
Dividend Tsx Caap&ance Act of 1*3 unless the paying agency has the cornel taxpayer identification a amber l social security or 
etaptoyw identification tuunber) Or oraptHUi certificate of the Payee. Phase furnish a property completed Fora W-V or exemption 
eerdficac or equivalent if presenting yonr Pass A Notes to the oflfce of the Paying Agent inNewYorfc. 


Morgan Guaranty Trust Company 
of New York 

60 Victoria Embankment 
London KC4Y 0JP 

Banque Internationale 
a Luxembourg S.A. 

2 Boulevard Royal 

L-2953 

Luxembourg 


CONTRACTS & TENDERS 


PNOC SHIPPING & TRANSPORT CORPORATION 

1500 Roxas Bird., S & L Bldg., Ermita, Metro Manila, Philippines 
NOTICE OF NEGOTIATION 

The PNOC SHIPPING & TRANSPORT CORPORATION (PSTC) Invites ship 
owners or brokers to submit offers for the purchase of a second hand Liquified 
Petroleum Gas (LPG) Tanker in good trading condition, and having the following 
particulars: 


Vessel Capacity 

Age 

Class 


715 CBM to 1590 CBM 

16 years or less 

NK, Lloyds ABS or DNV 


Inquiries, may be relayed to Mr Norberto A, Corpuz at Tel nos (632) 57-47-81 loc 204 
and (632) 57*39-59 or at Fax no (632) 57-23-65 and Telex no 64393. Only those offers 
received not later than January 29, 1993 shall be considered. 

PNOC SHIPPING & TRANSPORT CORPORATION (PSTC) reserves the right to 
accept or reject any or afl offers thereof, to waive any informalities found therein, or 
to accept such offers or to award any part of die work to any offerer or whose offer is 
considered most advantageous to PSTC. 

CHAIRMAN, TANKER 
PURCHASE COMMITTEE 


INDIA 


UNLIMITED 
BUSINESS AT YOUR 
FINGERTIPS 


Asia’s biggest 
techno-mart 

10th IETF : Your entry Into 
the world's biggest market- 
place. 

India Is the world’s single 
largest marketplace and its 
new economic policies and 
efimate ha ve Inspired amazing 
confidence in the 10th IETF. 
As many as 23 countries are 
partdp 8 fln 9 .LrSA.UK. Franca 
Austria. Japan, ttafy...to name 
a lew. Visitors are from over 
100 countries. And more 
technologies are on show than 


Concurrent Shows: 

• Environment “93 

• Enterprise '93 

• Technology Platform 

Partner Country: 
Germany 



ever before. Plus. Germany's 
spedaJ exposition at the fair. 
Each day is packed with 
busines s events, conferences, 
seminars, informal meetings. 
all with a view to promote 
business transactions on the 
largestscaleever. 

You can't afford to miss rtl 
This Is the premier business 
fair In Asia, organised biemlaJfy 
by Cll. No other lair compares 
with it, in stature or 
opportunities. 

ptperience its potent power 
foryourself. 


ussr- 


TRADE RUR 


, U-2 1 FtBWARY 1993 
nogoll Mouen. Ootei 




Organised by 

CCMW^ERATION OF 
INDIAN MDUSTRY 


For further Information contact- ' 

CONFEDERATION OF INDIAN INDUSTRY 

Now OoW-1 Btakms Cwu, 8 

Fa* : (0091 1 1) 5552254 INDIA S55®53 Tote, : 031-76257 CIIE IN 



FT READERS’ 
ENQUIRY SERVICE 

If you require information about the content of 
the Financial Times or about specific articles 
please contact our FT Readers’ Enquiry Service by pho^ 
fax or letter. A charge may be made for some enquiries' 
Call our research staff between 9.30am and midday or 
2.00pm and 4.45pm Monday to Friday. 

Call 071-873 4211 Fax 071-873 
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FINANCIAL TIMES MONDAY 


JANUARY 25 1993 



If you’re 

pursuing wealth abroad 
take a guide book. 


n*. ■ ■ r** 

•• •' 



Every month The International provides in-depth coverage Of course thousands of shrewd subscribers have 
of investment opportunities for those living abroad. already realised The International’s other great benefit, it’s 

With around 100 pages of authoritative editorial in absolutely free. To join them simply complete the free 
every issue it’s the essential guide to the world of finance, subscription form below. 

And, because The International is published by the TtVt V 

Financial Times, its pedigree is impeccable. magazines I 


MAGAZINES 


Yes, I have money fo invest and five 
abroad. Please send me, FREE and 
without obligation, my monthly copy 
of The International, the personal 
finance guide for investors residing 
outside the UK and USA. 

Mr/Mrs/Miss 

Job Title 

Nationality _____ — . 

Company/Private Address 


Country 

Postcode 

Sign here only if you wish to receive 
a regular copy of The International 

Signature. 


The International, Greystoke Place, 
Fetter Lane, London EC4A 1ND. UK. 


Job Status 

□ 1 Proprietor/Seif-Employed Partner 
D2 Employed 

□ 3 Consultant 
a 4 Retired 

□ 5 Student/Unemployed 


Nature of Business 

□ 1 Financial Services 

□ 2 Construction 

□ 3 Other Services 

n 4 Transport/Travel/Communications 

□ 5 Distribution/Hotels/Catering 


□ 6 Extraction (Oil, minerals, etc) 

□ 7 Manirfacturing/Engineering 

□ 990ther (Please State 

Age 

□ 1 Under 25 

□ 2 25-34 

□ 3 35-44 

□ 4 45-54 

□ 5 55-64 

□ 6 65+ 

Types of investment currently held 

□ 1 Domestic Equities 


a 2 International Equities 

□ 3 Offshore Deposits 

□ 4 Property 

□ 5 Bonds 

□ 6 Precious Metals/Gems 

□ 7 Unit Tmsts/Mutual Funds 

□ 8 Other International Investments 
□99 None 


Which of the following do you have? 

n 1 Credit Card (e.g. Visa) 

□ 2 Gold Card 

□ 3 Charge Card (e.g. Amex) 

□99 None 
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CONSTRUCTION CONTRACTS 

Wiitshier Leeds regeneration project 

companies 
active 

WILTSHDSR CONSTRUCTION 
GROUP has been awarded con- 
tracts worth over £30m. All 
Wiitshier regions are repre- 
sented in a list which ranges 
from a £i.5ra police station to 
be built for Eurotunnel at Fol- 
kestone in Kent to housing 
projects valued at a total of 
£2^m in the Glasgow area. 

Education Is represented in 
the form of a £i.5m infants 
school at Herne in Kent, a 
£2.lm lecture theatre block for 
the Metropolitan University of 
Leeds, and a £2.6m major edu- 
cation facility in Leeds. 

The group's recently estab- 
lished Midlands operation at 
Dudley is reflected in the 
award of a £2.8m contract for a 
95-bed hotel in Cardiff for 
Friendly HoteL 

Dam development I s the building on the left of the picture In this still from the film “Leeds Bridge” 


FINANCIAL TIMES MONDAY JANUARY 2b 1993 

PEOPLE 


Foseke: turning over a new Liffe 



Water engineering contractor 
BIWATER has won two over- 
seas contracts together worth 
£27m. The larger contract, 
worth £20ra, is from the Niger- 
ian Federal Miniistry of Agri- 
culture for the completion of 
the Kagara dam and water 
treatment plant in Niger State. 
The earth filled dam will pro- 
vide irrigation in Kagara town 
and the surrounding area. 

The second major contract is 
in Cyprus and has been 
awarded by the Lamaca Sewer- 
age and Drainage Board. The 
£7ra turnkey project is to pro- 
vide wastewater treatment 
facilities and effluent storage 
reservoirs. 

Mixed batch 

ALFRED McALPINE BUILD- 
ING has won contracts total- 
ling £30m. They include the 
redevelopment of Huddersfield 
Football Stadium f£lOm>. the 
redevelopment of a Marks & 
Spencer store at Middlesbor- 
ough (£4m». the construction of 
a teaching facility at Wolver- 
hampton University (£4m) and 
a social housing refurbishment 
in Plymouth i£5ml. 

Scottish hospital 

ROBERTSON CONTRACTING 
has been awarded a £13m con- 
tract for the construction and 
redevelopment of Grays Hospi- 
tal in Elgin. 


A £3m contract for a 60,000 sq 
ft office development beside 
the historic Leeds Bridge on 
the river Aire has been 
awarded to CLUGSTON CON- 
STRUCTION by Sovereign 
Quay, a joint venture by 
Ploughland Estates and York- 
shire Rider. 

The Sovereign Quay develop- 
ment comprises two adjacent 


buildings. Windsor House and 
King House. Windsor House, 
which fronts on to the river 
and Bridge End, will provide 
20,000 sq ft of offices on five 
floors with basement parking 
for 18 cars. 

Original features will be 
retained such as the riverside 
boardwalk and the facade of 
the Victorian building, which 


appears on what is believed to 
be the world's first ever mov- 
ing film, made by Louis Le 
Prince in 1890 on Leeds Bridge. 

King House, the adjacent 
building which fronts on to 
Sovereign Street, will be 
vacated by Yorkshire Rider 
and the interior completely 
refurbished to provide 40.000 sq 
ft of office space. 


Avionics facility at Llantrisant 


LAING SOUTH WEST has been 
awarded a contract by British 
Airways to build a high-tech- 
nology centre for the specialist 
repair and servicing of aircraft 
electronic components at Llan- 
trisant, mid Glamorgan. 

The £30m development is 
being undertaken by British 
Airways in association with 
the Welsh Development 


Agency. The avionics facility 
will comprise three two-storey 
buildings, car parking, access 
roads and service yards plus 
minor buildings. 

Providing a total gross floor 
area of about 12,780 sq metres, 
the main buildings will house 
12 production units for repair- 
ing and servicing avionics 
equipment plus two support 


units to service the testing 
equipment. 

A highly serviced environ- 
ment is required to support the 
extensive computer and sensi- 
tive equipment needed in each 
unit. An important feature is 
the automated storage and dis- 
tribution system. Completion 
of the whole project is sched- 
uled for April 1994. 


Maintaining military installations 


The BALFOUR BEATTY 
PROJECTS & ENGINEERING 
company has been awarded a 
£33m contract by the Ministry 
of Defence for works services 
management for the entire 
MoD estate and installations in 
Gibraltar. 

The Royal Navy, Army and 
Royal Air Force installations 
form an important operational 
and logistic base in support of 


Nato's southern flank. 

The contract is a major 
achievement as Balfour Beatty 
Projects & Engineering is 
believed to be the first works 
services manager appointed for 
an overseas Ministry of 
Defence base. Gibraltar has 
been a British base since 1704. 

As works services manager. 
Balfour Beatty Projects & Engi- 
neering will be responsible for 


managing the annual mainte- 
nance and minor new works 
budget of about £i0m per 
annum. 

The works services manager 
contract is initially for three 
years and Balfour Beatty Pro- 
jects & Engineering will be 
responsible for the facilities in 
Gibraltar from June 1993 after 
a three month hand-over 
period- 


No-one else has made a success 
of it yet, but Karin Foseke is 
prepared to give it a go. The 
new director of equity products 
at Liffe, London’s derivatives 
exchange, next week sets about 
the arduous task of selling 
equity and index options to 
British institutions and the 
investing public. 

LTOM, the traded options 
market imrier the umbrella of 
the stock exchange, was a fail- 
ure. Merged Into Liffe and 
under a new roof for the past 
year, equity index options have 
faired slightly better, but the 
volume on individual stock 
options has actually dropped. 
Why does Foseke think she can 
do better? 

The Swedish-horn American 
citizen, who says she acts 
American or Swedish depend- 
ing on what mood she is in, 
acknowledges that is “a good 
question” but believes her 
background should enable her 
to tackle the problem afresh. 

She spent 18 years in the US, 

■ Stephen Unwin, Formerly 
head of banking at Kleinwort 
Benson and who before that 
ran Kleinwort's banking 
operations in the US. has 
joined Butte Mining as a non- 
executive director. 

Butte has never made a 
profit since it was floated on 
the London stock exchange six 
years ago; it startled the min- 
ing industry last May by 
launching a legal action in the 
US against 70 defendants. 
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including at the Beverley Hills 
office of Prudential-Bache 
Securities advising on equity 
options strategies. She then 
moved to London, where she 
and her husband Peter Jorgen- 
sen were hired as a team to 
develop the London end of 
Swedish exchange QM - she 
as business development direc- 
tor, he as managing director. 

While OM London more or 
less owed its existence at the 


including former directors and 
advisers, claiming da m ages of 
at least S325m. 

Unwin. 52 and now a consul- 
tant. says he would not have 
joined the Butte board “if I did 
not believe in the merit of the 
litigation. It will take a year 
or two. bat 1 said I would help 
out at this difficult time for 
the company.” 

He stresses that he was not 
acting as a consultant to Butte 
and says that so far he has not 


Added to health quango 


KPMG partner Sheila Masters 
(right), whose three year stint 
as finance director of the 
National Health Service put 
the wind up many health ser- 
vice managers, has been 
appointed to the NHS Policy 
Board. 

The government has used 
the recent departure from the 
board of Sir James Ackers, fol- 
lowing his resignation as chair- 
man of the troubled West Mid- 
lands Regional Health 
Authority, to strengthen the 
non-executive element of the 
16-strong quango. 

Masters. 43. is one of two 
accountants appointed to the 
board which advises Health 
Secretary Virginia Bottomley 
on NHS policy. The other new 
member is Tim Chessells. 51, a 
former partner of Arthur 


Young, who is chairman of the 
London Implementation 
Group, set np to investigate 
the options arising out of Sir 
Bernard Tomlinson's report on 
London's health services. 

Set up four years ago in a bid 
to make the NHS more busi- 
ness-like, the policy board's 
aim is to help set strategy and 
objectives and monitor the per- 
formance of the service 
through the NHS management 
executive. 

In its early days, its non- 
executive members were 
mainly industrialists such as 
Sir Graham Day and Sir Ken 
Durham. However, they have 
since departed and been 
replaced by new faces such as 
Peter Gummer. chairman of 
the Shandwick public relations 
group, and Kate Jenkins, a for- 


start to Swedish turnover tax 
(abolished at the end of 1991) 
driving business offshore, 
many members of the London 
exchange community were 
impressed with Foseke’s drive. 
Since leaving OM early last 
year, she has been at WestPac 
London as head of distribution 
within the financial markets 
group, but says she missed the 
buzz of an innovative, success- 
ful market 

At Liffe, Foseke. whose boss 
is business development man- 
aging director Roger Barton, 
will have to tread carefully 
with those members of LTOM 
who had wanted a managing 
director representing their 
interests and reporting directly 
to the chief executive. There is 
also unhappiness at how long 
the appointment took to make. 

Meanwhile, the ad rice from 
one LTOM old hand, who 
readily admits past mistakes 
and welcomes a fresh face, is 
simple: “I hope she doesn't lis- 
ten to us,” 


discussed whether he would be 
paid anything as a director. 

David Lloyd-Jacob, Butte’s 
chairman, says he has known 
Unwin for about ten years 
since they both worked in New 
York and recently had increas- 
ingly been seeking his advice. 
He says: “Butte needs to 
ensure we have the financial 
resources to fight the US case 
to the end. With his financial 
background, Unwin is an ideal 
addition, to the board.” 



mer personnel director of the 
Royal Mail. The other non- 
executives are Sir Roy Grif- 
fiths, a former deputy chair- 
man of J Sainsbury. Sir Robert 
Schoiey, the former British 
Steel chairman, and Professor 
Cyril Chantler, the clinical 
dean of Guy's and St Thomas's 
medical schools, and one of the 
first doctors to embrace the 
government's controversial 
health service reforms. 


Moves in 



■ Christopher Honey borne, 

52, who started his career as 
a research demonstrator in 
crop protection at Reading 
University, has turned up as 
chief exec utive of SEYMOUR 
PIERCE BUTTERFIELD, the 
stockbroking subsidiary of the 
Bermuda-based Bank of 
Butterfield Group. In between, 
and while working for Banque 
Paribas, he was involved in 
buying Quilter Goodison, of 
which he became chief 
executive: although Paribas 
later sold Quilter, he kept his 
French connection by 
becoming a non-executive 
director at Cartier in the UK. 
He also retains chairmanships 
at Group Finotel and Cameron 
Richard Smith (Holdings!. 

■ Alan Thomas, formerly US 
investment manager at 
Fidelity International, has 
been appointed adviser, 
member assessment at IMRO. 

■ John Paterson has been 
promoted to md of ALBERT 
E SHARP'S institutional and 
research department. 

■ Mark Leather has been 
appointed a director of 
RATHBONE BROS & Co. 

■ Andrew Haskins has been 
appointed a director of 
FOSTER & B RA1TH WAITE. 

■ Richard Rushton, formerly 
director of customer service, 
has been appointed head of 
mortgage operations for 
NATWEST Home Loans; the 
md, Gil Gillis, has retired. 

■ Robert Kidson has been 
appointed a director in the 
corporate finance department 
of SMITH & WILLIAMSON. 

■ Mark Brady, Jonathan 
Brown, Nicholas Swales and 
Dick Goodfellow have been 
appointed directors of WISE 
SPEKE. 

■Jeffrey Nick has been 
appointed rad of CANNON 
LINCOLN; he replaces David 
Martin who is returning to 



Comprehensive solutions for the industrial cycle. 


“Advanced technologies 
in basic industries.” 



Sonny's, 94 Church Road, LONDON SW13 
Sloans, 27-29 Chad Square, Hawthorne Road, Ed^jaston, 
BIRMINGHAM 

Uarfcwicks, 43 Com Street, BRISTOL 
Brasserie Forty Four, 44 The Cals, LEEDS 
AnnadlQo, 20-22 Mathew Street LIVERPOOL 
Normandie, Efeurt Lane, Birtle, MANCHESTER 
Wlards, 79 UpperSL Giles Street NORWICH 
Sonny's, 3 Carton Street, Hoddey, NOTTINGHAM 
The Marsh Goose, High Street, MORETON- IN-MARSH, 
■Gloucestershire 
Le Marcffe Noir, 2-4 Eyre Place, EDINBURGH 
The Vwiners Rooms, 87 Giles Street LeHfi, EDINBURGH 
The Ubiquitous Chip, 12 Ashton Lane, GLASGOW 
La flefle Epoque, 61-63 Dublin Road, BSFAST 


RESTAURANTS 

Tel: 081 748 0393 La Brasserie, 60-61 SL Mary Street, CARDIFF 

Cafe Rouge, 7a Petersham Road, RICHMOND, Surrey 

Tel: 021 455 6697 Cafe Rouge, 26 hSgti Street, WHVedon, LONDON 
Tel: 0272 262658 Cafe Flo, 149 Kew Road, RICHMOND, Surrey 
Tel: 0532 343232 Cafe Flo, 676 Fulham Road, LONDON SW6 
Td: 051 236 4123 Angel, 101 Bermondsey WaH East, Rofrerfethe, 

Tel: 061 764 3869 LONDON SE16 

Tel: 0603 633522 King's Head, Ivinghoe, LEIGHTON BUZZARD 
Tel: 0602 473041 

Wheelers, 12a Duke Street, LONDON W1 
Tel: 0608 52111 Pierre Victolie, 10 Victoria Street EDINBURGH 

Tel: 031 5581608 Plena Victoire, 8 Union Street, EDINBURGH 
Tel: 031 554 6767 Pierre Victoire, 38-40 Grassmatet, EDINBURGH 
Tel: 041 334 5007 Pierre Victoire, 52 Coburg Street, EDINBURGH 
Tel: 0232 323244 Tomorrow's fcrirvi uaa i 


Tel: 0532 343232 
Td: 051 2364123 
Tel: 061 7643869 


Tel: 0602 473041 

Tel: 0608 52111 
Tel: 031 5581608 


Tel: 0222 372164 
Tel: 081 332 2423 
Tel: 081 944 5131 

Tel: 081 940 8298 
Tel: 071 371 9673 

Tel: 071 237 3608 

Tel: 0296 668264 
Tel: 071 930 2460 
Tel: 031 225 1721 
Tel: 031 5578451 
Tel: 031 2262442 
Tel: 031 555 6178 



METALLGESELLSCHAFT AG 

Rcwcrara 14. RQ Box 10 1501, D-dOOO Frankfort am Main t 
Telephone: (69) 159-0, Telefax: (69) 159-21 25. Telex: 4 1225-0 mgfd 

METMXGESELLSCHAFT LTD. 

Three Quays, Tower Hill, London EC3R 60S 
Telephone: (71) 626-422 1, Telefax: (71) 621-0213, Telex: 888-971 metbankg 
METALLGESELLSCHAFT CORP. 

520 Madison Avenue, New York, NY 10022 
Telephone: (212) 7 15 52 00, Telefax: (212) 715 5291/92. Telex: 422681 
Subsidiaries and affiliates in all major marketplaces of the world 


QUESTION 11 : Car the Queen is inside? 
ANSWER 11: 


financial times 

- BIJ5IN t SI NEWSMPn 


Answer this question, together with 9 others pubBshed during the competition 
penod, and send them, together with a completed entry farm fa “FT Lunch far a 
Fiver*. Number One Southwark Bridge. London SE1 9HL to arrive no later than 
Friday February 12 1993. The prize draw win he made on Monday February 15 
1993. The sender of the first correct entry drawn after the dosing date, from all 
the entries received, will be declared the winner. Fun details of the conpetition 
and previous questions are available from the Marketing Department of the 
Financial Times at the address given above, or on Tel: 071 873 3670. 25/i 


MJn activit y carried our at 

Job title 

Q ft you d° noi want surname 

^ to be used m nnura maiSngs. 
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senous about this plan for a giant media tower and multipurpose hall at the heart of the city's Imperial Forum? 

Architecture/Colln Amery 


A: 


It’s the way that you spend it 


rchitectural debate is particu- 
larly lively at the moment, 
with two events in the last 
.week making useful contribu- 
tions to the changing climate. 

The first was the Royal Society of 
Arts’ symposium on one of the most 
important subjects for architects, devel- 
opers and clients: “Better Buildings 
Mean Better Business". It was chaired 
by Lord Sainsbury of Preston Candover 
and addressed by Mr Michael Howard, 
the Secretary of State for the Environ- 
ment The symposium raised a funda- 
mental question: “What is better busi- 
ness and how can it be helped by better 
building?” 

The principle speakers, the Secretary 
of State and Mr Vincent Wang of Stan- 
hope Properties, followed a similar line 
to the chairman in discussing the main 
issues affecting quality. 

Six factors were discussed as parame- 
ters for judging what makes a building 
“better”. 

• The right timing of development 
(just as essential as the right location) 

• A good relationship between the cli- 
ent and the professionals 

• Design quality 

• Efficiency of p lanning and operation 

• Relationships with the neighbours 

• A successful balance of quality and 
price. 

Mr Howard continued to argue for 
Compulsory Competitive Tendering for 
public authority architectural services. 
The Secretary of State’s view is that: 
"There is a trade-off to be made 


between price and quality, and those 
responsible for spending public money 
must ensure they strike the right bal- 
ance.” 

It is interesting to observe a minister 
- who clearly appreciates quality and 
has directed government departments 
to try to raise building standards - 
struggling with an unnecessary dogma 
which can put those very standards in 
jeopardy. I wonder how lawyers would 
enjoy the compulsory application of the 
competitive fee bidding system applied 
to their services? 

Mr Richard MacConnac. president of 
the Royal Institute of British Archi- 
tects, insisted that the issue of fees can- 
not be divorced from the issue of qual- 
ity. When you pay an architect, you are 
paying for time and quality of work. 
The lowest tender approach to architec- 
ture would be like asking Shakespeare 
to write his plays as quickly as possible. 
“Selecting architects by fee competi- 
tion, on the same basis as street clean- 
ers, simply invites architects to give the 
minimum time to the design process to 
minimisp fees." 

The views of Mr Wang, an innovative 
developer with a track record of success 
at Broadgate and Stockley Park, were 
based on wide understanding and expe- 
rience. He pointed out that high quality 
can save money in the long-term. “Pro- 
ductivity, absenteeism and sickness are 
all affected by a building’s design. And 
a well-designed building will cost signif- 
icantly less to run, in adaptation, main- 
tenance and energy costs." 


But he also pointed out that the per- 
ceived quality of a building's finishes is 
only a small part of the total cost, per- 
haps 10 per cent. “Architectural quality 
is not just to do with the quality or cost 
of the finishes. It is not a question of 
cost at alL It is purely a question of 
skill, commitment and loving care. 
Spending more money certainly does 
not assure a better result" 

The other event that sparks debate is 
a small exhibition at the RIBA called 
Before and After Planning. It runs until 
February 6 at 66 Portland Place, London 
Wl, organised by Hawkins Brown and 
GMA Planning. It shows the designs of 
architects “before and after” the actions 
of p lanning committees. 

Rather an introspective exhibition, it 
is not designed to make the problem 
very clear to the public. I did not con- 
sider the planners to have been wrong 
in all cases although some of their 
interventions were undoubtedly 
destructive and ignorant. The whole 
area is a subjective one: it is difficult to 
argue for non-intervention from elected 
planning bodies when a nominated and 
largely self-selecting group - the Royal 
Fine Art Co mmissio n - plays the role 
of an arbiter at the national level. 

* 

Also at the RIBA is a fascinating, 
well-designed exhibition about new 
museums in Austria organised by 
August Samitz and presented by the 
Austrian government. It raises a great 
many questions about the links 
between new and old buildings and the 


mixture of modern and Baroque cul- 
tures. 

Anyone who has recently been in 
Vienna will realise that Austria has a 
more relaxed approach to the location 
of new buildings in old settings than 
many other European countries. There 
are some good examples here of the 
intervention of modern artists and 
architects In the expansion plans of 
Austrian museums and there is clearly 
a well-funded and intelligent govern- 
ment approach to the question oT muse- 
ums. (Peter Brooke, please note). I 
would recommend this exhibition to 
museum directors as well as the public 
- especially to Mr Nicholas Serota of 
the Tate Gallery as he plans the growth 
of the Tate. 

One scheme worries me. and that is 
the proposed new museum quarter at 
the heart of the Imperial Forum of 
Vienna, opposite the marvellous stables 
by Fischer van Erlach built in 1720. To 
turn the former imperial stables into a 
museum quarter is a difficult task 
de manding immense sensitivity. I find 
the proposals for a giant media tower 
and multipurpose hall and museum of 
modern art strange and arbitrary - 
and curiously reminiscent of the 1960s. 
Can Vienna be serious about this plan? 

I will return to this subject when 1 
have had the opportunity to look 
closely at the site. As shown at the 
RIBA I can scarcely believe that this 
scheme is, as it is claimed to be. “a 
direct modern counterpart of an ancient 
Greek acropolis". 


J ohn Rosselli’s 1984 study of 
the economics of Italian 
opera. The Opera Industry 
m Italy from Ctmarosa to 
Verdi, examined the history of 
Italy's lyric theatre not from 
the usual point of view of the 
composer but from the impre- 
sario’s often muddled and 
makeshift office. Drawing on 
the long-neglected Lanari 
papers in the Biblioteca Naz- 
ionale in Florence, Rosselli 
drew a picture of an exotic 
world that, while generating a 
multitude of enduring master- 
pieces (and an even greater 
multitude of Dasbes-in-the- 
pan), struggled against endless 
material problems, not to men- 
tion social and political obsta- 
cles. 

Td that book, Rosselli’s new 
volume. Singers of Italian 
Opera, is the perfect comple- 
ment. While few impresarios 
found biographers and even 
fewer were literate enough to 


Opera legends a cappella 

William Weaver on a reliable guide to Italian singers 


write their memoirs, singers' 
careers have hardly gone unre- 
corded. But in a competition 
for the highest degree of unre- 
liability, the biographies, auto- 
biographies and hagiographies 
of Italian opera singers would 
surely take first prize. 

Scraping away the encrusta- 
tions of legend, the inventions 
of hack journalists, the exag- 
gerations of the singers them- 
selves. Rosselli has arrived, 
Insofar as possible, at the 
naked truth. Admittedly, by 
omitting false or suspect infor- 
mation, the book can here and 
there seem disappointingly 
bland Singers' honoraria make 
less than enthralling reading; 
but this is the first time that 
an opera historian has seri- 


ously tried to make sense of 
contracts involving (to men- 
tion only a few currencies of 
the period) Neapolitan ducats, 
Austrian thalers, Piedmontese 

SINGERS OF ITALIAN 
OPERA 

by John Rosselli 

Cambridge £29.95. 272 pages 


lire, gold Napoleons, and 
finally US dollars. Establishing 
comparative buying power Is 
even more daunting (and to 
complicate matters, singers 
were sometimes paid not in 
cash but in kind lodging, fire- 
wood, travel expenses). 

For many years singers were 


a part of royal retinues, subject 
to rulers' caprice; their careers 
were often brief, even more 
often inglorious. Despite his 
stern scholarly intentions, Ros- 
selli allows room for a few 
illustrative anecdotes which 
hardly inspire nostalgia or, 
still less. envy. The chapter on 
castrati m akes severe demands 
on the faint-hearted reader, but 
never has this delicate subject 
been expounded with greater 
clarity and sense. 

The modern opera fan fre- 
quently thinks of singers as 
superstars, ignorant, greedy, 
causing hard-up opera houses 
endless headaches and driving 
ticket prices through the roof. 
But, as the reader of this study 
soon realises, singers them- 


selves have traditionally been 
exploited: by .their families, 
their teachers, their managers, 
their employers; and for every 
millionaire tenor there are doz- 
ens of tragic failures. Verdi did 
not build his Casa di Riposo 
without reason. Even the great 
artists of the golden tum-of- 
the-century had to pay the 
price of gruelling tours and 
often rough transatlantic cross- 
ings, compared to which jet lag 
is a trivial irritation. 

Rosselli 's generous notes 
constitute an invaluable bibli- 
ography, which his final “Note 
on further reading" admirably 
completes. This dispassionate, 
but not detached study of the 
singer of Italian opera, from 
the Renaissance to the almost- 
present, can be read as a cor- 
rective antidote to the flood of 
“official", usually gossipy and 
Inaccurate lives, which not 
even this dam of fact will be 
able to staunch. 


Ambroise Thomas's Hamlet 
(1874). one of the finest prod- 
ucts of the 19th-century oper- 
atic second rank, has a star 
role for a lyric baritone of 
romantic presence, vocal mag- 
netism and complete command 
of the French singing style. In 
our day it has served as a nota- 
ble vehicle for Sherrill Milnes 
(who also recorded it) and 
Thomas Allen: the latest 
important protagonist is 
Thomas Hampson. the tall, 
handsome, greatly gifted Amer- 
ican baritone mainly known up 
to now for his Mozart and Ros- 
sini roles (It Is as the latter’s 
Figaro that next month he 
makes a belated Covent Gar- 
den debut). 

His first approach to this 
operatic Shakespeare adapta- 
tion was wisely planned. It 
took place, last week, not in 
one of the big international 
opera houses where Mr Hamp- 
son has become a regular per- 
former, but at Monte-Carlo. 
Here - away from the lime- 
light, in Garniefs email jewel- 
box of a theatre - voices never 
have any need to press for 
audibility, contact between 
singers and audience is close, 
and the productions are cast 
and mounted with care and 
finesse. 

This was, indeed, not a One 
Man Show but an intelligently 
devised staging - by John Cox 
in the bold-coloured, strikingly 
modern-accented sets and cos- 
tumes of Paul Brown (designer 


of the much-admired Royal 
Opera Mitridate ) - which 
increased even further my 
admiration for the whole work. 
In the later part of his career 
Thomas's name became a 
byword for passe traditional- 
ism In French opera; Shaw's 
sallies against Hamlet - 
“I really never saw such a 
foolish opera" - were sharp- 
pointed. 

At this date there is surely 
no longer any need to mind 
operatic Shakespeare In this 
pared-down form, with its far- 
from-conventional Happy End. 
The beauty of so much of the 
opera resides in the fastidious- 
ness and precise purpose with 
which Thomas treated Grand 
Opera conventions. Numbers 
familiar out of context (Ham- 
let's monologues and Drinking 
Song. Ophelia’s florid Mad 
Scene) gain miraculously from 
their surroundings. The dis- 
tinct tone and colour of the 
orchestral writing show how 
much Thomas learned from 
Berlioz; and while there are big 
public scenes in the Meyerbeer 
mann er, it is the combination 
of intimacy and seriousness 
that keeps them - and, indeed, 
the opera - so fresh and so 
surprising. 

Mr Hampson provided a 
noble centre point. His high 
baritone, near-tenorial in clar- 
ity and lightness of timbre, is 
an instrument of the utmost 
artistocratic elegance; so are 
his stage demeanour and his 


excellently schooled delivery of 
French. He has a Lieder-sing- 
er’s gift of close focus, which 
lent a particular eloquence to 
Thomas’s “To be or not to be" 
and “Get thou to a monastery” 
(with its wonderful blossoming 
as a trio). In the earlier acts 
he seemed self-absorbed, lack- 
ing a degree of emotional 
intensity and, with it, a quick- 
ness of reaction to the others 
on stage. 

But as the operatic momen- 
tum built up, so did the evi- 
dence of his engagement. If Mr 
Hampson should choose to 
make Hamlet a mainstay of his 
repertory, 1 predict for him an 
ever-growing success. 1 also 
predict a big future for the 
Ophelia, the very young Bul- 
garian Alexandrine Penda- 
chanska (a recent WNO Gflda), 
whose highly individual 
soprano leggiero - needle- 
bright yet full of “bottom" - is 
complemented by a heart- 
breaking innocence of stage 
personality. 

Stelama Toczyska (Gertrude) 
and Philippe Duminy (Clau- 
dius) both made much of their 
well- written roles. Lawrence 
Foster was the sound, secure, 
but sometimes rather unimag- 
inative Monte-Carlo conductor, 
a Uttle too free with the cut- 
ting shears. 

Hamle t 

Monte Carlo 

Max Loppert 


London Sinfonietta/Barbican 

A birthday gala 


For months already the 
London Sinfonietta has been 
celebrating its 25th birthday; 
bnt Sunday was the actual 
anniversary, and the orchestra 
marked it one day earlier with 
an elaborate double concert at 
the Barbican. A rich bill of 
fare, suitable bo the occasion: 
two premieres (world and 
local), some hardy Sinfonietta 
perennials, a staged Stravinsky 
and a swatch of Broadway 
songs to remind us that Broad- 
way-on-CD is now, in these 
straitened times, the Sinfoniet- 
ta's ace in the bole. 

Robert Saxton’s new Psalm 
- A Song of Ascents is a trum- 
pet concerto commissioned by 
the orchestra for John Wallace, 
who delivered it eloquently. 
Like other recent Saxton, it 
has visionary aspirations, and 
here and there echoes of Jew- 
ish intonations. The disso- 
nance-factor is ingratiatingly 
low. From a striking start with 
bells, each of its continuous 
sections accelerates eagerly 
(though with less than the 
expected thrust, this time any- 
way); at last there is a soulful 
climax, and a small, serene 
coda. 

An intricate solo cadenza 
midway puzzled me - it tick- 
led the ear, without explaining 
quite what it was meant to be 
doing: perhaps that will 
emerge on further hearing. In 
Oliver Knussen’s four delicate, 
impacted Songs without Words 
(first heard last year in New 
York) there were some teas- 
ingly dense passages which 
want further acquaintance too, 
but there was a palpable sprin- 
kle of magic in each “song”. A 
ravishing cello line in the sec- 
ond; an elegantly melancholy 
one for cor anglais in the 



John Sessions 


fourth, where the other seven 
players slip in, one by one, to 
extend it with tender discre- 
tion. 

Edgard Varese's Integrales 
had opened the first concert 
with all its scathing truculence 
Intact, players spread out 
across the wide Barbican stage; 
and Schoenberg's Chamber 
Symphony no. I - in which 
the Sinfonietta team is peerless 
- ended it. (A trick of the 
acoustics, though, made the 
horns domineer uncomfort- 
ably.) There was a smoochy 
performance of Ravel’s two- 
hand piano concerto by Paul 
Crossley, and Felicity Palmer 
revelled confidently in Berio's 
evergreen set of Folk Songs : for 
the next few years, everybody 
will want her to sing them. 

L’Histoire du Soldat, the 
staged Stravinsky, turned out 
disappointingly flat. Nothing 
wrong with Elgar Howarth’s 
treatment of the brilliant little 
score (he conducted the Varese 
and Ravel too), nor of course 
with the instrumentalists, and 


Roger McGough's new words 
served well enough; Jim Cart- 
er’s sturdy narrator and John 
Sessions’ nervy soldier did 
what they could with what 
they were given to do. Stephen 
Langridge's production, how- 
ever, gave them next to noth- 
ing. 

His initial premise, that the 
role of the devil could be 
assigned effectively to six 
young amateur mimes, was 
already a grave mistake. Far 
worse, indeed quite ruinous, 
was the use he made - or 
rather failed to make - of the 
crackling score. Instead of let- 
ting it generate all the lively, 
inventive movement and 
byplay that Stravinsky and his 
collaborator Ramuz expected 
for their show, he let the 
action stop dead, again and 
again, while the music pro- 
ceeded like abstract concert 
numbers from stage left Sad, 
and boring, a complete waste 
of an enviable opportunity. 

The nine Broadway numbers 
in the last half of this second 
concert made more than fair 
amends, some old favourites 
(Cole Porter’s “Begin the 
Beguine", the sumptuous origi- 
nal version of Jerome Kern's 
"All the Things You Are") and 
some fine rediscoveries (some 
more Kern, two strong Kurt 
Weill songs). The conductor 
John McGlinn, a specialist in 
this repertoire, had an excel- 
lent quartet of New York show- 
singers with him to give their 
professional all: Jeanne Leh- 
mann, Ann Morrison, Hugh 
Panaro and George Dvorsky. 
They gave unqualified plea- 
sure, and - in the circum- 
stances - much-needed relief. 

David Murray 
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elhaus Tonight Michael 
andt conducts Berlin 
iy Orchestra in works 
-, Rakhmaninov and 
it. Sun. Mon: Miguel 
lartlnez conducts works 
dos. Chopin and Berlioz, 

0 soloist Bella 
;h (2090 2156) 

onto Tomorrow, Wed, 
>mard Haitink conducts 
illharmonic Orchestra 
by Lalo and Franck, with 
olst Ida Haendel. Wed 
termusiksaal): Nikolaus 
>urt conducts Chamber 

1 of Europe in a Mozart 
ne. Sat evening. Sun 
Claudio Abbado 
Beethoven’s Fifth Piano 
(Maurizio Polllni) ana 
iphony (2548 8232) 


)per Tonight Peter 
production of 
Thufs: Ren6 Kollo 
mann’s Dichterliebe. 
ovanni with Wolfgang 


Brendel. Sat Macbeth with 
Galina Kalinina and Simon Estes. 
Sun: Zar und Zlmmermann. Feb 
13: first night of new production 
of Der Rosenkavalier (341 0249) 
Staatsoper unter den Unden 
Tonight Dmitri Hvorostovsky 
song recital. Tomorrow: Tiefland. 
Wed: Nureyev production of 
Sleeping Beauty. Thurs and Fri: 
Carlo Maria Giuiini conducts 
DvofAk’s Seventh Symphony and 
Musorgsky’s Pictures from an 
Exhibition. Sat Giselle. Sun: 
Tristan und Isolde. Feb 3, 4 In 
Grosser Sendesaal of SFB: Gerd 
Albrecht conducts concert 
performances of Othmar 
Schoeck’s last opera Das Schloss 
Dfirande (200 4762) 

Komfsche Oper Tonight 
Prokofiev’s ballet Romeo and 
Juliet Tomorrow: Rienzi. Wed: 
Bartered Bride. Thurs: Handel’s 
Giustino. Sat Cosl fan tutte. Sun: 
Swan Lake (229 2555) 

THEATRE 

Cole Porter’s musical Anything 
Goes is currently in previews 
at Theater des Westens, first 
night on Fri (319 03193). A new 
production of Racine’s 
Britannlcus, directed by Wolfgang 
Engel, opens at Schiller Theater 
on Sun (312 6505). Gisela May 
stars In Gerhard Kllngenberg s 
new production of Gerhart 
Hauptmann's 1893 tragic-comedy 
Der rote Hahn (Red Rooster), 
opening at Renaissance Theater 
on Sat (312 4202). Berliner 
Ensemble has Shakespeare s 
Pericles directed by Peter 
Palitzsch. daily from Wed to Sun 
(282 3160). Marcel Marceau 
appears at Metropol Theater next 
Mon (313 4554) 


• Tickets and information tor 
theatre, revues, concerts and 
nightclub shows available from 
City Center Theater und 
Konzertkasse, Kurfurstendamm 
16 (tel 862 6563 fax 882 6567) and 
Theaterkasse im Europa-Center 
(tel 261 7051 fax 261 9286) 


■ GENEVA 

Next Mon at the Grand ThAfttre, 
Carlo Rizzi conducts the first 
night of Werner Schroeter’s 
production of Luisa Miller, with 
a cast including Thomas Allen, 
Neil Shicoff and Kalfen Esperian. 
Further performances on Feb 
5. 9, 13, 17, 21 (311 2311). Next 
Mon at Victoria Hall: Riccardo 
Chailly conducts Zurich Opera 
Orchestra In Mahler’s Seventh 
Symphony (310 6611) 


■ MILAN 

Teatro alia Sea la 20.00 Maurizio 
Pollini piano recital. Fri: Marcello 
Viotti conducts first night of 
Pier’Alli’s new production of 
Beatrice di Tenda, with Cecilia 
Gasdia (in repertory till Feb 16). 
Next Mon: Solomon Trio. Feb 
11: revival of John Cranko’s 
ballet Onegin. Feb IS: Claudio 
Abbado conducts Berlin 
Philharmonic Orchestra (7200 
3744) 


■ NEW YORK 

OPERA/DANCE 

Metropolitan Opera Tonight and 
Fri: II trovatore with Aprile Millo, 
Lando Bartolini and Vladimir 
Chernov. Tomorrow and Sat 
evening: James Levine conducts 


Otto Schenk's new production 
of Melstersinger. Wed and Sat 
afternoon: Un ballo in maschera. 
Thurs: Die Zauberfl&te with Dawn 
Upshaw. Feb 1, 5, 11, 17, 25: Der 
Rosenkavalier. Feb 4, 8, 18: Les 
Contes d’Hoffmann with Domingo 
(362 6000) 

State Theater New York City 
Ballet's repertory performances 
continue daily except Mon till 
Feb 21 (870 5570) 

CONCERTS 

Avery Fisher Hall Kurt Masur 
conducts tomorrow’s New York 
Philharmonic concert featuring 
works by Stravinsky, Bach and 
Tchaikovsky, with piano soloist 
Peter Serkin. Thurs, Fri, Sat next 
Tues: Erich Leinsdorl conducts 
works by Hindemith, Haydn and 
Tchaikovsky (875 5030) 

Carnegie Hall Seiji Ozawa 
conducts Boston Symphony 
Orchestra on Wed and Thurs fn 
works by Bartdk and 
Rakhmaninov, with piano soloist 
Evgeny Kissln. Fri: Yefim 
Bronfman and Lynn Harrell play 
cello sonatas. Next Mon: 

Riccardo MutI conducts 
Philadelphia Orchestra. Feb 
16-18: Solti conducts Vienna 
Philharmonic (247 7800) 


■ VENICE 

The 1993 opera season at La 
Fenice opens tomorrow with a 
new production of Gounod's 
Faust conducted by Emil Tabakov 
and staged by Fabio Sparvoli, 
with a cast led by Chris Merritt, 
Samuel Ramey and Ludana 
Serra (also Jan 28, 31, Feb 2, 

4, 6). Maurice B6jart’s new ballet 

ensemble Rudra B&jart Lausanne 


makes its Italian debut on Feb 
11 (daily till Feb 19 except Feb 
17), followed by concert 
performances of Carmina Burana 
conducted by Zoltan Pesko (Feb 
23-28). The season also includes 
productions of Idomeneo with 
Yvonne Kenny and Delores 
Ziegler {first night March 21). 
Norma (April 27), Evgeny Onegin 
with Sergei Leiferkus and Neii’ 
Shicoff (May 28), an Alan 
Curtis/Pier Luigi Plzzi production 
of Goldoni's Buovo d'Antona (July 
3) and Der Rosenkavalier (Oct 
31). Bookings and information 
from Bfgiietteria del Teatro La 
Fenice, Campo S Fan tin, 30124 
Venezia (tel 521 0161 fax 522 
1768) 


■ VIENNA 

OPERA 

Staatsoper Tonight Tosca with 
Mara Zampieri. Tomorrow: II 
barbiere di Siviglia. Wed: 
Capriccio with Lucia Popp and 
Anne Howells. Thurs: La traviata 
with Tiziana Fabbricini. Fri and 
Sun: new production of Giselle. 
Sat Otello with Vladimir Atlantov. 
Julia Varady and Renato Bruson 
(51444 2955) 

Vofksoper Tonight and Sun: Heinz 
Karl Gruber's new opera 
Gomorra. Tomorrow: Don 
Giovanni. Wed: Der Graf von 
Luxemburg. Thurs: My Fair Lady. 
Fri: Evgeny Onegin. Sat Merry 
Widow (51444 2959) 

CONCERTS 

Konzerthaus Tonight Heinrich 
Schift joins Alban Berg Quartet 
for a programme of Schubert 
chamber music. Wed: Ursula 
Oppens piano recital. Thurs, Fri, 


Sat Kurt Sanderling conducts 
Vienna Symphony Orchestra in 
Beethoven’s Fourth Piano 
Concerto (Elisabeth Leonskaja) 
and Bruckner's Seventh 
Symphony. Sun morning: Michael 
Gieien conducts Austrian Radio 
Symphony Orchestra in works 
by Schreker, Ravel and Bruckner 
(712 1211) 

Musikverein Tomorrow: Sandor 
Vegh conducts Camerata 
Academics in works by Mozart 
and Schoenberg. Wed: Amadeus 
Chamber Orchestra, with piano 
soloist Brigitte Engerer. Fri: 
Gidon Kremer, accompanied by 
Oleg Malsenberg, plays violin 
sonatas by Bart6k and others. 
Sun: John Eliot Gardiner 
conducts English Baroque 
Soloists and Monteverdi Choir 
in Haydn's Creation. Feb 4, 6, 

7: Solti conducts the Vienna 
Philharmonic (505 8190) 

THEATRE 

George Bernard Shaw’s 
Misalliance opens tomorrow at 
Vienna's English Theatre, daily 
except Sun (Josefsgasse 12, 402 
1260). Manfred Karge’s new 
production of Die Rundkdpfe und 
die Spitzktipfe, Brecht's atrocity 
tale with music by Hanns Eisler, 
opens on Fri at the 
Akadamietheater (51444 2959). 
The Burgtheater repertory 
includes Kleist’s Kflthchen von 
Heilbronn directed by Hans 
Neuenfels and Goldoni's 
Impresario of Smyrna directed 
by Claus Peymann (51444 2218). 
Theater an der Wien has 
Elisabeth, a musical about the 
child bride of Emperor Franz 
Josef, daily except Wed (5883 
0237) 


European Cable and 
Satellite Business TV 

(all times are Central 
European Time) 


MONDAY TO THURSDAY 

Super Channel: European 
Business Today 0700; 
22.30 

MONDAY 

Super Channel: West of 
Moscow 1200. 

Super Channel: Financial 
Times Reports 0630 

THURSDAY 

Sky News: Financial Times 
Reports 2030; 0130 

FRIDAY 

Super Channel: European 
Business Today 0700; 
1200; 2230 

Sky News: Financial limes 
Reports 0530 

SATURDAY 

Super Channel: Financial 
Times Reports 0830 
Sky News: West of 
Moscow 1130: 2230 

SUNDAY 

Super Channel: West of 
Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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TIMES MC aMUARY ,993 


Samuel Brittan 


Cut base rates to 5% 
before Budget 



I cannot re- 
member which, 
if any, poet 
said: “It is 
always darkest 
before the 
dawn." As it 
can always get 
darker still, 
this saying, 
like so many others, is of no 
use in informing the sleepless 
watcher of the night how long 
it is before sunrise. The latest 
economic indicators show that 
it is still getting darker. 

It is not the headline rise in 
UK unemployment to 60,000 in 
December that is so alarming, 
but the fact that it is rising by 
more than 40,000 a month on a 
three-monthly and six-monthly 
average - much worse than in 
the middle of 1992. It is no use 
dismissing unemployment as a 
lagging indicator when more 
coincident signals, such as 
manufacturing output, dropped 
by per cent in the quarter to 
November, or an annualised 
(ail of 2 per cent 

The vacancy figures have, it 
is true, risen slightly; but any- 
one who watched this indicator 
through the 1980s will be care- 
ful of relying on it The Cham- 
bers of Commerce Survey 
shows more optimism, but that 
is in comparison with a nadir 
of pessimism reached last 
autumn at the time of Black 
Wednesday. There has been a 
deterioration since the recent 
Treasury monthly report, and 
it now looks more likely that 
non-oil GDP fell further at the 
end of last year rather than 
bottoming out as Whitehall 
had hoped. 

Even the i to IV* per cent 
growth rate predicted by the 
Treasury for 1993 would not 
have been enough to stop the 
rise in unemployment. For this 
to happen, output would have 
to rise in line with productive 
capacity. In the more optimis- 
tic late 1980s the Treasury 
thought the underlying growth 
rate of non-oil GDP was 
2’i per cent per annum. The 
fashionable estimate has now 
been trimmed back to 2 per 
cent - quite a large change 
when cumulated over several 
years. 

This downward revision may 
however be wrong, and not 


allow enough for the second 
round of workforce trimming 
now hitting the economy.In- 
deed, output may have to grow 
for some time by at least 3 per 
cent per annum before there is 
a real reversal of the unem- 
ployment trend. 

There is a danger of getting 
the worst of all worlds in gov- 
ernment economic policy. 
Unlike the governor-designate 
of the Bank of England, Mr 
Eddie George, who has joined 
the Europhobic clan by calling 
last September 16 - the day 
when o fficial efforts foiled to 
save ERM membership - 
White Wednesday, 2 still sup- 
port the European Exchange 
Rate Mechanism run in the 
right way. But so long as the 
UK is outside, it might as well 
enjoy Its freedom of action to 
cut interest rates whenever 

Waiting to make 
small cuts is 
self-defeating, even 
in tactical terms, 
because sterling 
has already 
weakened in 
anticipation 
of such cuts 


necessary. 

To come to the point, I do 
not see what is to be gained 
either by continuing with slow 
and small interest rate cuts, or 
waiting until the Budget. The 
economic position justifies a 
reduction to 5 per cent very 
soon. 

Whether this is done in suc- 
cessive small stages, or in one 
fell swoop, I leave to the sup- 
posed experts in financial mar- 
ket psychology. The important 
thing is that it is done quickly. 
The prime minister, perhaps 
because he had only the 
chance to introduce one Bud- 
get in a great rash while he 
was chancellor, overestimates 
the contribution that budget- 
ary packages can make. And 
there is no point in delaying 
until then. 

Is this a U-turn on my part? 
Tactical yes. strategic no. The 
same outlook should lead to 


different policies in different 
circumstances. I still think 
that the ultimate effect of mon- 
etary policy is on inflation, and 
that unemployment needs to 
be tackled by structural poli- 
cies. Nevertheless, the wrong 
macro-economic policy can 
aggravate fluctuations; and a 
hysterical depression atmo- 
sphere leads to make-work pol- 
icies, such as keeping open 
uneconomic coalmines, rather 
than genuine structural 
reform, which must tackle 
wage flexibility at the micro- 
level. 

My main inhibition about 
interest rate cuts has been the 
effect on sterling, and thus on 
prices. But the exchange rate 
swings which entrench infla- 
tion are the long ones, such as 
the foil in sterling against the 
D-Mark from DMll in the 1970s 
to about DM2 1 /: today. The 
Bank of England worries too 
much about the speed of 
exchange rate movements over 
a few weeks or months, and 
not enough about the trend 
over longer periods. 1 can still 
remember how, after making it 
widely known how much it dis- 
agreed with the government 
over the high rate of sterling in 
1980, the Bank of England pan- 
icked when the pound did 
begin to fall in 1981-83, and 
insisted several times on brak- 
ing action. 

Indeed, the policy of waiting 
to make small cuts is self-de- 
feating even in tactical terras, 
because sterling has already 
weakened in anticipation of 
base rate cuts to come. On the 
other hand, if base rates looked 
as if they had reached bottom 
or nearly so, the markets 
would begin to anticipate 
the next move being upward, 
as they have over the US 
dollar. 

Finally, so long as the econ- 
omy is so weak, the govern- 
ment will be inhibited from 
cutting spending or raising 
taxes enough to correct the 
serious underlying Budget defi- 
cit - and rightly so. The 
sooner the economy shows 
signs of a convincing recovery, 
the sooner that corrective bud- 
getary action can be taken, 
although even that is not likely 
to be before the second Budget 
in December. 


J apan's political leadership 
is considering taking its 
boldest step yet into the 
uncertain post-cold war 
world. It will soon decide 
whether to begin a review of 
Article Nine of the 1947 consti- 
tution, imposed by the US in 
its postwar occupation. 

Article Nine, known as the 
peace clause, renounces war 
and the use of force. It is at the 
heart of Japan's troubled post- 
war identity. 

The review, which senior fig- 
ures in the ruling Liberal Dem- 
ocratic party are expected to 
propose today, would involve 
all the main political parties in 
potentially divisive debate 
about the merits of the consti- 
tution. 

Mr Kiichi Miyazawa. the 
prime minister, h as signalled 
he is opposed to change, while 
Mr Michio Watanbe. the for- 
eign minister, and several 
other powerful cabinet minis- 
ters argue that reform is essen- 
tial if Japan is to play a wider 
role in the world. 

For traditionalists, including 
many in the Social Democratic 
party, the main opposition 
party, the clause enshrines 
Japan's exceptional character 
as a state that does not wish to 
translate its economic power 
into military might To revi- 
sionists, it is an anachronism 
of the cold war era, which con- 
signs Japan to an unhealthy 
dependence upon the US. 

Since the end of the cold 
war, Japan has taken several 
small steps towards becoming 
more active in world events, 
highlighted by the recent dis- 
patch of troops abroad for the 
first time since the second 
world war to serve as United 
Nations peacekeepers in Cam- 
bodia. 

But as yet there seems to be 
no clear answer to the ques- 
tion: what kind of interna- 
tional power does Japan want 
to become? 

It is widely accepted that the 
Yoshida doctrine, which has 
guided Japan's foreign policy 
since the 1950s, is not tenable. 
The doctrine, named after 
Shigeru Yoshida who domi- 
nated Japanese politics after 
the war, has four components: 
Japan's main goal should be 
economic development to 
match the west; it should be 
lightly armed and avoid 
involvement in international 
conflicts; to achieve this it 
should accept the political 
leadership and military protec- 
tion of the US; Japan's diplo- 
macy should be “value free" 
to allow it to trade with 
a wide range of states regard- 
less of their political complex- 
ion. 

The doctrine has been one of 


Growing clamour 
for a stronger voice 

The balance of power in Japan is staffing towards 
those who want their country to play a bigger 
international role, says Charles Leadbeater 


the most durable successes of 
postwar foreign policy among 
the leading powers. While 
Japan has been politically 
withdrawn, it has forged ahead 
economically. 

But the doctrine is being 
overtaken by events. The bind- 
ings of its relationship with the 
US are loosening. The Russian 
military threat, which brought 
the US and Japan together, has 
receded. The US increasingly 
views Japan as its arch eco- 
nomic competitor. 

For Japan, economic power 
has brought the need to make 
choices. For three decades 
after the second world war, 
the aim was to catch up with 
the west. Now that it has 
caught up, it cannot remain a 
follower, it has to set its own 
course. 

Several camps are competing 
to provide Japan with a foreign 
policy lead: 

• The traditionalists. The 
most prominent is Mr Miya- 
zawa. This group has elevated 
the pragmatic Yoshida doc- 
trine into a faith, based on the 
belief that Japan is a “special 
state". Its history of wartime 
aggression and, most impor- 
tantly, nuclear bombing make 
it exceptional, the group 
argues. 

Japan should accept as a 
principle a modest interna- 
tional role under the US 
umb rella , say the traditional- 
ists. Japan’s sovereignty must 
always be compromised, they 
believe, because it can never 
become an international mili- 
tary force, even in the cause of 
peace. 

• The traders. Mr Noahiro 
Amaya, former rice-minister at 
the Ministry of International 
Trade and Industry, has been 
the most controversial propo- 
nent of Japan as a commercial 
democracy. Miti is still the bas- 
tion of this view. 

The traders believe Japan 
should model itself on the 
great trading powers of the 
loth and 16th centuries, such 
as the Netherlands. According 
to this view, Japan is the 
world's merchant, the US is 
the world's samurai. Japan 

ehmilri accocc rfinlnmatir inirta. 



Sea change: Japan is debating whether to review the peace 
clause that renounces war and the use of force 


tives against their financial 
returns. 

• The new realists. The most 
famous is former prime minis- 
ter Mr Yasuairo Naksone. The 
most influential is Mr Ichiro 
Ozawa, a young LDP politician 
who is expected to became one 
of the most powerful figures in 
Japanese politics in the course 
of the decade. 

The new realists believe that 
adherence to Article Nine is 
isolationist pacificism. Japan's 
international partners will see 
it as a free rider, benefiting 
from the world’s trading sys- 
tem hut doing little to protect 
it 

The realists believe the 1991 
Gulf war showed that a cash- 
based approach to diplomacy 
does not work. After much 
debate. Japan contributed 


S13bn to a war effort that most 
Japanese did not support Yet 
the nation feels it received 
only grudging thanks from its 
international partners, who 
accused it of dragging its feet 

Hie realists argue that the 
link with the US should be 
strengthened: Japan should 
contribute more to interna- 
tional security through 
finance, personnel and technol- 
ogy. Japan's political institu- 
tions should be reformed to 
create a two-party political sys- 
tem, which would generate 
open debate on Japan's foreign 
policy priorities. 

Yet, they say, Japan should 
not simply follow the US. It 
should represent an Asian 
view of the world, especially on 
economic issues, where the US 
and Europe could learn from 


the Far East's dynamism. 

• The nationalists. The end of 

the cold war has unleashed 
nationalism in ranch of 
Europe. Such a movement B 
politically mated in Japan, for 
fear of rekindling other coun- 
tries' fears that it harbours ^ 
imperial ambitions. * 

Yet there is an increasingly 
powerful sense of national 
pride in Japan, stemming from 
the contrast between its eco- 
nomic achievements and social 
stability and America’s eco- 
nomic and social malaise, sym- 
bolised by the spread of drags, 
urban violence and divorce. 

The Yoshida doctrine. was- 
framed when Japan was vul- 
nerable. Japan's future foreign 
policy will reflect its growing 
national confidence. 

• The visionaries. Members of 
this group hold widely differ- 
ing views, but they share' a 
belief that Japan should stand 

for a new kind of world order. $ 

They comprise people like 
Mr Aklo Morita of Sony, who 
has called for an international 
standardisation of employment 
and social provisions to ensure 
fair competition. Others argue 
that Japan should become the 
standard bearer of an interna- 
tional welfare state, focusing 
on solving transnational issues 
such as the environment. Aids 
and refugee relief 

T he balance of power is 
gradually shifting - 
from the traditional- 
ists and the traders, 
who take their lead from the 
foreign policy of the 1950s and 
1960s, to the new realists, who 
will articulate Japan’s self-con- 
fidence. 

This change in part reflects ft 
the rise of a younger genera- 
tion of political leaders, with 
no memory of Japan's war- 
time devastation or its postwar 
dependence upon the US. 

The shift in Japan will pose 
troubling questions for the US 
and Europe. Japan has so for. 
played a limited international 
role, partly because the west 
has been unsure what rote it 
wants Japan to play. Japanese 
politicians frequently complain 
that the west wants Japan to 
be content as an international 
cash dispenser, providing 
finance for events such as the 
Gulf war or reform in Russia, 
without having an equal voice fj 
on policy. This is symbolised, 
for the Japanese, by their lack 
of a permanent seat on the UN 
security council. 

The accession of the new 
realists into positions erf power 
in Japan will bring benefits 
and costs for the west Japan 
will play a more active world 
role, but the west will also find 
it tougher to bargain with. 
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A convention for banking that 
has proved a disaster 


A freedom 
that invites 
objection 

From P W Bloomer. 

Sir, Sir Bryan Hopkin and 
Sir Douglas Wass (Personal 
View, January 22) set out their 
opposition to the idea of an 
independent central bank for 
the UK in terms that one 
might expect from civil ser- 
vants who resent the thought 
that power might be better 
exercised by independent 
professionals than by politi- 
cians. 

Their objections seem not to 
be that a central bank would 
not provide a stable monetary 
environment for business to 
work within. Instead they 
object to the idea that the set- 
ting of monetary policy by a 
group other than the govern- 
ment of the day would con- 
strain that government in its 
activities in the fields of taxa- 
tion, spending, borrowing and 
all the other areas In which 
governments like to become 
involved. Exactly. 

P W Bloomer, 

1 Evelyn Road, 

Chiswick, 

London W4 SJL 

Much closer 
to equality 

From Lady Roux. 

Sir, In his article, “Delay for 
equality in senior jobs fore- 
cast” (January 19), David Good- 
hart reported me as saying 
that "it would still take 25 
years for women to achieve 
equality with men". 

I certainly did say that it 
would take 25 years to ensure 
parity between men and 
women at work, but the 25 1 
years I referred to was a fore- 
cast I had made in 1975, when I 
was deputy chairman of the 
Equal Opportunities Commis- 
sion. 

This forecast, as you will 
appreciate, brings us up to the 
year 2000, which is also the 
year Business in the Communi- 
ty's Opportunity 2000 has tar- 
geted in its campaign to 
improve the balance of men 
and women at all levels in the 
workforce. 

Elspeth Howe, 
chairman , 

Opportunity 2000. 

Business m the Community, 

227A City Road, 

London BCl 


From Mr Geoffrey W Gardiner. 

Sir, The claim by Mr Leigh- 
Peraberton, governor of the 
Bank of England, to be inno- 
cent of blame for the plight of 
the banks (“UK bank losses 
blamed on government poli- 
cies", January 19) is not accept- 
able, for he is guilty of foster- 
ing the Basel (not Basle!) 
convention. 

Lex (January 19) remarks 
that the banks should have 
lent to those who had a sus- 
tainable cash How instead of 
preferring those who offered 
security. The convention 
encourages banks to seek secu- 
rity, however phoney. Its risk- 
weighting provisions allow 
twice as much lending to 
secured borrowers as to the 
unsecured. Therefore, provided 
it could maintain the same 


Aiming for a 
known target 

From G V Ingram. 

Sir, Re your editorial, “How 
to target inflation” (January 
19), to be really effective, tar- 
gets should be simple and eas- 
ily conveyed, and the conse- 
quences of failing to meet 
those targets should be known 
in advance. 

This all sounds too simple 
for governments, but for indi- 
viduals it is hi ghly relevant 

A target on earnings could 
be set with the conditions that 
say, monetary policy will be 
changed in a specific way If 
they are breached. The condi- 
tion might be that interest 
rates will be set at 2 per cent 
above average earnings fig- 
ures. This is simplistic, but 
would be clear to negotiators, 
etc - if they pushed hard for 
higher earnings, they would 
know they were directly contri- 
buting to the cause of higher 
rates. At present negotiators 
and individuals find it all too 
easy to blame someone else for 
the problem. 

If people knew that higher 
increases in earnings would 
lead to higher interest rates 
and therefore mortgage rates 
and so on. they might consider 
whether pushing for higher 
settlements was worthwhile. 

G V Ingram, 

22a Woodpecker Copse, 

Locks Heath, 

Southampton 


interest margin, a bank could 
double its earnings per share 
by tending to bad secured risks 
rather than to good unsecured 
borrowers. The provisions 
probably also favour large 
companies against small pri- 
vate companies, because many 
of the latter will for tax rea- 
sons have their premises, their 
best security, in a controlling 
directors’ pension fund. 

Although the convention is 
only now coming into force as 
an international agreement, its 
provisions on capital adequacy 
were known by 1987 at the lat- 
est. The committee's final 
recommendations are dated 
July 1988. Banks' lending deci- 
sions have doubtless been 
Influenced by the convention 
for at least five years. 

The Basel convention was an 


From Ms Melanie Tether. 

Sir, May I take issue with 
Michael Forsyth’s assertion 
(Letters, January 22) that the 
judgment of the European 
Court of Justice in Rask v ISS 
Kantmeservice A/S says noth- 
ing new about the potential of 
the EG Acquired Rights Direc- 
tive to apply when a service is 
contracted out. 

Mr Forsyth is right to say 
that the judgment does not 
alter the principle that employ- 
ees only have rights under the 
directive if the undertaking in 
which they work is transferred 
as a going concern. This is, 
however, an altogether too 
superficial analysis. The real 
importance of the judgment 
lies in the guidelines which the 
court laid down for determin- 
ing what amounts to “the 
transfer of an undertaking as a 
going concern". Those guide- 
lines will have a dual signifi- 
cance in the context of con- 
tracting-out. 

First, the court said that a 
service which has previously 
been provided in-house may 
amount to “an undertaking” if 
it forms an identifiable part of 
the employer’s operations. Sec- 
ond, the court indicated that, 
where a service is sufficiently 
self-contained, the assignment 

of operational control over it to 

an outside contractor may of I 


example of that most prevalent 
of late 20th century diseases, 
short-sighted do-gooding. It 
sounded marvellous when 
presented by its academic sup- 
porters on paper, but has been 
a disaster in practice. It should 
be replaced immediately by a 
simpler agreement which sets 
a capital adequacy ratio of per- 
haps 6 per cent with no risk- 
weighting at all The capital 
base should be wholly equity 
and represented by realisable 
assets. There should be no sec- 
ond tier capital because Loan 
capital is still loan capital, 
however much subordinated, 
and can therefore precipitate 
an untimely liquidation. 
Geoffrey Gardiner, 

3 Molly Potts Close, 

Knutsford, 

Cheshire WA16 8QT 


itself amount to “a transfer", 
even though the employer 
retains ultimate responsibility. 

The latter situation has tradi- 
tionally been regarded by the 
UK courts as involving a mere 
contract for the performance of 
services rather than the trans- 
fer of an undertaking. 

Although the court left it to 
the Danish judge to apply 
these guidelines to the facts of 
the case, it nevertheless made 
clear its view that there could ' 
be a transfer of an undertaking " c- 
where an employer contracts 
out the management of an 
m-house service (in the Rask 
case, a staff canteen). 

Every case will, of course, 
depend on its own particular 

jP 1ere however, be 
little doubt that, if the con- 
tracting-out of a staff canteen 
can amount to the transfer of 
an undertaking, the potential 
of ffie directive to apply when 
services in central and local 
government are contracted out 
“ vef y great indeed. Certainly 
it can no longer be said, as Mr 
FOrsyth did (Letters, November 

■ I. t ° at “there is not normally 
a transfer of an undertaking in 
“ese circumstances". 

Melanie Tether, 

Norton Rose, s 

Bempson House, s 

CQm omile Street, London EC 3 


Issue taken with minister on 
meaning of judgment 
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The task for 
Mr George 


THE NEW governor and deputy 
governor of the Bank of England 
can have no doubt what the gov- 
ernment thinks they are there to 
do. In announcing the appoint- 
ments. Mr Norman Lamont 
insisted that their responsibility 
“should be to support the govern- 
ment in our determination to 
bring about a lasting reduction in 
the rate of inflation". So the old 
lady of Threadneedle Street is to 
remain submissive, though osten- 
sibly submissive in a good cause. 
The question is how far the new 
team will accept being neutered. 

After the French decision to 
make the Banque de France inde- 
pendent, the Bank of England will 
be the least independent central 
bank in the Group of Seven indus- 
trial countries, not so much the 
Old Lady, more the eunuch of 
Threadneedle Street In the Inter- 
national meetings he will attend 
as governor, Mr Edward (Eddie) 
George will have to defend what 
he has influenced, but not made. 
Worse, on past form the policy he 
will have to defend will not only 
be the most political, it will also 
be among the least competent 

The government justifies its 
determination not to grant inde- 
pendence to the Bank by the polit- 
ical sensitivity of interest rate 
decisions. Yet that sensitivity is 
itself a legacy of past inflation. 
The high proportion of owner-oc- 
cupiers, the dominance of borrow- 
ing at variable rates of interest, 
the fluctuations in short-term 
interest rates, all these have been 
caused by inflation. Will any poli- 
tician be prepared to break this 
vicious chide, especially when an 
election looms near? Unfortu- 
nately, it seems quite unlikely. 

Mr George and Mr Rupert Pen- 
nant-Rea must try to increase the 
chances. After they get over initial 
disagreements - Mr George's 
greater scepticism about the 
exchange rate mechanism, for 
example and The Economist's sup- 
port for Lord Lawson as the next 
governor - the two men will And 
happy agreement on the impor- 
tance of keeping inflation down. 

Thereupon the new team should 


decide not to be as submissive as 
the government wants. To Mr 
George's ability to speak with 
authority on central banking, Mr 
Pennant-Rea must add a journal, 
bsts willingness to be outspoken. 
They will need to be precisely 
that, because there will be little 
«se for the Bank to deploy, bar 
influence behind closed doors. 

Should the new team have the 
courage to speak out, it will be 
effective. A recently humiliated 
government will find it impossible 
to brush aside warnings from the 
Bank. What is more, in the Bank's 
new quarterly assessment of infla- 
tionary trends lies its opportunity. 
It offers independence in embyro. 
The Bank should say precisely 
what it thinks and let the govern- 
ment. which must borrow some 
£50bn a year for many years to 
come, cope with the consequences 
of ignoring it 

In analysing the appointment 
that the government had to mak e, 
the FT argued that “the new gov- 
ernor must be capable of repre- 
senting and defending the Bank's 
policy views both in the UK and 
abroad; he should be able to con- 
tribute to a national debate on the 
proper functions and structure of 
the Bank; he should be open to 
new ideas; and he should be able 
to tackle the managerial failures 
of the Bank that have been 
revealed so starkly in the case of 
BCCI”. 

The new governor and deputy 
governor have many of the 
required qualities between the two 
of them. It is now for Mr George to 
prove that he has not been too 
thoroughly house trained during 
his 30 years at the Bank and has 
learned from recent disasters as 
well. It is for Mr Pennant-Rea to 
help him to reach out to the public 
and shake up the Rank. If they are 
to succeed, they must remember 
that the Rank exists to serve not 
the interests of the government of 
the day, but those of the British 
people. What the latter need from 
their central bank is sound 
finance and sound money. The 
new team must be prepared to 
risk all for that cause. 


Kashmir’s plight 


THE MISERY of Kashmir has 
tended to be forgotten amid the 
upsurge In disputes elsewhere. It 
should not be. Thousands have 
died in Indian-held Kashmir dur- 
ing the insurgency of the past 
three years. Human rights abuses 
are commonplace. The current 
visit by Mr John Major to India 
offers an opportunity to renew 
pressure for a solution. 

India and Pakistan, which have 
fought two wars over Kashmir, 
remain at loggerheads. Britain has 
suggested three steps, to be pur- 
sued simultaneously; India should 
foster political dialogue leading to 
elections in Indian-held Kashmir 
and the observance of human 
rights; Pakistan should not give 
assistance to militants in Indian- 
held Kashmir, and the two coun- 
tries should talk to each other. 

There is no sign that any of this 
will happen. Though the Delhi 
government has announced that 
elections will be held in Kashm ir, 
there is little prospect that they 
could be, or that they would be 
meaningful. India maintains a 
force of some 400.000 in Kashmir 
to contain insurgency. Its cause 
suffered a severe setback on Janu- 
ary 6 when paramilitary troops 
went out of control in Sopore and 
killed over SO local people. 

By insisting that Kashmir is a 
domestic problem and seeking to 


solve it by little other than brute 
force, India has alienated most 
Kashmiris. An attempt at a politi- 
cal solution, with reduced military 
presence and moves to win the 
hearts of Kashmiris, is urgently 
needed. 

Talks need to be held under inter- 
national auspices - whether 
Britain, the Commonwealth or the 
UN - in order to try to solve the 
Kashmir issue once and for all 

Whether or not independence 
were on the agenda, such discus- 
sions would not be credible to 
K a s hmiri s unless they had some 
form of representation at the 
table. It would be most important 
for the parties not to get bogged 
down - as they tend to - in 
fruitless argument about what 
happened in 1947, but to consider 
the way forward. 

India and Pakistan can expect 
continued pressure from the new 
US administration on their 
nuclear plans. International aid 
donors will increasingly look 
askance at the human righto 
records if there is no progress in 
Kashmir . But the best reason for 
action is that, as both pursue radi- 
cal economic reforms, they need to 
contract military spending and 
expand trade opportunities. A 
Kashmir solution would offer 
scope for both, and bring long- 
overdue peace to the Kashmiris. 


Untimely truce 


RANIERO Vanni d’Arehirafi, 
EC's internal market commis- 
er, has made a disappointing 
t in his new job. His apparent 
r last week of an indefinite 
e to governments that flout or 
to Implement the rules of the 
je market is, at best, a public 
Sons blunder. At worst, it sug- 
s a loss of nerve which could 
ardise the progress achieved 
ate towards economic integra- 

r Vanni d'Archirafi argues 
it is better to secure positive 
ptance of single market mea- 
s, even if that involves delays, 
l to provoke a political con- 
itation by imposing them, 
re are only two areas in which 
i an approach may be defensi- 
One is in the initial invplemea- 
ra of new VAT and excise pro- 
ires, the complexity of which 
created genuine confusion in 
y parts of the EC. 
ie other is in efforts to win 
ement on the free movement 
jople across internal frontiers. 
Community’s legal authority 
ie matter is not clear-cut, and 
h depends on voluntary coop- 
ion between member states in 
Lng with problems such as ter- 
;m and drugs. Heavy-handed 
cion from Brussels now could 

:ounter-productive and hand 

lunition to opponents of the 


Maastricht treaty. 

However, there is no case for 
extending leniency to the rest of 
the single market programme, 
covering goods, services and capi- 
tal. Its realisation is a formal 
treaty commitment, enshrined in 
the Single European Act and in 
almost 300 EC directives painstak- 
ingly negotiated since 1987. Imple- 
mentation and enforcement of 
these measures are no lo nger a 
matter for the political discretion 
of Mr Vanni d’Archirafi or anyone 
else. They are an unambiguous 
legal obligation. 

Barely half the single market 
directives have so far been turned 
into national law by all 12 parlia- 
ments. Any hint that the Commis- 
sion intends to relax the pressure 
now can only encourage further 
legislative procrastination and dis- 
regard for Community rules. Past 
experience has shown that, left to 
themselves, many governments 
renege on EC undertakings. It is 
not reassuring that Italy, which 
appointed Mr Vanni d’Archirafi, is 
one of the worst offenders. 

The Commission needs to make 
clear that such backtracking will 
not be tolerated. Failure to do so 
now would further weaken its 
authority, robbing the single mar- 
ket of impetus, and ultimately 
threatening the cohesion of the 
Community. 


The Bank of England's new bosses may have a few 
surprises in store for Mr Major, argues Peter Martin 

As independent 
as they feel 



Tony Andrews 

Eddie George (left): ‘I recognise the case for fresh air* - which comes in the form of Rupert Pennant-Rea (right) 


I n appointing Mr Eddie 
George as the next governor 
of the Bank of England, the 
government has done a para- 
doxically risky thing. On the 
foce of it, there is no risk involved 
at all. Mr George has worked at the 
Bank for 30 years, and has been 
running its day-to-day operations 
since becoming deputy governor in 
1990. He is a discreet, professional 
operator, well known to the civil 
servants and politicians he will 
have to deal with during his initial 
Eve-year term. 

The appointment is risky, none 
the less. It has brought about some- 
thing Whitehall normally strives to 
avoid: giving a man with strong and 
independent views a pulpit from 
which he will have little choice but 
to express them publicly. 

A first feint shadow of the poten- 
tial tensions to come was evident on 
Friday night, at a hastily sum- 
moned press conference with Mr 
George and his deputy-designate, 
Rupert Pennant-Rea. editor of The 
Economist magazine. 

As journalists arrived, they were 
handed a statement from Norman 
Lamont, chancellor of the exche- 
quer, welcoming Mr George and set- 
ting out his task: “I have made dear 
to the new governor that his central 
responsibility should be to support 
the government In our determina- 
tion to bring about a lasting reduc- 
tion in the rate of inflation, the only 
sound basis on which sustainable 
growth and secure jobs can be 
built” 

The political meat of this state- 
ment is contained in the first 18 
words: the Bank's responsibility is 
to support the government. Only 
then does the sentence turn to the 
substance of current policy, the 
need for low inflation. 

Intentionally or not, the phrasing 
of the statement emphasises the 
government’s view that the Bank 
plays an essentially subordinate 
role in formulating economic policy. 
The prime minister, Mr John Major, 
is known to have turned his back 
on tbe arguments advanced by 
some in his own party that the only 
way to achieve long-term price sta- 
bility Is to give the Bank of England 
formal independence. Though a 
commitment to an Independent cen- 
tral bank is also enshrined in the 
Maastricht treaty, it is not some- 
thing the prime minister wishes to 
consider at the moment 
Mr George is a forceful advocate 
of the view that low inflation 
should be the central aim of eco- 
nomic policy. In the past he has 
argued for a central bank with a 
high degree of operational Indepen- 
dence, with a statutory obligation to 
aim for price stability. An elected 
government should be able to over- 
rule such a semi-independent Bank, 
he has told colleagues, but only in a 
formal and public way. 

On Friday night, he returned to 


M r Brian Quinn, the 
Bank of England 
director in charge of 
banking supervision, 
once said that the Bank is never 
praised for the feet that most UK 
hank» are ran prudently and hon- 
estly. However, whenever a bank is 
in difficulties or is found to be cor- 
rupt, the Bank Is blamed. 

At the time. Mr Quinn was feel- 
ing braised from the mauling the 
Bank received from press and poli- 
ticians for its supervision of the 
Bank of Credit and Commerce 
International, the corrnpt bank 
that was closed in mld-1991. 

This manling almost certainly 
ruled Hr Quinn out as the possible 
successor to Mr Eddie George as 
deputy governor, though as the 
Bank's senior executive director he 
would normally have been a lead- 
ing contender for the post 
Mr George has not worked in the 
supervisory department and there- 
fore escaped criticism in Lord Jus- 
tice Bingham's report into the 
supervision of BCCI, published last 
October. But he will fece pressure 
as governor to take a view on 
whether bank supervision should 
be separated into a new specialist 
institution outside the Bank. 

He seems ambivalent on whether 
such radical reform Is necessary. 
He chose on Friday to stress that 


the theme What counted was not 
the institutional mechanism, he 
said, but the shared commitment to 
low inflation, and he welcomed the 
chancellor’s statement. 

Then he went on: “Having said 
that, I do think that there is a good 
case for making the setting of the 
strategic objective and the opera- 
tional responsibility for achieving 
that objective separate. But that is 
essentially a matter for politicians, 
for government and for parliament 
to consider.” 

As long as the government 
remains as committed to low infla- 
tion as the new governor, the 
debate on this issue is likely to 
remain a low-key one. Mr Pennant- 
Rea, whose magazine has argued for 
an independent central bank, prom- 
ised on Friday that he would con- 
tinue to advance that view from 
inside tbe Bank. 

If the government seeks to 
diverge from the path towards 
lower inflation, however, a cosy the- 
oretical debate about appropriate 


the priority is to rebuild morale, 
which was damaged by the BCCI 
criticism. 

Lord Bingham found the Bank 
had been somewhat unprofessional, 
haphazard and timid. A picture of 
an insufficiently rigorous approach 
was also drawn in the recent report 
by Department of Trade and Indus- 
try inspectors into National West- 
minster Bank's involvement in the 
Blue Arrow affair. 

The DTI report was possibly the 
more revealing of the two, in that 
it gave a rare description of the 
Bank's relationship with a leading 
UK bank, rather than an unusually 
byzantine foreign one like BCCL 

The report makes no suggestion 
that the Bank behaved Improperly 
in its relationship with NatWest. 
But it lends weight to a widely held 
criticism of the Bank’s structure: 
that its semi-official role as the 
spokesman and champion of the 
City makes It reluctant to take 
stern action against leading institu- 
tions, such as NatWest 

Whether or not it is appropriate 
for the Bank to play such a public 


institutional structures will become 
a pressing issue of policy. 

Mr Major believes that the politi- 
cal importance of mortgage interest 
rates is one argument that rules out 
an Independent central bank. Yet 
what if the political imperative to 
keep mortgage rates low conflicts 
with tbe need for higher interest 
rates in the fece of rising inflation? 

This sort of situation - by no 
means unlikely over the next few 
years - would provide the decisive 
test for Mr George's governorship. 
In the past. Bank governors have 
largely confined themselves to pri- 
vate protests in such circumstances. 

All Mr George's instincts, after 30 
years in the Bank, must lie the 
same way. He said on Friday: “If 
independence has to be in some 
sense in opposition to government 
in that case I don't think I want it” 

Yet, unlike other recent gover- 
nors, be will have no choice but to 
make his judgment known: the col- 
lapse of economic policy after ster- 
ling was forced to leave the 


relations role for the City, this 
function will be less prominent 
under Mr George. He is far less 
comfortable as a salesman than the 
current governor, Mr Robin Leigh- 
Pemberton. 

As for taking action, the supervi- 
sory department has become less 
timid. It is now more methodical in 
deriding whether it has the right in 
particular cases to take punitive 
action under the 1987 Banking Act 
against individuals and instltu- 
tions. A new legal unit within the 
supervision department - estab- 
lished together with an investiga- 
tions unit in response to the 
Bingham report - gives it more 
reliable guidance on its powers. 

There has been a second impor- 
tant change. Once the Bank Is con- 
vinced it has the legal right to take 
punitive action, it has become less 
hesitant in doing so. Indeed, there 
are signs that it is no longer petri- 
fied by the prospect that one day 
the courts will overturn a decision 
It has made to declare an individ- 
ual or Institution unfit to continue 
in banking. It has belatedly come 


exchange rate mechanism in Sep- 
tember led the chancellor to ask the 
Bank for a public report every quar- 
ter on the Inflationary outlook. 

Given that, said Mr George, “it 
will be very difficult for us not to 
make known publicly if we actually 
think that the government’s infla- 
tion objective is threatened”. 

This is not the only area in which 
there are seeds of potential conflict. 
Mr George is less than enthusiastic 
about a speedy move to European 
integration. He listed, on Friday, 
the various ways in which Euro- 
pean economies would need to draw 
closer together before sterling could 
re-enter the ERM. 

“What we've learnt from the expe- 
rience of last year," he said, “Is that 
it is critically important that we 
achieve a very high degree of eco- 
nomic convergence before it makes 
sense to lock in a rigid way 
exchange rates between countries." 

ms endorsement of the decision 
to join the ERM in 1990 was luke- 
warm. In considering such a deci- 


to the conclusion that its authority 
will not be undermined by such a 
court judgment 

These developments probably 
mean that tbe case for demerging 
the supervisory department has 
become less urgent On the other 
hand, the supervision of other 
financial institutions is being 
reviewed by Andrew Large, the 
chairman of the Securities and 
Investments Board, and it is argu- 
able that for him to ignore the 
Bank’s supervisory role, as he 
appears to be doing, bus maintains 
an artificial distinction between 
banks and other financial institu- 
tions. 

Nonetheless, the debate on 
whether to separate supervision 
from the Bank's main functions 
will probably be deferred until the 
evolution of the its powers over 
monetary policy becomes clearer. If 
the Bank were given Independent 
powers to set interest rates, there 
might be a conflict with its supervi- 
sory responsibilities. This is a view 
held by the next deputy governor, 
Mr Rupert Pennant-Rea. The argn- 


The risks of regulating 

Robert Peston on the governor’s supervisory challenge 


Observer 


Big Blue puts 
on speed 

■ There was a time when it seemed 
tha t IBM could do anything. But 
can it persuade the stuffy old 
codgers of the All England Tennis 
Club to install one of its 
new-fangled IBM “speedometers” 
on Wimbledon's centre court in 
time for this year’s tournament? 

Its latest invention, which comes 
complete with IBM logo, is designed 
to record the speed of a player’s 
serve. Its introduction at the 
current Australian Open in 
Melbourne is proving popular with 
the public and controversial with 
the players. 

World number one Jim Courier, 
who fought its introduction at last 
year’s US Open, thinks It’s a stupid 
idea. “It creates a situation where 
you say “Gee! I hit that one 
200kmph. Let’s see if I can hit this 
one20ZT 

“What's the point? If I hit a 
140kmph slice serve into the corner, 
that's just as effective." Crass or 
not, the media and public have 
been lapping up the new statistics, 
noting avidly that tbe fastest gun 
in Melbourne’s Flinders Park centre 
has been German ace, Michael 
Stich, with 203kmph. Monica Seles 
leads the women with lBTkmph. 

Wimbledon guards Its on-court 
signage jealously, unlike most 
international sports events. Rolex 
for timekeeping. Slazenger for 
equipment and Robinsons for 


drinks have for many years been 
the only three branded products 
seen on court 

Maybe something will go right 
for IBM this year and it will become 
the fourth. 


Colourful brief 

■ Andrew Arden, the 44-year-old 
Queen’s Counsel who may be called 
on to carry out an inquiry into the 
“unprecedented corruption” alleged 
at Lambeth Council, is no stranger 
to tbe doings of London’s loony 
left. 

As a part-time thriller writer who 
has a taste for watching Hill Street 
Bines, drinking Southern Comfort 
and smoking Camel Cigarettes, 
Arden loves nothing better than 
investigating a good scandal In 
the late 1980s he reported on an 
alleged freemasonry racket in 
Hackney. IDs weighty tome opened 
with the words: “In the London 
Borough of Hackney, the buck is 
in orbit." 

In Lambeth, it seems, it is in 
outer space. 


Tough choice 

■ Perhaps Sir John Harvey-Jones. 
ex-boss of ICI and troubleshooter 
extraordinaire, will allow the TV 
cameras to chronicle his next big 
derision - helping choose the next 
editor of The Economist weekly 
newspaper, which he chairs. It 
would give an interesting insight 



‘We’d like a girl and we'd like her 
to be a sagittarian’ 


into his ability to pick winners. 

Admittedly, Observer may be 
a little biased since The Economist 
is half-owned by the Financial 
Times. But it has been a fertile 
breeding ground for future 
highflyers. Not being tied by Fleet 
Street's restrictive practices, 
successive editors bave had the 
pick of the bright young t hin gs 
coming out of university. 

Sunday Times editor. Andrew 
Neil, ex-Times editor Simon Jenkins 
and Sarah Hogg, head of the prime 
minister's policy unit, all made 
their mark at the magazine before 
moving on and up. Meanwhile, 
Rupert Pennant-Rea is not the first 
editor to be rewarded with a big 


job. His predecessor, Andrew 
Knight, went on to head the Daily 
Telegraph before being poached 
by Rupert Murdoch to be his 
right-hand man. Knight's 
predecessor, Sir Alastair Burnet, 
left to edit the Daily Express. 

Although The Economist has 
railed at the continuing influence 
of Britain’s ruling class, the choice 
of the next editor will be made by 
the very same. The four trustees, 
including NatWest chairman Lord 
Alexander and former CBI president 
Sir Campbell Fraser, can veto the 
decision. However, it would be 
unusual if they did. It's up to Sir 
John and fellow directors such as 
Cadbury Schweppes’ boss, Dominic 
Cadbury, and Sir Evelyn de 
Rothschild to find an editorial 
genius with untapped management 
skills. 

Past form suggests that a 
thirty so me thing stands the best 
chance. Walter Bagehot was only 
34 when he was made editor and 
Geoffrey Crowther had just turned 
31. But given its current success 

- circulation has topped 500,000 

- it would be surprising if the 
directors chose an editor not 
steeped in the magazine's culture. 


Done it 

■ A 23-year-old Hawaiian, nom de 
guerre Akebono and otherwise 
known as Chad Rowan, is 
apparently to be promoted to 
sumo’s highest rank, yokazuna 
or grand champion, ending a 


sioo, he said, “we may not think it 
is absolutely the right thing to do 
from a monetary perspective, but do 
we want to be left behind?" 

In these ways, Mr George shows 
himself a loyal but sceptical servant 
of the elected government. He 
clearly has no Illusions about the 
economic management of the Brit- 
ish economy since the second world 
wan its failures had created a “cred- 
ibility gap". 

Other European central bankers, 
he said, would have no doubts 
about the Bank's commitment to 
low inflation, but they were bound 
to have questions about the govern- 
ment's, given tbe history of the past 
four decades. 

There is plenty of scope for poten- 
tial conflict there. In the public eye. 
however, the biggest question mark 
over Mr George's appointment lies 
not in his views but in his prove- 
nance. 

He is only the second governor to 
come from the Bank's existing staff. 
The pressures for an outside 
appointment must have seemed par- 
ticularly great, given the sterling 
crisis last autumn and the collapse 
of Bank of Credit and Commerce 
International in 1991. 

T hough, in the end. these 
issues were not enough 
to prevent Mr George 
taking over, they were 
enough to bring in an 
outsider as deputy governor. Mr 
George made it clear that such an 
appointment was the price the Bank 
had to pay for having one of its own 
staff as governor. “I absolutely 
recognise the case for having fresh 
air brought into tbe Bank," he said, 
in a tone that implied the case had 
been made to him fairly forcibly. 

Just how much will change in the 
Bank as the new team takes charge 
is not clear. Mr George has a repu- 
tation as an extremely hands-on 
manager, though he did say he 
expected to be much less involved 
in administration. 

Mr Pennant-Rea, in turn, was 
unclear about what his exact 
responsibilities would be. though he 
hopes to be closely involved in the 
presentation of the Bank’s case to 
the world. He has some experience 
of bringing the musings of a 
bureaucracy to the public: in the 
1980s he was regularly seconded to 
the World Bank to turn its annual 
World Development Report into 
comprehensible English. 

The Bank will change in subtle 
ways under the new team. Those 
who bope for an immediate radical 
change in the way the institution 
works are likely to be disappointed, 
however. There had already been a 
revolution in the Bank, said Mr 
George. “If I could see an area in 
which there was an Imm ediate need 
for further change, I would have 
been pretty remiss if 1 hadn't done 
that already." 


ment, disputed by some Bank exec- 
utives, is that a central bank's 
responsibility for ensuring banks* 
soundness might deter it from rais- 
ing Interest rates to combat infla- 
tionary pressures, if it feared doing 
so would seriously damage the 
bank sector. 

On the other hand, no central 
bank can afford to be completely 
divorced from supervision. As tbe 
lender of last resort, it needs to be 
kept abreast of tbe health of com- 
mercial banks. Its monetary policy 
role also requires it to be confident 
that the payment system is sound. 

So if supervision were demerged, 
the Bank would need to maintain 
close links with any new supervi- 
sory institution. 

Probably the best argument for 
demerging was hinted at by Mr 
Quinn. Given that no supervisor 
receives public praise for doing tbe 
job properly, only blame when 
things go wrong, the central bank’s 
reputation is always at risk of dam- 
age If it retains the supervisory 
function. 

If Mr George wants to increase 
the Bank's standing In monetary 
affairs both at home and abroad - 
and that appears to be his main 
ambition - he stands more chance 
of success if the Bank does not risk 
contagion from occasional and 
inevitable supervisory errors. 


curious debate over whether 
wrestlers imported from the US 
or elsewhere would be forever 
denied the exalted title. 

Having won tbe latest Tokyo 
tournament, which finished 
yesterday, Akebono, 212kg and just 
over 2 metres tall, was told by 
serious-faced sumo officials that 
a meeting later this week is likely 
to confirm his promotion. The same 
serious-faced sumo officials had 
last year told another Hawaiian, 
Konishiki, a not insignificant 261kg, 
that an important barrier to his 
promotion was a lack of hmkaku. 

Getting a precise definition of 
the all-important hmkaku was 
difficult, but it means something 
like gra vitas and something more 
than mere technique. Whatever 
hmkaku is, Chad Rowan has it. 


On the money 

■ Ladbrokes seems to have been 
remarkably accurate in calling 
Eddie George in the race for the 
Bank of England governorship. 

It's yet to open a book on the timing 
and content of the next cabinet 
reshuffle. But for what it's worth 
the smart money suggests the 
following: June cabinet reshuffle: 
Evens: Hurd to quit foreign office 
for the City. 2 to 1 on; Lamont to 
succeed him at FCO: 3 to 1; outsider 
for FCO, Tim Renton, former chief 
whip: 300 to L For the Treasury. 
Macgregon Evens; Howard: 3 to 
I: Portillo: 5 to 1; outsider Shephard: 
20 tol. 
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Voters expect little change ■ Business fears higher costs and job losses 

Danish coalition to name cabinet 


By Hilary Barnes 
In Copenhagen 

DANISH voters say they have 
only modest expectations from 
the new four-party coalition led 
by Mr Poul Nyrup Rasmussen, 
chairman of the Social Demo- 
cratic party, while business fears 
it will lead to higher costs and 
therefore to a loss of jobs. 

Mr Rasmussen spent yesterday 
putting together his cabinet, 
which he will present to Queen 
Margrethe today. It is expected 
that the administration - which 
will assume Denmark’s current 
presidency of the European Com- 
munity - will include at least a 
dozen Social Democrats, three 
members each from tbe Radical 


Liberal party and the Centre 
Democrats and two from the 
Christian People's party. 

One of the foremost tasks for 
the new government will be to 
achieve a majority for the Maas- 
tricht treaty on European union 
in a referendum likely to be held 
in May. However, a poll by the 
Vilstrup institute, published in 
the national daily Politiken, 
showed 63 per cent of Danes 
would vote Yes and 37 per cent 
No. A month ago 70 per cent 
were in favour and 30 per cent 
against 

Three quarters of voters polled 
by a weekend Gallup survey said 
they did not think the govern- 
ment would succeed in reducing 
unemployment, the top priority 


in its programme. Two-thirds 
doubted that it would succeed in 
lowering personal income taxes, 
another aim. or create a signifi- 
cant increase in real wages. 

Meanwhile, business leaders 

said the 4,500-word programme 

agreed between the coalition par- 
ties last week was contradictory. 

“It promises low inflation and a 
continued surplus on the current 
balance of payments, but it also 
proposes new costs on business 
through ‘green’ taxes and wage 
sum taxes,” said Mr Niels Thyge- 
sen, chairman of the Employers’ 
Association. “This can destroy 
the government’s aim of generat- 
ing more jobs." 

Mr Holger Nielsen, leader of 
the leftwing Socialist People’s 


party, described the programme 
as “written by a pen filled with 
wool". 

The change of government is a 
change of faces more than of poli- 
cies. The three centre parties 
which have joined the govern- 
ment were all supporters of the 
outgoing non-socialist govern- 
ment Furthermore, many areas 
of policy, including defence and 
fiscal policy, are subject to 
multi -party compromise agree- 
ments which are binding at least 
for tbe rest of tills year. 

EC policy Is hammered out in 
the all-party market affairs com- 
mittee of the Falketmg (parlia- 
ment) and will therefore also not 
be subject to sudden change as a 
result of the new government 


Major leads 
business 
delegation 
to India 

By Ralph Atldns in New Delhi 

MR JOHN MAJOR, the UK prime 
minister, is planning further 
overseas trips with British busi- 
nessmen as part of efforts to 
boost exports in a bid to tackle 
unemployment at home. 

His initiative follows a trip to 
India, begun at the weekend, 
which shows signs of winning 
business for British industry. 

Mr Major considers such visits, 
where a delegation of senior exec- 
utives travels with the prime 
minis ter, as useful in attracting 
orders. “Exports abroad mean 
jobs at home," he said. 

Privately. Mr Major has talked 
of a “new language" between UK 
industry' and government. 

Senior businessmen have been 
asked to travel with Mr Major to 
Japan later this year, the second 
such foreign trip he will have 
undertaken since becoming 
prime minister. 

Mr Howard Davies, director- 
general of the CBI, the employers 
organisation, said the programme 
of economic reform adopted by 
India offered great potential for 
British business. 

Stressing the significance of Mr 
Major’s presence, he described a 
meeting between Britain’s delega- 
tion and eight of India's most 
senior civil servants as “unprece- 
dented". 

“That would not have hap- 
pened - or nothing like it - 
were it not for the fact that the 
prime minister was here." 

Mr Major will today oversee 
the signing of a double taxation 
treaty between India and the UK, 
preventing profits of companies 
trading in both countries from 
being taxed twice. 

He has also told businessmen 
accompanying him that govern- 
ment-supported export credit 
insurance to India will be 



Musical Interlude: folk musicians entertain John Major in New Delhi 


reviewed, possibly by the start of 
the next financial year. 

The 17-strong team of UK busi- 
nessmen met Indian counterparts 
and government officials yester- 
day as it emerged that British 
companies were close to complet- 
ing contracts worth more than 
£l00m (Sl50m) for power station 
projects. 

Separately. Cadbury Schwep- 
pes. the confectionery, food and 
soft drinks group, is to increase 
its investment in India by about 
£6m, reversing past divestment 
precipitated by India’s now-aban- 
doned regulations on foreign 


ownership. Other projects are 
expected to be announced by 
British Gas. 

But little, if any. headway, 
appeared to have been made in 
assuaging UK companies’ fears 
over exchange convertibility and 
India’s labour laws. 

• Reuter adds: Police arrested 
four Sikh militants after foiling a 
plot to bomb independence day 
celebrations due to be attended 
by Mr Major. The UK prime min- 
ister will today meet his Indian 
counterpart, Mr Narasimha Rao, 
when the subject of terrorism is 
expected to be discussed. 


New York 
Post staff 
vote on pay 
cut of 20% 


By Patrick Harverson 
In New York 

EMPLOYEES at the New York 
Post were expected to vote last 
night to accept a 20 per cent pay 
cut that the owner, property 
magnate Mr Peter Kalikow, says 
is needed to keep the newspaper 
open. 

The cut, which will be accom- 
panied by a 25 per cent increase 
in the newspaper's cover price, 
was proposed by Mr Kalikow on 
Friday after Bankers Trust the 
Post’s banker, said it would no 
longer provide a line of credit to 
the ailing paper. 

The Post has been beset by fall- 
ing circulation and advertising 
sales in the highly competitive 
New York tabloid market 

Mr Kalikow has said that if the 
employees do not accept his pro- 
posal. the 191-year old Post the 
oldest newspaper in the US, will 
close today. 

Union leaders representing the 
paper's 720 employees have 
advised their members to accept 
the pay cut as the only way to 
keep the paper alive. 

Four of the 10 unions accepted 
the measure on Saturday, and 
the remaining six were due to 
vote yesterday. 

If the paper’s employees accept 
the owner's proposal. Bankers 
Trust is believed to be ready to 
extend credit to the Post for 
another month. This would give 
Mr Kalikow more time to find a 
buyer or a big investor willing to 
provide financial support for the 
paper. 

Two weeks ago negotiations 
with one potential investor, the 
financier Mr Leon Black, broke 
down, and since then Mr Kalikow 
says he has been in talks with 
three unnamed groups of inves- 
tors who are inter-eked in the 
paper. 


EC to probe background to crime 


By David Marsh 

REPRESENTATIVES of EC 
governments and training organi- 
sations are meeting in Belgium 
today to explore ways of breaking 
the link between European crime 
and unemployment 

The three-day meeting at Lou- 
vain near Brussels, organised by 
the Commission’s employment 
and social affairs directorate, 
brings together experts from min- 
istries and voluntary organisa- 
tions from the 12 member coun- 
tries. 

The meeting will exchange 
ideas and information on projects 
to rehabilitate ex-offenders, high- 


lighting a new approach to tack- 
ling the Community’s growing 
law and order problems. 

It comes as an intergovernmen- 
tal report comparing crime 
around the Industrialised world 
suggests governments’ ability to 
curb crime is limited. The study, 
coordinated by the Dutch Justice 
Ministry, shows some sharp 
international differences. 

Northern Ireland ranks as one 
of the Industrial world's least 
crime-ridden areas, despite sec- 
tarian violence. Car theft seems 
to be some six times more preva- 
lent in England. Italy, Australia, 
New Zealand, France and the US 
than In the Netherlands and 


West Germany. Robbery is most 
common in Spain. Poland, the US 
and Italy. 

Other statistics indicate that 
ex-offenders with jobs are three 
times less likely to recommit 
crimes than those unemployed. 
EC ministries and training organ- 
isations are p lanning a working 
patty to tap funds for exoffend- 
ers’ employment projects and 
monitor how different countries 
achieve solutions. 

In the UK, roughly half of adult 
males convicted of offences com- 
mit another crime within two 
years - setting up a vicious cir- 
cle in criminal behaviour. The 
so-called “recidivism” rate is 


thought to be similar in other EC 
countries. 

The Commission is spending 
an initial Ecu 1.5m (Si.Smj this 
year to finance various projects 
connected with rehabilitation. 
One aim of this week’s meeting is 
to allow national agencies access 
to training funds from organisa- 
tions and budgetary programmes 
elsewhere in the EC. 

Already tbe Netherlands and 
Germany are co-operating on a 
cross-border programme for 
integrating ex-offenders, while a 
similar scheme involves Luxem- 
bourg and the UK. 

World crime. Page 2 


Croatian attacks threaten peace talks 


Continued from Page 1 

Several units of the Yugoslav 
army were placed on alert 
Lord Owen expressed some 
understanding yesterday for the 
motives of the Croats in launch- 
ing the attack and he did not 
think that President Tudjman 

wanted “to scupper” the Geneva 
conference. The Croats were 
clearly frustrated by the delays 
that had occurred in building a 
pontoon bridge to replace the 


destroyed M aslenica bridge. How- 
ever, that was no excuse for tak- 
ing the law into their own hands, 
he said. 

George Graham adds from 
Washington: US president Bill 
Clinton is expected to hold a 
National Security Council meet- 
ing early this week to evaluate 
his administration’s policy on 
former Yugoslavia. 

Mr Clinton has made it clear 
that be believes something more 
must be done in Bosnia, and that 


“ethnic cleansing,” in particular 
cannot be allowed to stand 
unchallenged by the interna- 
tional community. He Is, how- 
ever, reluctant to commit US 
ground troops to the region. 

At the top of the agenda is the 
possibility of exempting Bosnia 
from the UN embargo on arms 
supplies to the region, to give tbe 
embattled Moslem government 
the opportunity to defend itself 
against the much better armed 
Serbian forces. 


Car dealer 


Continued from Page 1 

warnings and possible salary 
cuts if they break the ban. 

“We check the car park three 
times a day to make sure that no 
unauthorised employees have 
driven in. 

“If they break the rule once, 
they will be given a warning. If 
they break it again and again, 
they will be admonished and 
their salary may be cut,” the 
manager said. 
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Coal not dole 


Conveniently for government, tn- 
day’s report from the mtang 
neere John T. Boyd gave structural 
support to the likely emer^nc> e-^ 
route from the coal fiasco. While the 
general economic case for closure and 
selection of particular pits recjiwd 
Hariri rig several pits could apparent!} 
be saved. Some L5m tonnes of addi- 
tional domestic coal could be burned if 
no further gas-fired plant were 
ordered, no coal were imported and. 
the electricity generators' coal stocks 
were not ran down as quickly as 
planned. That might save around 12 
pits, which, oddly enough, is about the 
number Boyd thinks could be made 
profitable if they were subsidised 
whilst working practices are changed. 

By malting clear that the coal is 
uneconomic, the report also removes 
risks from the generators ana regional 
electricity companies. They can hardly 
be expected to bear the extra £200m 
cost With the Treasury strapped for 
nut h , the subsidy will have to come 
from consumers. Since public apposi- 
tion forced the coal review, the gov- 
ernment may be tempted to make the 
costs as obvious as possible through a 
direct levy. To avoid electricity bills 
rising, however, it might contrive to 
reduce the current nuclear levy with- 
out substantially damaging Nuclear 
Electric. Such an outcome would suit 
the generating companies, whose help- 
ful attitude will have earned them 
political brownie points. lessening the 
risk of a Monopolies and Mergers 
Commission enquiry. The RECs, how- 
ever, risk sq uand ering political advan- 
tage if they continue to squabble 
about which of them should buy the 
extra coal-fired electricity. 

Rank Organisation 

The decision by Xerox to move out 
of financial services raises questions 
about its joint venture with tbe Rank 
Organisation. Mr Paul Allaire, Xerox 
chairman, came from Rank Xerox, and 
is anxious to focus his company's busi- 
ness on its traditional document pro- 
cessing strength. He would have a nat- 
ural interest in buying out his UK 
partner in Rank Xerox. As for Rank, 
this would be one way of reducing its 
£999m debt without affecting the stra- 
tegic direction of its managed busi- 
nesses. 

If Rank’s share price has risen only 
modestly, it most be because the mar- 
ket is aware of the formidable obsta- 
cles to such a convenient arrange- 
ment Xerox is carrying around $2jbn 


HHlier Parker Rant Index 

Commercial property 

fioo : 



of debt Until it has disposed of its 
fmanrial aavices businesses, it could 
not afford the price, probably in excess 
of £lbn, the Rank Xerox stake would 
command. So far it has announced lit- 
tle more than a statement of intent. 
The whole process may take a couple 
of years. Rank needs to make inroads 
into its debt rather sooner. 

But the transfer of the stake does 
not need to take place all at once. 
Perhaps the two companies should 
consider a piece-meal approach. Xerox 
could either absorb parts of Rank 
Xerox business with Rank receiving a 
special dividend in return. Or the 
stake could be transferred in more for- 
mal tranches. Either approach would 
reassure investors worried that Rank’s 
debt will fall only slowly when trading 
pro fits start to improve. Were Xerox to 
express an interest. Rank would not 
need the non-refundable deposit it has 
promised to exact from the consortium 
that has been threatening to bid for its 
film and television interests. 

Hafnia 

The orderly queue of bidders form- 
ing for the various bits of Hafnia Is 
not as surprising as it looks. With 
group debt parked in the holding com- 
pany. the core Danish insurance 
operations look attractive. The disas- 
ter which befell Bafriia had more to do 
with misguided corporate ambition 
than the ability of Denmark’s second 
largest insurer to make a decent 
return on underwriting and investing. 
Even allowing that some business will 
have been lost since the shares were 
suspended, the buyer should acquire a 
decent market position. 

The business should be worth more 
to a domestic competitor, who could 
use the scope for rationalisation and 
synergies. On that basis Codan - in 


which Sun Alliance has a majority 
stake - looks the most logical buyer: 
Skandia might equally be prepared to 
nay a premium for the chance to repa- 
triate the 15 per cent slice ofitsshare 
capital held by Hafnia. Potentially 
interested parties from outside Scan- 
dinavia. such as Allianz, are hanfly 
short of capital. But the most likely 
candidates are still digesting prey 
from the last round of acquisitions. , 

It is less clear where a buyer for 
Hafnia’s 34 per cent stake in Baltics 
Holding might come from. like Haf- 
nia. the basic insurance business is 
sound enough. But the holding com- 
pany bears the scars of ill-fated ven- 
tures in property and b a nk i n g. Having 
seen the shares fall by some 80 per 
cent in the last two years, Suez might 
just be tempted to add to. its 23 jw 
cent stake and take control on the 
cheap. But that looks too tidy a solu- 
tion for Hafriia’s creditors to hope for. 

UK property 

Mr Robin Leigh-Pemberton’s days as 
governor of the Bank of Englan d may 
be drawing to a close. But, judging by 
his m usings on the reform of commer- 
cial property leases last week, he is 
using them to provoke uncharacteris- 
tic controversy. By criticising “infla- 
tionary" upwards-only rent reviews, 
he questioned one of the property sec- 
tor’s most cherished practices. He was 
right to do so. The UK’s antiquated 
terms for commercial leases desper- 
ately need reforming. But it would he,; 
unwise to neglect the risks involved hr 
over-hasty action. 

As property developers never tire of 
pointing out. investors in bricks and. 
mortar are primarily interested in: 
security of income. Any reforms that 1 
lessen that security will have to be 
paid for in higher rents. That in itself 
would be inflationary. But lesser secu- 
rity would also discourage further 
property development. That is hardly 
a problem at present, but it too would, 
be likely to stoke inflationary fires in 
an economic upswing when demand 
outstrips supply. 

The market itself seems to be work- 
ing towards a half-way house. Twen- 
ty-five year leases with frequent break 
clauses for tenants are becoming com- 
mon. These allow rents to be periodi- 
cally reset to prevailing market prices. 
Tenants have greater flexibility, land- 
lords some certainty of long term-term 
income. If the market could also 
develop greater transparency in set-; 
ting rents, this might help flatten 
destructive cyclical swings. 


Which British 
company contributed 
£436 million 
to the UK trade 
balance with 81% 
of sales overseas? 
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Italians recruit 
Japanese steel man 

group, has appointed 9 lla, !f n slate steel 
Nippon Steele P xecLtfv^ a BT° Nakarnura ' a 
director. The appointment f mana9in 9 

such a senior pS5E2Stor nt?« re ' flnar ‘° 

dented in Italy, u retter!?2hf ^ 3 un P rece - 
in which »va now finds ftself. Hg icu,t,es 

UKhousebuilder upgraded 

h Barratt Developments, 

Britain's third largest 
*4ad&fcV*'*WaHKI housebuilder, has 

become the first com- 
pany in the construction 
sector to have its ratings 

agency n °ted a ?ha" C unde* 

brought out of retire- 

S “a Srnnn 0 Ue r arratt ; ,he S rou P had returned 
Sii “ *S 9 ? r financial position with debt sig- 

ImSS nUy ? duced at y ear *erid and a return to a 
small pre-tax profit in the UK". Page 16 


Peugeot see ks market share 

Peugeot aims to increase its 
PR&IH share of the European mar- 
Rl iVa (■ ket this year, after losing 

ground in France in 1992, Mr 
Jacques Calvet, president, 
said. He said his company 
would this year have die 
new models to launch under 
both its Peugeot and Citroen 
brands that it lacked last 
year, and that its share of 
the west European car mar- 
ket should rise to about 13 per cent from the 
12.2 per cent of last year. Page 17 


Prospective p/e ratio 

The latest prospective p/e ratio for the ”500" 
index for calendar 1993 is 13.7 (Last week: 
13.7). This compares with an estimated p/e for 
the "500” of 16.5 (16.6) for calendar 1992, cal- 
culated by IBES, based In New York. The offi- 
cial FT calculation of the historic p/e, based on 
the latest reported earnings, is 17.36 (17.33). 


J Market Statistics 

! Base lending rales 2 

FT-A Worid indices 2 

FT.1SMA ml bond svc 1 

Foreign exchanges 2 

Loncon recent issues 2 


Anglia Secure Homes 

Sanca Comm. Italians 

Barratt Developments 

Benetton 

Eradesco 

Charier Cons'dtd 

Chemical Bank 

DAF 

ENI 

Exxon 

Harrison Industries 

llva 

JCI 


IN the war against inflation in 
Brazil, a minor battle was won 
last week. Agreement by a spe- 
cial session of Congress over a 
new tax on financial transac- 
tions is forecast to raise $7-2bn 
to help plug the government’s 
widening budget deficit 
Yet. although helpful, the 
move will do little to address 
Brazil's long-term inflation 
problem. That will require a 
shake-up of the government. 
That only appears possible 
when the 1988 constitution 
a comes up for review by Con- 
’ gress next September. 

inflation in Brazil has been 
above 20 per cent for W 
months now. The country has 
suffered triple-digit annual 
inflation for 10 years: last year 
it stood at 1,149 per cent 
Brazil’s inflation contrasts 
with the rest of Latin Anenn- 
In the region as a whole exclu 
ding Brazil, average inflation 

Zs 21 per cent last year 
against 1,203 per cent ml*. 

Insights about why m^hon 
in Brazil is so tenacious are 
contained in a working paper 
from the World Bank s potoy 

research department which 
-.covers recent hyperinflation in 

/Argentina. Pern and 

It cites evidence that high 
inflation degenerated into 
hyperinflation in thesethree 
countries in .the late 1980s .no 

because their chrome budget 

i 3-J! 

SrMMg 

SHKWgffi 

and Germany m the 
of Bolivia in the early l^Os. 

Instead, hyperiyflawn *as 
the culmination of a vanw o 

factors: JSS 

accounts, a growuie ^ 

to accept ® iaI fragility, 
increased financuu ^ 

>'^rof the debt crisis. 
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JCI may bid for 29.9% of Johnson Matthey 


By Norma Cohen, 

Investments Correspondent 

JOHANNESBURG Consolidated 
investments, the South African mining 
™?aa y . has emerged as a bidder for up 
to 29.9 per cent of Johnson Matthey. the 
precious metals group, held by Charter 
Consolidated, the UK industrial con- 
glomerate. 

Charter, which is advised by the mer- 
chant bank Hambros, is trying to sell 
38.4 per cent of Johnson Matthey in 
total. 

The South African conglomerate. 


which is 40 per cent owned by 
Anglo-American, the South African 
holding company, and 8 per cent by the 
De Beers group, is a holding company 
whose assets include a 32.6 per cent 
stake in Rustenberg, the world’s biggest 
platinum producer, with whom Johnson 
Matthey has a joint venture. 

Rustenberg was ruled out as a poten- 
tial purchaser because of likely anti- 
trust regulatory concerns which would 
follow from its increased control of the 
world's platinum supply. 

Industry analysts note that the pur- 
chase of the stake by JCI has commer- 


cial logic for both parties. 

JCI already markets its platinum 
through Johnson Matthey. 

Meanwhile, Johnson Matthey’s shares 
rose last week on speculation that Char- 
ter has been approached by a company 
seeking to purchase its entire 38.4 per 
cent block of Johnson Matthey shares. 

Any such purchaser would be required 
to bid for all of Johnson Matthey under 
UK Takeover Panel rules. 

Sources familiar with the talks said 
that at least one other potential pur- 
chaser of Charter’s Johnson Matthey 
shares has emerged, but would not say if 


that buyer is seeking the entire block or 
the 8.5 per cent portion which JCI does 
not intend to purchase. 

A sale of a 29.9 per cent stake to JCI is 
thought to be acceptable to Johnson 
Matthey because JCI is believed to have 
indicated it has no intention of bidding 
for the entire company. 

Johnson Matthey's management is 
reported to be determined to remain 
independent. 

Meanwhile, analysts believe that Char- 
ter may use proceeds of the Johnson 
Matthey sale to repurchase the 36 per 
cent stake in itself currently held by 


$ per share 
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Martin Dickson and Nikki Tait analyse a series of disposals stemming from heavy losses 
US groups burn 90 Xerox • ' Westing ho use ^ 

t # ^ A 30- share price X \ v,: _ - share price 4 Jm 

their fingers in ^ j 1 fv \ 
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Minorco, the European-based investment 
arm of Anglo-American. 

Anglo-American's stake in Charter 
reflected its desire to hold an investment 
In the platinum industry. Without the 
Johnson Matthey stake. Charter no lon- 
ger has exposure to that sector and 
Anglo-American may be prepared to 
sever its links with Charter if a price 
can be agreed for the Minorco shares. 

If it does not repurchase its own 
shares, analysts said that Charter would 
be under pressure to distribute proceeds 
of the sale to shareholders as a special 
dividend. 
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A quiet but significant 
shake-up is takin g place 
in some of the less glam- 
orous reaches Of the US financial 
services industry as some of 
America’s top industrial compa- 
nies withdraw from the area, 
often with fingers burnt. 

The latest example is Xerox, 
the document processing group, 
which this week announced 
plans to shed its remaining insur- 
ance and finan cial services busi- 
nesses, with a fourth-quarter 
after-tax charge of $778m to pay 
for it 

Businesses on the block 
include Furman Selz, a New York 
brokerage house, Crum and For- 
ster, a property-casualty opera- 
tion; and Xerox Life, a life insur- 
ance and annuity business. 

Xerox is not alone. Weyerhaeu- 
ser, the forest products group, is 
selling its wholesale annuity and 
mutual funds business to GE 
Capital, the financial services 
arm of the General Electric 
group. Kodak has announced 
plans to sell its equipment leas- 
ing business - also to GE Capi- 
tal - while Westinghouse Elec- 
tric says it will quit financial 
services. 

The biggest sale of all involves 
Sears Roebuck, the retailer, 
which is spinning off much of its 
financial services arm, including 
a minority stake in Allstate, one 
of the largest property-casualty 
operations in the US. 

Several factors lie behind the 
disposals. The most dramatic is 
poor management. Amid the 
booming financial services mar- 
kets of the 1980s, numerous 
industrial companies expanded 
into the area, often as a by-prod- 
uct of their core business. 

But some got out of their depth 
and were ill-prepared for the 


downturn in the business cycle 
in the late 1980s. Westinghouse, 
for example, ended up investing 
in the most speculative type of 
cheap hotel property. Such com- 
panies are now having to with- 
draw from financial services to 
stop the sector casting a perma- 
nent pall over the entire group. 
Others are cutting back. 

Kodak and Weyerhaeuser are 
both in the throes of restructur- 
ings. Sears has faced shareholder 
agitation over the poor perfor- 
mance of its merchandise 
operations. 

Chrysler, the car group, which 
sold its consumer finance subsid- 
iary last November, has a very 
stretched balance sheet So too 
does McDonnell Douglas, the 
aerospace group which has been 
trimming down its finance 
operations. 

But ITT, the conglomerate 
which this week announced a 
pre-tax charge of nearly Slbn to 
restructure its finance arm, 
including heavy expected losses 
in unsecured consumer loans, is 
in a different position. Since 
ffnanpp and insurance now pro- 
vide more than 50 per cent of its 
earnings, it has no plan to with- 
draw from these areas but 
instead wants to refocus on more 
profitable areas of growth. 

The buyers of the cast-offs are 
an equally mixed bunch. They 
include banks, finance houses 
and leveraged buy-outs involving 
managements of the businesses 
concerned. 

One of the most active is GE 
Capital. Like many of the 
operations being sold, it origi- 
nated aB an adjunct to GE's 
industrial businesses but took off 
in the 1980s with rapid growth in 
its own right 

Unlike some rivals, its profits 
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growth has remained strong 
enabling it now to cherry-pick 
assets from distressed sellers. 

The US insurance industry also 
accounts for part of the turnover 
in financial services operations. 
Its travails fall into two catego- 
ries. 

For life companies, difficulties 
have arisen principally on the 
investment side. At end-Septem- 
ber, the life industry overall held 
about 18.4 per cent of assets - 
some $300bn - in property or 
mortgage loans. It needs to bol- 
ster reserves against falling prop- 
erty values and/or delinquent 
loans. 

By contrast, the property-casu- 
alty industry has faced an appall- 
ing year for catastrophic events. 
The New York-based Insurance 
Services Office, including a prob- 
ably outdated figure of $l0.7bn 
for Hurricane Andrew, calculates 
total catastrophe losses in 1992 
reached $18.2bn. 

These problems follow some 


well-publicised insurance com- 
pany failures - like that of Exec- 
utive Life in Los Angeles. 

The bottom line is that many 
insurance operations are being 
pressed to strengthen their bal- 
ance sheets - making them less 
attractive as peripheral holdings 
to non-insurance parent compa- 
nies, and prompting the sale of 
non-core businesses, often in the 
financial services sector, by 
insurers themselves. 


O n the latter score. Travel- 
ers. the Hartford-based 
composite is probably the 
most striking example. It has 
sold Dillon Read, its investment 
banking subsidiary, Keystone, a 
mutual fund business, and Trav- 
elers Mortgage Services, a home 
loans operation, to raise capital. 

The situation at Aetna has 
been broadly similar - with 43 
per cent of La Estrella, the Span- 
ish insurer, sold to Banco His- 
pano Americano for SlOOm. and 


the S1.21bn sale of its American 
Reinsurance subsidiary to Kohl- 
berg, Kravis Roberts, the buy-out 
specialists, for S1.4bn. 

In the other direction, the Hur- 
ricane Andrew losses faced by 
Allstate -’more than Jlbn - 
almost certainly compounded the 
pressures for capital within 
Sears, Roebuck. This obliged the 
company to choose between fund- 
ing the required overhaul of its 
retail business and expanding the 
financial services division. 

Transamerica, the San Francis- 
co-based financial services group, 
also cited conflicting demands on 
capital as the reason behind its 
decision to dispose of Its proper- 
ty-casualty operations. 

“We face demands for 
increased capital to support 
growth in many of our busi- 
nesses," said Mr Frank Herrin- 
ger, chief executive. In view of 
this “we have elected to focus our 
resources on our life insurance 
and finance businesses". 


By Bernard Simon in Toronto 

OLYMPIA & York is heading for 
a confrontation with a key group 
of unsecured creditors in 
Toronto this afternoon. The out- 
come could determine whether 
the ailing property developer can 
emerge from the court protection 
which it sought last May. 

According to lawyers for the 
lenders, O&Y refused to agree 
during last-minute negotiations 
on Friday to at least one demand 
by the creditors for changes to 
its restructuring plan. 

By the end of lsist week, 22 out 
of 35 creditor groups had 
accepted 0&Y*s proposals, while 
eight rejected them. All five 
remaining meetings are due to 
reconvene today after earlier 
adjournments. The plan covers 
about C$8.5bn ($6-64bn) of O&Ys 
C$13J>bn debt 

The groups which have so far 
turned down OAT'S proposals 
are not expected to imperil the 
plan as a whole. 

Bat approval by the unsecured 
group, consisting mainly of 
North American, European and 
Japanese banks, is crucial to the 
restructuring effort Unlike most 
of the lenders, whose ei»im« are 
against specific O&Y assets, the 
unsecured creditors have elaims 
totalling about C$4bn against 
the parent company, Olympia & 
York Developments. 

The key remaining sticking 
point Is understood to be O&Y’s 
demand that creditors grant 
every member of the Reichmann 
family, which owns O&Y, a 
sweeping release from future 
legal claims. According to an 
O&Y information circular posted 
to creditors last month, disputes 
or litigation later on “would 
defeat the intent of the plan”. 
The lenders have so far insisted 
that the releases should be lim- 
ited to specific transactions. 


A single bullet 
can’t kill Brazil’s 
inflationary tiger 


financing to the government 
Financial fragility stemmed 
from the impact over time of 
high inflation on the willing- 
ness to' hold money. In Brazil, 
Ml dropped from 14 per cent of 
gross domestic product in 1970 
to just 3 per cent in the late 
1980s. That meant, for example, 
that if the central bank had 
printed money to offset a short- 
fall of taxes of 3 per cent of 
GDP in the late 1980s, it would 
have doubled money supply. 
The authors conclude hyperin- 
flation came about because of 


to the public that the factors 
creating hyperinflation had 
ceased to exist 

However, in high inflation 
economies it was much more 
difficult to demonstrate that a 
change of regime had taken 
place sufficient to bring price 
stability. 

In Argentina, two stabilisa- 
tion programmes - the Aus- 
tral plan in 1985 and the Pri- 
mavera plan in 1988 - had 
initial success in bringing 
down Infla tion. But by mid- 
1989, inflation was approaching 


Economics Notebook 

By Stephen Fidler, Latin America Editor 


recurrent failed stabilisation 
attempts which created insta- 
bility in the rate of change of 
infla tion. 

Furthermore, after the 
"new" hyperinflations, “restor- 
ing price stability has been lon- 
ger and more costly than in the 
classical cases”. This was 
because It was not clear in the 
public mind where inflation 
would settle once hypermfla- 
tion had stopped, experience 
showing that it fell back to the 
high levels prevailing before 
hyperinflation. The battle to 
beat inflation thus had to con- 
tinue for longer. 

Hyperinflations themselves 
must come to an end because 
they are unsustainable. Gov- 
ernment revenues collapse, 
production and most commerce 
stop. They can usually be 
brought down through an 
orthodox economic programme 
which indicates a “change of 
regime" - a strong indication 


200 per cent a month. The 
so-called Bunge & Born plan 
ended it, but inflation persisted 
at about 5 per cent monthly. A 
new price explosion in Decem- 
ber 1S89 prompted the Bonex 
plan, aimed at reducing the 
government's domestic debt. 

A further plan was required 
in April 1991, which along with 
subsequent supportive mea- 
sures has succeeded in pushing 
price increases down much 
closer to international levels. 

The plan, named after the 
economy minister Domingo 
Cavallo. fixed by law the 
exchange rate to the dollar and 
instituted a fiscal reform that 
went further than anything 
previously announced. The 
central bank was forbidden by 
Jaw to print money, except 
when backed by hard currency 
reserves. 

The fiscal adjustment was 
reinforced over time with pri- 
vatisations, rationalisation of 


public spending and better 
enforcement of tax collection. 

The lesson here, say the 
authors, is that stabilisation 
efforts - macroeconomic 
reforms to bring the budget 
into line - and structural 
reforms - aimed at improving 
the allocation of resources 
within the economy - strongly 
complement one another. 
Together, they send “a stron- 
ger signal regarding the direc- 
tion in which the economy is 
moving," say the authors. 

There are useful lessons in 
this for Peru and Brazil, the 
authors say. In Brazil, they 
argue that the second inflation- 
ary shock plan in January 1991 
of the government of President 
Fernando Collor - who prom- 
ised to slay the inflationary 
tiger with a single bullet - 
sent just the kind of mixed sig- 
nals that Argentina has man- 
aged to avoid. 

The orthodox message of 
deepening the fiscal adjust- 
ment by dealing with the 
finances and debt overhang of 
the state and local govern- 
ments was compromised by 
accompanying wage and price 
controls (which had failed in 
the past) and by move to regu- 
late financial markets. 

The authors have not had 
time to address the new poli- 
cies of President Itamar Franco 
who took over the presidency 
from the deposed Mr Collor 
last month. Yet already con- 
flicting signals are being sent. 
True Mr Franco has his tax 
changes, which may help him 
in his talks over the next few 
months the International Mon- 
etary Fund, but he is also 
talking about expanding spend- 
ing in other areas. The mes- 
sage being sent so far is equiv- 
ocal to say the least. 
Expectations that inflation will 
drop rapidly therefore seem set 
to be disappointed. 

* Stopping Three Big Infla- 
tions (Argentina, Brazil, and 
Peru) by Miguel Kiguel and 
Nissan Liviatan. Working 
paper. World Bank 1818 If 
Street NW, Washington DC 
20433. 52pp Free. * 


Westpac 
recruits 
executive 
from US 

By Kevin Brown In Sydney 

WESTPAC, the' troubled 
Australian bank, yesterday 
appointed a US banker as chief 
executive, with a brief to 
restore the bank to health by 
cutting costs and reducing 
risk-bearing assets. 

Mr John Uhrig, chairman, 
said Mr Robert Joss, 51, a vice- 
chairman of Wells Fargo, the 
Californian Investment bank, 
would take over as managing 
director next month. 

Be replaces Mr Frank Con- 
roy. who resigned last month 
after resisting pressure from 
leading shareholders to speed 
np a restructuring programme 
announced in November. 

Mr Joss was one of two can- 
didates shortlisted by West- 
pac. Mr Lindsay Pyne, the for- 
mer managing director of the 
Bank of New Zealand, was 
favoured by some executives 
because of his knowledge of 
Australian banking. 

Mr Joss said he wanted 
Westpac to concentrate on its 
retail business, which has suf- 
fered significant losses as a 
result of corporate bad debts 
and tolling proparty values. 

H I think one of the problems 
with Westpac is that It had 
lost its focus for a while, and I 
will be aiming to sharpen 
everyone’s view and help build 
morale,” he said. 

The bank’s problems cli- 
maxed in November when it 
announced a record loss of 
Afl^bn ($1.03bn) for the year, 
after bad debts of A$2^bn and 
an unexpected US tax liability 
of Agl06m. Five directors, 
including the then chairman, 
resigned after a A$lJbn rights 
issue was largely ignored by 
shareholders. 
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Better return from small companies 


rmwPAMIES AND FINANCE 


By Norma Cohen, 

Investments Correspondent 

INVESTMENTS in small 
companies are likely to outper- 
form those in their larger coun- 
terparts, according to two new 
surveys. 

According to stockbrokers 
Hoare Govett, who compile the 
Hoare Govett Smaller Compa- 
nies Index, prices are expected 
to rise by 20 per cent in the 
coming year, outperforming 
the anticipated rise in the 
FTSE index of only 15.4 per 
cent. 

Meanwhile, accountants Stoy 


Hayward, who compile their 
own Private Company Price 
Index - which largely consists 
of smaller companies - found 
that prices paid to acquire 
smaller companies rose 
steadily relative to earnings 
during 1992, a trend expected 
to continue into 1993. 

The average price paid for a 
private company in the UK 
was 9.5 times earnings in the 
fourth quarter last year, 
against 8.3 times in the com- 
parative period of 1991. 

At the end of 1992, the Pri- 
vate Company Index stood at a 
43 per cent discount to price/ 


earnings ratio of the FT 500 - 
the widest level in recent years 
- highlighting the differences 
in sentiment between investors 
in leading quoted companies 
and those In the smaller com- 
pany sector. 

Mr Rick Sopher, corporate 
finan ce partner at Stoy Hay- 
ward, said current price anom- 
alies make it very attractive 
for small private companies to 
be acquired by quoted ones. 
Institutional shareholders, 
however, have been unwilling 

to support the acquisition 
ambitions of smaller quoted 
companies, so they are losing 


out on the chance to bolster 
earnings through relatively 
low-cost acquisitions. 

Meanwhile, research from 
Hoare Govett shows that the 
smaller companies sector in 
December 1992 turned in the 
best performance since June 
1987. The Small Companies 
Index has risen by 28 per cent 
since last September's Black 
Wednesday, well ahead of the 
16 per cent rise in the FTSE 
100 . 

Since the beginning of Sep- 
tember, the FTSE has fallen 1-5 
per cent while the HGSCI has 
risen 14J per cent. 


Chief executive 
resigns at 
Harrison Inds 

By Matthew Curtin 

Mr Barry Giddings has 
resigned as chief executive of 
Harrison Industries, the debt- 
laden doors and castings sup- 
plier, after a boardroom wran- 
gle over the group’s consolida- 
tion or expansion as it 
struggles to return to profit- 
ability. 

Harrison announced that Mr 
Giddings had left “due to a dif- 
ference of opinion over the 
future strategy of the group", 
adding "the company retains 
the full support of its bankers 
and advisers”, namely the 
Bank of Scotland, Hambros 
Bank and house brokers Wil- 
liams de Broe. 

Mr Giddings took control of 
Harrison in December 1991 in a 
£Um reverse take-over. At the 
time he said lie would expand 
the group's industrial interests 
by moving into environmental 
security and general engineer- 
ing, plans he pursued. 


Merlin Green asking 
for split capital status 


By Philip Coggan, 

Personal Finance Editor 

MERLIN International Green 
Investment Trust is proposing 
a restructuring In an attempt 
to eliminate the discount to net 
assets at which its shares 
trade. 

Under the proposals Merlin 
will become a split capital 
trust, with new classes of zero 
coupon preference and ordi- 
nary shares, and a wind-up 
date of 2001. The hope is that 
investors will be attracted by 
the tax advantages of the new 
shares and this, combined with 
the prospect of a wind-up date 
when assets will be repaid, will 
eliminate the discount 

Its shares traded at an aver- 
age 23 per cent discount last 
year, many split trusts trade at 
a premium to net assets. 

The zeros will pay no income 
but will have first claim on the 
assets, and offer the prospect 
■ of capital gain. Based on an 


illustrative initial value of 
57.5p and redemption value of 
ll2.3p, gross redemption yield 
will be 8.6 per cent. 

Ordinary shares will receive 
all the income but will only be 
repaid after the zeros have 
been met in full. They are, 
therefore, a highly-geared 
investment The expected ini- 
tial dividend yield will be 11.3 
per cent gross. 

Exis ting shareholders will be 
offered units on a one-for-one 
basis; each unit will comprise 
one zero and new ordinary' 
share. Terms of the existing 
warrants will be changed so 
that warrant holders will be 
entitled to subscribe for one 
unit at lOOp. 

The proposals will need the 
75 per cent approval of 
shareholders and warrant hold- 
ers at a meeting on February 
16; Merlin already has support 
from 46.5 per cent of the shares 
and 20.7 per cent of the war- 
rants. 


Arthur Shaw 
board battle 
goes to court 

By Paul Taylor 

The battle for control of 
Arthur Shaw, the loss-making 
West Midlands building materi- 
als group quoted on the USM, 
has moved into the courts. 

Mr Gordon Pearson, chair- 
man, told his board that be 
obtained a High Court injunc- 
tion in Birmingham preventing 
two former directors, Mr Don- 
ald Crammond and Mr Ian 
Tickler, the ex-chairman, from 
being re-appointed. 

Rebel shareholders have 
called for an extraordinary 
meeting to remove Mr Pearson 
and replace him with Mr Tick- 
ler. They also want Mr Cram- 
mond, who was ousted last 
August, re-appointed. Share- 
holders representing 49 per 
cent or the equity are said to 
be supporting the move. 

Mr Tickler and his family, 
which founded Shaw, own 13.4 
per cent of the equity while Mr 
Pearson holds 15 per cent. 


‘Stronger’ 
Barratt 
has rating 
upgraded 

By Paul Taylor 


Shute buys 4.9% stake in 
Anglia Secure for £72,000 


ft 


By Jane Fuller 

I MR ROGER SHUTE. the 
convalescent ex-chairman of 
BM Group, the industrial con- 
cern. has taken a stake in a 
second quoted company. His 
interest again sparked a sharp 
increase in the target’s share 


price. . . . 

Anglia Secure Homes, which 
builds and manages sheltered 
housing for the elderly, saw its 
price rise from 4 s ip to 7'sp 
after it disclosed that Mr Shute 
had acquired a 4.9 per cent 
interest - L6m shares costir® 
£72, cm 


BARRATT Developments, 

Britain’s third largest house- 
builder, has become the first 
company in the construction 
sector to have Its ratings 
raised by IBCA, the credit rat- 
ing agency. 

The agency said it had lifted 
Barratt’s long term rating to 
BB- from B, and its short term 
rating from C to B. Despite the 
change Barratt's rating 
remains at speculative grade 
since BBS- is the lowest \ 
investment grade rating. ! 

IBCA noted that trading in j 

the current year remained | .. 

very difficult despite favoura- j RECETV &R5 to Lilley, the 
ble moves in interest rates and [ Glasgow-based contracting and 
more affordable house prices. [ construction group, sold two 

However the agency noted ! businesses to a management 
that under the chairmanship j buy-out team over the week- 
of its founder. Sir Lawrie Bar- J end. 

ratt, who was brought ant of i Cowcaddens-based MDW and 
retirement to rescue Barratt, ! Meadowline Sendees were sold 


This followed the news that 
be had taken a similar stake in 
GM Firth, the steel company, 
and there is talk ofhim joining 
its board as a non-executive. 

In Anglia's case, Mr Shute’s 
interest seems to be specula- 
tive. He said the management 
was strong and aggressive and 
he might be seen as a passive 
investor in an industry that “is 
just about to come out of the 
bottom of the cycle". 

Anglia lost £5 .08m in the six 
months to March last year and 
Mr James Bryant, finance 
director, said losses had contin- 
ued in the second bait 


At the interim stage net bor- 
rowings remained almost three 
times shareholders' funds of 
£10-8tn. Mr Bryant said the 
group had 250 unsold homes, 
but on the other hand, its man- 
agement subsidiary had per- 
formed well. Its bankers 
remained “understanding". 

Mr Shute's return to the 
quoted company scene follows 
six months of convalescence 
from lung disease. He remains 
president of BM, which he 
founded, until July, when the 
post will be reviewed. He said 
his paper losses on BM shares 
ran to about £3m. 


Two more Lilley businesses sold 


the group had returned to “a 
stronger financial position 
with debt significantly 
reduced at year-end and a 
return to a small pre-tax profit 
in the UK, despite continuing 
difficulties in the Canadian 
market ” 

The agency also noted that 
problems in the housebuilding 
and property sectors In the 
past three years had been a 
significant contributor to the 
steady downward trend in the 
debt ratings of both banks and j 
building societies. But it also ! 
pointed out that there were 
“some recent indications from 
estate agents that the residen- 
tial housing market has 
started to improve. 


to a team led by Mr Bill 
Shearer, the managing direc- 
tor. and financed by the Bank 
of Scotland, 3i and Scottish 
Enterprise. 

Negotiations cm the buy-out 


were completed within a week 
and the move will safeguard 
the jobs of the 265-strong work- 
force. 

Price Waterhouse, the receiv- 
ers, also confirmed that a num- 
ber of large contracts within 
Lilley 's Scottish-based National 
Contracting Division have 
been sold to Amec, the con- 
struction group. 

Last week the receivers also 
sold the business and most of 
the contract assets of Hatfield 


Construction to TA Bickerton. 
an Independent builder based 
in St Albans, Hertfordshire. 

Bickerton is owned by Mr 
Ken Wilkins, who founded Hat- 
field Construction and sold it 
three years ago to Lilley, 
which wanted to complement 
its network in the south of 
England. Mr Wilkins said Hat- 
field had always remained prof- 
itable and would now be 
restructured as a wholly-owned 
subsidiary of Bickerton. 


AITC will admit offshore closed-end funds 


By Norma Cohen, 

Investments Correspondent 

THE ASSOCIATION of Investment 
Trust Companies, the industry trade 
association, said it will admit as mem- 
bers onshore closod-end funds and is 
seeking tax changes to make rhem 
more attractive to investors. 

The rule change will allow 15 to 20 
new firms to join immediately, increas- 
ing the AITC membership from its cur- 
rent level of 231 members. 


Many of these are single country 
funds which allow investors access to 
foreign stock markets which they 
would have difficulty accessing. Also, 
some of the funds are investing in 
bonds which UK investment trusts are 
currently barred from holding in signifi- 
cant quantities. 

The AITC said it had barred the firms 
- which are an increasingly significant 
portion of the investment trusts with 
London Stock Exchange Listings - 
because the UK definition of a closed- 


end investment company is particularly 
narrow and stops companies from ever 
repurchasing their own shares, 

An increasing number of closed-end 
companies are being established off- 
shore for fiscal or regulatory reasons 
and many do not entirely meet the UK 
definition, the AITC said. 

To be eligible for AITC membership, a 
company must have a London listing, 
must be marketable in the UK and will 
regard EC citizens as a “substantial 
part" of their natural shareholders, the 


trade organisation said. 

Among the tax changes sought by the 
AITC on behalf of closed-end funds are 
an end to tbe distinction in the way- 
capital gains on stocks and bonds held 
in investment trusts are taxed. While 
the capital gains on equities are 
untaxed, the capital gains on bonds are 
taxed. 

The AITC is also calling for the gains 
earned on futures, options and warrants 
held by investment trust to be treated 
as capital gains and therefore, untaxed. 


CROSS BORDER M&A DEALS 

BIDDER/INVESTOR 

TAHGET 

SECTOR 

VALUE 

COMMENT 

British Aerospace (UK)/ 
Taiwan Aerospace Corp 
(Taiwan) 

Avro International 
Aerospace (JVJ 

Aircraft 

manufacture 

£240M 

Proceeds to cut 

BA debt 

British Airways (UK) 

USAIr (US) 

Airlines 

ei96m 

New 19.9% 
deal approved 

Aarovias de Mexico 
(Mexico) 

Aeroperu (Peru) 

Airlines 

E35m 

Contested 

privatisation 

deal 

Foster’s Brewing 
(Australia J/Wftson Neifl 
(N Zealand) 

Joint Venture 

Brewing 

£12m 

J V buying 

Cascade brewery 

Parmalat (Italy) 

Fejertej (Hungary) 

Food 

£4.6m 

Privatisation 

deal 

James Groan (Ireland) 

Valley Fresh Foods 
(US) 

Food 

£3.6m 

Buying 

outstanding 

50% 

Coats Ylyefla (UK) 

Youghaf Carpets (Ireland) 

Carpets 

£2.7m 

Offer for 

outstanding 

stake 

Inehcape (UK) 

Revasa (Italy) 

Insurance 

broking 

£1.7m 

Lifting 

stake (o 49% 

Unilever (UK/ 
NotheriandayBSN France 

Joint Venture 

Food 

n/a 

Global iced 
snacks jv 

Id (UKJ/BASF (Germany) 

Asset swap 

Petrochemicals 

n/a 

Industry 
restructuring 
goes on 


Walt Disney Company 

ECU 62,500,000 

8)4% Guaranteed Notes due February 25, 1994 

WALT DISNEY COMPANY informs herewith the holders of the above 
mentioned Notes that the annual instalment due February 25, 1993 
covering a nominal amount of ECU 6,250.000 has been partially 
satisfied by repurchase in the market pursuant to the provisions of 
Clause 6(a) of the Terms and Conditions and partially by drawing by 
lot. pursuant to the provisions of Clause 6(b) of the Terms and 
Conditions of the Notes. 

The Notes so drawn, i.e. 290 Notes bearing a nominal value of ECU 
1,000 and 51 Notes bearing a nominal value of ECU 10,000, bear the 
following numbers: 

Denomination of ECU 1,000 

000017 00IB16 003833 Q0«« 007620 000729 01U94 013593 014974 016845 

C4Q051 001819 0039)5 005686 007732 0097-15 011504 013617 015027 015960 

CC0074 091976 003354 <105712 007M5 009758 011525 013708 015035 017037 

000147 002079 <103995 0057Z7 007843 009909 011546 013819 015189 017093 

<w<3245 002097 004126 005830 007680 009918 011942 013826 015223 017142 

000367 002120 004180 006002 007967 000997 011967 014003 015240 017193 

000383 002136 0042)7 006048 008049 010158 012105 01 4070 015272 017461 

000452 002328 004336 006077 008103 010265 012118 014110 015380 QI7S09 

000481 002377 004376 006078 008205 010272 012163 014129 015428 017623 

000474 002435 004385 006114 008298 010423 012178 014168 0I5SO7 017692 

000490 002765 004433 008258 008327 010511 012360 014202 015523 017721 

000696 002772 004485 008299 008343 010547 012456 014217 015630 017722 

000715 002835 004547 008322 008449 010561 0I249S 014303 015722 017784 

000727 002870 004652 008333 008450 010564 012594 014401 015731 017842 

000711 002836 <304695 006386 006563 010652 012713 014462 015874 0176S5 

000829 002910 004716 006618 008628 010697 012722 014462 015995 017884 

000353 002911 004765 006676 008666 010735 012751 014511 016016 017973 

001012 002968 004828 008746 008873 010777 012756 014536 016119 018000 

001074 003035 004907 006840 008728 010845 012813 014803 018120 018026 

001105 003134 005095 006951 008751 010983 012921 014611 016135 018042 

001177 003164 005127 007118 008828 011018 013003 014651 016168 018185 

00 J 200 003240 005169 007177 009074 OJ1053 013106 014660 016403 018254 

001285 003268 005243 007212 009116 011221 013129 014889 016442 018399 

001317 003323 005345 007236 009248 011229 013159 014771 016479 018401 

001381 003419 005392 007246 009372 011234 013218 014848 016655 018497 

‘Ml 399 003481 005418 007272 009480 011271 013251 014850 016585 018611 

001483 003563 005580 007328 009472 011390 013407 014886 016597 018626 

001537 003612 005502 007461 009538 011396 013563 014946 016677 018674 

001647 003820 005621 007595 009709 011 <OS 013588 014870 018832 018666 

Denomination of ECU 10.000 

00000! 000426 001885 002119 002357 

000081 000529 001940 002143 002490 

000115 001000 001950 002196 002589 

000224 001023 001989 002204 002635 

000252 001788 002019 002247 002706 

000368 001880 002000 002302 002848 

The Notes are redeemable at par plus accrued interest on February 
25. 1993. 

The Notes selected by lot will be reimbursed upon presentation on or 
after February 25, 1993 with coupons on February 25, 1993 and 
foliowing attached at the offices of Banque Internationale £ 
Luxembourg S.A. or at the offices of Bank of America NT & SA, 
Antwerp. Frankfurt, London, Paris and Zurich and Swiss Bank 
Corporation, Basle. On or after February 25, 1993 interest on said 
Notes will cease to accrue. 


002972 003264 003850 004257 
002973 003374 003856 004281 
003006 003400 003935 004301 
003018 003540 004040 
003082 003610 004133 
003141 003708 004 1 35 
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For: Waft Disney Company 
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MITSUBISHI CAPITAL INC. 

US$ 9,000,000 Guaranteed Dual Basis Bonds 
Due 2000 (B Bonds) 

In accordance wilh the provisions of the Bands, notice is hereby giver as 
follows: 

■Interest period: January 22, 1993 to Aprf 22, 1993 

■ Interest payment date: Apri 22. 1993 

■ Interest Rate: 3.975% fmargfo induded) 

• Coupon amount US$ 2,484.38 per note of US$ 250.000 
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DEUTSCHLAND INVESTMENT 
CORPORATION INC 

To the holders of shares in Deutschland Investment Corporation 
Inc. and, for information only, to the holders of warrants to subscribe 
for shares in Deutschland Investment Corporation Inc. 

Nutice b> hereby given to (he holders of shares in Deutschland Investment 
Corporation Inc. char the first Annual General Meeting of the Company will be 
held ai ihe offices of Slaughter and May. 112 Avenue K letter. 75116 Paris, on 19th 
February. 1993 ai 12.00 noon (Paris lime) and. if thought fit. to pass ihc following 
resolutions, which will be proposed as to Resolutions 1. 2 and 3 as Ordinary 
Resolutions -and as to Resolution 4 as a Special Resolution. 

f. lb receive and consider the Accounts of the Company for the period ended 
3lst July, 1992. 

2. To re-appoint KPMG Peal Marwick as Auditors and authorise the Directors to 
fix their rcnninerati«n. 

3. 1b re-elect Mr Hareb AI-Darmaki as a director of the Company. 

4. That (A) the amendments to Ihc investment objectives and restrictions set out 
in the circular to shareholders dated 25th January, 1993 be and ore hereby 
approved and (B) the droll agreement to amend the Investment Management 
Agreement dated 18th December, 1990 between the Company fly and Robert 
Fleming Management (Jersey) Limited <21 a draft of which has been signed by 
ihe Chairman of the meeting for the purposes of identification, be and is 
hereby approved and that the Directors are authorised to arrange for its 
execution by the Comfuny. 

Copies of the Annual Report and Accounts of the Company, together with a 
Circular to shareholders, a Statement from the Chairman and a list of the 
resolutions to be proposed to shareholders ai the meeting will be available to 
shareholders from this date at the offices of the Company and of Morgan 
Guaranty Trust Company of New York (the “Share Agent") at 60 Victoria 
Embankment. London EC4Y OJP. England, Avenue dcs Arts 35. 6-1040 Brussels. 
Belgium and Maimer Landstravw 46, D-6000 Frankfurt-am-Main. Germany. 

Voting certificates and, for shareholders who do not wish lu attend and vote at 
die meeting and who wish to appoint a proxy, block voting Instructions will be 
issued to shareholders by (he Company or Share Agent upon deposit ai the 
registered office of die Company or the offices of Che Share Agent of either (if 
bearer certificates representing ordinary shares in the Company or (ii) a 
certificate from a bank to (he effect that such bearer certificates have been 
deposited whh it and they are held to the order of the Share Agent until after the 
time at which the voting rights in respect of which (he instructions are given may 
be exercised or (iii) a notice that Cede! SA or Eurodcar has been instructed to 
hold such bearer certificates to the Older of the Share Agent before 1200 noon 
(Paris time) on I7th February, 1993. Voung instructio ns mu st be deposited at ihc 
offices of (be Share Agent or sent by tested telex or SWIFT to the Share Agent in 
Brussels I attention: Kaiia Dupuydl). by 1200 noon (Paris lime) on 17ih February, 
1991 

Two members present in person or by proxy and entitled to vote dull be a 
quorum for all purposes. To be passed an ordinary resolution requires a majority 
of votes cast in person or by proxy and a special resolution requires a majority of 
not less rhtui three -fourths of votes cost in person or by proxy in relation to such 
resolutions. 

Deutschland Investment Corporation Inc. 

PO Box 309. Grand Cayman 

Cayman Islands. British West Indies Dated 2Sth January, 1993 


IN MEMORIAM 


Reginald F. Lewis 


1942 - 1993 


The 5P00 employees of TLC Beatrice International Holdings deeply 
mourn the passing of their chairman and chief executive Bfficer 
Reginald F. Lewis in Manhattan on Tuesday, January 19. 

As an inspirational leader and as a friend, he will be greatly missed. 
We extend our sincere condolences to his family. 


TLC Beatrice International Holdings, Inc, 



Market Myths and Duff Forecasfs for 1993 

•Corporate prcliis will soar, bands have had their day, the US dcCar is in 
a bull mciket." You d:d NOT read that In Fuller?/, or, ey 
- Ihc Iconoclastic laves! men! Ichor. 
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Mexico: Tough Year For Salinas 
Strategies: Kodak, Pepsi, Novell 
Managing Aids, A Personal Story 
The Political Battle Over Hyundai 
Scandanavia's Hopeful Glimmer 
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Ilva names 
Nakamura 
managing 
director 

By Haig Simonlan in Milan 

!J:Y£; th f heavily loss-making 
Italian state steel group has 
appointed Mr HaJSoNaK 

mur a a Nip pon S fee°l SS- 
live, as its new managing 
director following Fricfoy* ££ 

SS 0fMr Gi -annIcS: 

The appointment of a for- 
t0 ^ Ch a public- 
lS? r ,P° st _ ls unprecedented in 
Itaij. it reflects the deep diffi- 
fjjjf 1 ?* ln w h»ch Uva. which 
!?** L J- 7o0bn «»-lbn) in the 
zirst eleven months of 1992 
now finds itself. 

In 1991 Dva reported a loss 
minority interests of 
[ Jfff n *. after Putting aside 
, Ubn m extraordinary gains 

* s Pf c , ial ^structuring fund. 

Mr Nakamura, currently the 
representative in Italy of Nip- 
pon Steel, is one of just a hand- 
ful of Japanese executives with 
a close knowledge of the Ital- 
ian market, especially the state 
sector. He was closely involved 
in the mid-1970s in the exten- 
sion of the Taranto integrated 
steel plant. Italy’s biggest, and 
also worked with Uva on its 
Novi Ligure rolled coils facil- 
ity. 

One of his first tasks will be 
to prepare a restructuring plan 
for the group, which has been 
devastated by the fall in Euro- 
pean steel prices and 
extremely heavy debts, 
believed to have reached 
L8,300bn last year. 

Last November. IRl, the state 
holding company which con- 
trols Ova. called on its manage- 
ment to propose a new 
restructuring plan by mid-1993. 
The surprise resignation of Mr 
Gambardella and other senior 
hoard members, coming just a 
day before IRl examined Ova’s 
1992 accounts, may have been 
linked to the fact that its finan- 
cial performance was found to 
have deteriorated beyond even 
the worse expectations. 

Ova’s new management have 
only limited room for manoeu- 
vre, After embarking on a 
highly aggressive expansion 
drive under Mr Gambardella in 
the late 1980s, Dva, which rose 
from the ashes of the loss-mak- 
ing Finsider state steel group, 
was forced to trim its sails in 
the face of high debts and 
increasingly difficult market 
conditions. 

Peugeot aims 
for larger 
market share 

By David Buchan in Paris 

PEUGEOT aims to increase its 
share of a falling European 
market this year, after losing 
ground in its home base of 
France in 1992, Mr Jacques 
Calvet. president, claimed 
yesterday. 

Mr Calvet said that his 
company would this year have 
the new models to launch 
under both its Peugeot and 
Citroen brands that it lacked 
last year and th3t therefore its 
share of the west European car 
market should rise to about 13 
per cent from the 12.2 per cent 
of last year. 

He gave no indication of the 
Peugeot results for 1992, after a 
first half in which the 
company reported profits of 
FFr2-3bn, ($420m) down from 
FFr2.7bn in the same period of 
1991 

However. Mr Calvet 
estimated that overall west 
European car sales would be 5 
per cent lower this year than 
last year, following an 
unpromising start this 

month. . . .. M 

He was not as pessimistic as 
the CEA, the European 
carmaker association, which 
was predicting a 7.5 per cent 
car sales this 


COMPANIES & FINANCE 


Calvet 


in European 
year. 

However, Mr 
characteristically predicted 
that the European Commission 
would have great difficulty in 

reaching agreement with 

Japan on the tatter s c 
exports to the community. 


DAF plan for recovery endorsed 


By John Griffiths 

TWO management consul- 
tancies are understood to have 
endorsed the main elements of 
a recovery plan drawn up by 
DAF. the beleaguered Dutch 
truck maker, opening the way 
for substantial extra financial 
aid backed by the Dutch and 
Belgian governments. 

Following a meeting of 
DAFs supervisory board at the 
weekend, the company’s 13,000 
employees in the Netherlands. 
Belgium and at its Leyland 
DAF truck and van-making 
subsidiary in the UK are expec- 
ted to be told tomorrow how 
they will be affected by further 
cost-cutting and job losses. 

At the same time, DAF is 
expected to indicate what prog- 
ress it is making to secure fur- 
ther financing in talks with its 
banks and the Dutch and Bel- 
gium governments. These 


could lead to any of the parties 
taking or expanding equity 
stakes. Leading shareholders 
include ABN-AMRO Bank with 
8.2 per cent and the Dutch 
insurance groups ING and 
Aegon with 10.6 per cent and 
6.4 per cent respectively. 

In spite of industry rumours 
that DAF is considering plant 
closures, the immediate mea- 
sures are understood to con- 
centrate on further squeezing 
costs. DAF has cut its work 
force by 4,000 people since the 
end of 1989. and had intended 
to reduce this to under 12,000 
people by the end of this year 
even before the latest recovery 
plan. 

The hope is that further belt- 
tightening, combined with 
fresh finance, wifi allow DAF 
to survive until it can be bailed 
out by recovery in European, 
and particularly UK, commer- 
cial vehicle markets. It expects 


this to emerge in the second 
half of this year. 

Tomorrow is unlikely to 
resolve the uncertainty sur- 
rounding the company's plans 
to invest about £250m (S375m) 
in a successor to the Leyland 
DAF vans built by 2,000 
employees at the former 
Freight Rover van plant in Bir- 
mingham. 

DAF, in which British Aero- 
space holds a 10.9 per cent 
stake, is under strong pressure 
from Renault, its partner in 
the project, to make a firm 
manufacturing commitment. 
But DAF's financial crisis, fol- 
lowing three years of heavy 
losses, has led Renault to make 
contingency plans against DAF 
withdrawing. 

Mr Koos Andriessen. the 
Dutch minister of economic 
affairs, has indicated his will- 
ingness to try to arrange up to 
“several hundred millions of 


guilders" of additional help for 
DAF from the banks and Dutch 
and Belgian governments. 

Belgium's Flemish regional 
government is willing to pro- 
vide extra help now that the 
reports from the two consul- 
tancies, Arthur D. Little and 
Coopers & Lybrand Dijker Van 
Dien, are known to be sympa- 
thetic to DAF's plans. 

Such funding would be addi- 
tional to the FI 190m ($110 m) in 
state-backed loans DAF 
secured in December but 
which it quickly acknowledged 
would not be enough Ln the 
face of a bigger- than -expected 
net loss for 1992-93. 

This is now expected to be 
higher than the FI 100m net 
loss forecast at last year’s half- 
way stage, particularly as some 
provision for tomorrow’s cuts 
will have to be included. 
Cumulative losses exceed 
FI 700m. 


Bronfman empire in fresh crisis 


By Bernard Simon In Toronto 

NERVOUSNESS over the 
future of Royal Trust. Canada’s 
second biggest trust company, 
has ignited another crisis of 
confidence in the business 
empire controlled by the 
Toronto branch of the Bronf- 
man family. 

Share prices of companies In 
the Bronfman orbit, especially 
those related to Royal Trust, 
have tumbled to their lowest 
levels in at least a year, follow- 
ing RT’s announcement that it 
was seeking an equity injec- 
tion from an outside investor, 
preferably a large financial 
insti tution , 

RT’s shares closed at CS2.11 
on the Toronto Stock Exchange 
last Friday, a 31 per cent drop 
over two days. 


RT traded at almost C$20 in 
1989. 

Among Bronfman holding 
companies, Edper slumped by 
32 per cent last Thursday and 
Friday to C$125. Hees Interna- 
tional, the group's merchant 
banking arm, was down 11 per 
cent to C$6.88, whOe Triion 
Financial, which has a 44 per 
cent interest in Royal Trust, 
slipped 25 per cent to C$3.15. 

A Bronfman spokesman 
described the sell-off as an 
inevitable reaction to the trou- 
bles at RT and at Bramalea, a 
Bronfman-controlled property 
developer which filed for bank- 
ruptcy protection last month. 

However, he said that other 
parts of the group, which 
included natural resource, life 
insurance and consumer prod- 
ucts companies, were “very 


healthy", with healthy lines of 
credit. 

RT’s business consists 
mainly of mortgage lending, 
fiduciary services and a variety 
of banking functions. It has 
taken several writedowns on 
its UK and North American 
assets over the past three years 
and is expected to set aside a 
further Large amount from 
fourth-quarter 1992 earnings. It 
suffered a nine-month loss of 
C$227m (US$ 189m). 

Analysts said investors were 
uncertain whether a buyer 
would willingly step forward 
for RT. Royal Bank of Canada, 
the country’s largest financial 
institution, is among those In 
discussions with the Bronfman 
group. Trilon has said that it 
would contribute C$100m in 
new equity. 


McDonnell Douglas to axe jobs 


By Patrick Harverson 
in New York 

MCDONNELL Douglas, the US 
aerospace and defence group 
headed by chairman Mr John 
McDonnell, has announced 
plans to cut 4,000 jobs from its 
workforce because of slowing 
demand for commercial jet air- 
craft. 

The job cuts, which will be 
achieved through attrition and 
lay-offs, will all come at Doug- 
las Aircraft, the group’s com- 
mercial aircraft manufacturing 
unit based in Long Beach, Cal- 
ifornia. 

Mr John Thom, a spokesman 
for McDonnell Douglas, 
explained: “Well be building 
fewer aircraft, so we’ll need 
fewer people." The cuts will 
leave the commercial aircraft 
division with a total workforce 
of about 15,000 people. 

The measures are being 



John McDonnell: chairman 

taken because of depressed 
orders from the airline indus- 
try. The drop in demand has 
forced the company this year 
to reduce planned production 
of its MD-80 aircraft by about 


half and production of its 
MD-11 jet by almost a third. 

The job and production cuts 
will not affect McDonnell 
Douglas's military aircraft divi- 
sion, which was split from the 
commercial aircraft business 
in a restructuring last year. 

The announcement of the 
latest job cuts came the day 
after McDonnell Douglas 
reported a sharp drop in 1992 
profits. 

However, the company, was 
upbeat last week about the 
long-term outlook for earnings, 
predicting that the C-17 mili- 
tary transport aircraft would 
become profitable this year, 
that its wi de-body MD-ii jetli- 
ner would generate a positive 
cash-flow, that margins on core 
businesses would rise, and that 
the group's debt would be cut 
by $lbn in 1993 through asset 
sales and use of existing cash 
reserves. 


Calpers names groups 
that perform poorly 


By Lousie Kehoe 
in San Francisco 

THE California Public 
Employees’ Retirement Sys- 
tem, one of the largest institu- 
tional investors in the US with 
$7lm in investment funds, has 
released the names of 12 com- 
panies it is targeting in an 
increasingly aggressive share- 
holder's rights campaign. 

Calpers said it had held, or 
was seeking, meetings with 
representatives of the 12 com- 
panies among the fund’s worst 
market performers. 


Mr Dale Hanson. Calpers’ 
chief executive, said the fund 
began its 1993 shareholder 
advocacy programme last Sep- 
tember. But until now, it had 
not named the companies from 
which It was seeking changes 
in governance. Seven compa- 
nies have reached d e a ls with 
Calpers. These are: Boise Cas- 
cade, Champion International, 
MacFrugals Bargain Closeouts, 
Polaroid, Sears, Time Warner, 
and Westinghouse. Talks are 
continuing with Advanced 
Micro Devices, Chrysler, IBM, 
Pennzoil and Sizzler. 


OMV to reduce dividend 


By Deborah Hargreaves 

OMV. the Austrian oil refining 
and chemicals group warns 
that it will show a Loss for last 
year of about SchSOOm ($26J3ra) 
rather than break-even as the 
company bad anticipated in 
November. 

The company said it would 
cut its dividend for the full 
year, proposing a pay-out of 15 
per cent of its share capital. 


compared with a dividend of 
Sch20 per share in 1991. 

OMV has introduced further 
cost-cutting measures on top of 
the 900 job cuts made last year. 
The company said it would cut 
Investment to Sch4bn from 
Sch6bn in 1992 as well as con- 
tinuing to cut staffing levels. 

It made a loss of Sch383m in 
the first nine months of last 
year, but expected an improve- 
ment in the fourth quarter. 


Bradesco 
rises 77% 
to $289m 

By Bill Hlnchbergar 
In Sao Paulo 

BRADESCO, Brazil's largest 
private bank, posted profits of 
$289m for 1992, a 77 per cent 
increase over 1991. 

The improvement was partly 
due to a 25 per cent reduction 
in provisions for bad debts to 
$H6m for the year. 

Loan operations accounted 
for 28 per cent of the results 
while a substantial proportion 
came from subsidiaries, mostly 
from Bradesco Seguras, the 
bank's insurance unit. 

"The Brazilian insurance 
market continued growing in 
1992, and Bradesco is the mar- 
ket leader," explained Mr 
Alcides Lopes Tapias, 
vice-president. 

The bank benefited from Bra- 
zil’s increase in exports. It han- 
dled $6.4bn of exchange 
operations tor shipments 
abroad, representing 16.7 per 
cent of the market. The bank 
enjoyed a 25 per cent increase 
in this area. 

Mr Tapias said Bradesco 
pushed ahead with cost cut- 
ting. 


Chile proposes reform of capital markets 


By Leslie Crawford 
In Santiago 

CHILE will today send la i draft 

hill to Congress aimed at 

implementing the “deep^ an 

most complete « f01 ™ 
domestic capital markets 

per cent of Chilean gross 

d 7„“Te^Son. which has 
Jn two years * «» 

iS ^"nsioh funds 
Known as AFPs. are growing at 


5200m a month and have often 
complained about the dearth of 
investment options in Chile. 

Under the proposed legisla- 
tion, AFPs wiU be allowed to 
diversify their equity portfolios 
and invest in new instruments 
such as securitised bonds and 
the closed-end Entrepreneurial 
Development Funds. 

They will be allowed to 
invest in shares and corporate 
bonds abroad. . 

At present, their foreign 
investment is restricted to 
AAA rated bank debt and 

gilt-edged securities. 

Mr Alejandro Foxley, the 
Chilean finance minister, told 
a news conference the reforms 
had become imperative 


because pension funds were 
accruing so quickly. Govern- 
ment projections estimate 
AFPs will be handling domes- 
tic savings worth 90 per cent of 
GDP by the turn of the cen- 
tury. 

Mr Foxley expects Congress 
will approve the capital market 
reforms within two to three 
months. 

Senior advisers to the 
finance ministry say US com- 
panies are particularly inter- 
ested in launching the 
securitisation business In 
Chile. 

The reforms have called 
upon some elements of US 
trustee legislation in the intro- 
duction revenue bonds for the 


finance of large infrastructure 
projects. Under this scheme, 
the money raised by bond issu- 
ers is managed by a trustee 
which disburses funds as the 
project develops. 

The finance ministry sees 
revenue bonds as an important 
vehicle for substituting foreign 
finance for big projects. End- 
esa, the biggest privatised util- 
ity in Chile, is said to be plan- 
ning a $70m issue to help 
finance its S450m Pangue 
hydroelectric dam. 

Insurance companies will be 
allowed to invest up to 15 per 
cent of their funds in foreign 
equity and bonds and in the 
derivatives markets at home 
and abroad. 


Benetton 
may float 
clothing arm 

By Haig Simonlan 

BENETTON, the Italian 
clothing group, may float its 
new Sportsystem sports goods 
and clothing arm on to the 
stock market. It could happen 
within the next two to three 
years, according to Mr Silvano 
Storer, a senior group execu- 
tive. 

The company, which had 
sales of S608m last year, 
expects to be one of the world's 
top sports equipment groups 
by 1995, when sales should 
reach Slbn. At present the 
sports goods market is domi- 
nated by Nike. Reebok, Adidas 
and Mizuno of Japan. 

Benetton has identified 
sports as the next big growth 
area in retailing.“Sports today 
are a keystone to leisure time 
activities and will continue to 
gain greater Importance in 
everyone's life", said Mr Gil- 
berto Benetton, chairman of 
Benetton Sportsystem. 

The forecast came as Benet- 
ton displayed together for the 
first time the 10 brands 
acquired over the past three 
years. 

The subsidiaries, assembled 
under the new Benetton Sport- 
system holding company, 
include Nordica ski boots. 
Prince tennis racquets and Rol- 
lerblade in-line roller skates. 

Sales for the group, which 
has now achieved its first aim 
of building up a portfolio of 
leading sports brands, would 
exceed S700m this year, said Mr 
Storer. 

The range covers winter and 
summer sports, but is still 
under-rep resented in footwear 
and clothing, two activities 
being developed internally. 

A flotation could allow the 
company, owned by Edizione 
Holding, the Benetton family’s 
ultimate holding company, to 
copy the success of Benetton, 
which has around 20 per cent 
of its shares listed. 

The proceeds from a quota- 
tion would be used to repay 
debt. 

The remainder could be 
channelled into further pur- 
chases, or, possibly, a retail 
sports goods chain akin to that 
of Benetton in clothing. 


ENI venture 
in Venezuela 

By Sara Webb 

ENI, the Italian industrial 
group, and Petroleos de Vene- 
zuela, the Venezuelan state oil 
group, have agreed to build a 
$360m methanol plant in Vene- 
zuela, with Chemical Bank of 
the US and Banca Commer- 
ciale Italians of Italy providing 
part of the equity for the proj- 
ect 

The industrial partners and 
the participating banks yester- 
day signed a total of $206m of 
debt financing facilities for tbe 
project Under the agreement 
a total equity component of 
$142m for Supermetanol will be 
provided, with Ecofuel and 
Pequiven each subscribing 
$49m. while Chemical Bank 
and BC1 will each subscribe 
822m. 

BCI and Chemical said the 
S22m equity component repre- 


sents a conversion of Venezue- 
lan state debt which the banks 
had acquired through the 1989 
restructuring of Venezuelan 
state debt 

The debt finance facilities 
also include a L 145 bn ($99m) 
export credit facility, a $68. 4m 
Euroloan facility, and a $47 m 
term financing provided by 
Corporacion Andina de Fom- 
ento. 

The Supermetanol project 
has been set up by Ecofuel a 
subsidiary of tbe ENI group 
which manufactures MTBE (a 
high octane product), and 
Pequiven, a wholly-owned sub- 
sidiary of the Venezuelan state 
oil group. The Supermetanol 
plant is expected to have an 
annual capacity of 670.000 
tonnes of methanol, a compo- 
nent of MTBE. 
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NORTHAM PLATINUM LIMITED 

("Northam") 

(Registration No. 77/03282/06) 

(Incorporated in the Republic of South Africa) 

RESULTS OF RIGHTS OFFER OF 24 192 000 SHARES IN NORTHAM 

Subscriptions together with applications tor additional shares totalled 25 404 971 shares {105.0%). 
Shareholders and/or their ■enouncees subscribed tor 2-1 KM 738 shares, equwatem to 99.6% of the nurther 
ol shares ottered. Appficattans tor addiionaJ shares totalled 1 300 233 shares 

The 6/ 262 shares available for allocation to applicants for additional shares have been allocated to the 
extent o t 9 793 shares h the first Instance to rounctng up applicants' resultant hofcfings to the next 100 
shares. 

Thereafter; 

- at applicants who app fed far TOO or less addidcnat shares wSt be aBocatad the tut amount apoSed far. 

- afl remaining appfcants who applied for additional shares wfl be afecated excess shares on the base 
ot the toflowing formula rounded to the nearest 100; 


A 

where 

A 


0.983% of (B + C + D) + 100 


the number of additional shares to be dotted, provided that the number, together with 
any shares allocated in terms ot me preferential rounrfng referred to above, does not 
exceed the number of additional shares lor which appicabon was made; 

B = the number of shares herid at me record date ol the ri^its otter. 

C 3 the ntmber a/ shares taken to m terms of the rights offer 

D a (he number of additional shares applied for (net of any allocation made in terms of the 

preferential rounding to the next 100 shares referred to above). 

Refund cheques n respect ot unsuccessful applications for additional shares and certificates ri respect of 
shares aborted writ be posted to the applicants concerned today. 


Registered and Transfer Offices 


F B 
H S 


75 For. Street 
Johanresburg 
2001 

Johannesburg 
25 January 1993 


P.O.Box 61525 

Marshalltown 

2107 


Brokers to the Issue 

(In the RepubSc ot South Africa) 
Forgusson Bros-, Hall, Stewart & Co. Inc. 

IFtogtstration No. 72 08905/21) 
(Member of The Johannesburg Stock Exchange 
and ttie South African Futures Exchange) 


{tn the United Kingdom) 
Cazenove & Co. 
(A member fam of The Securities and Futures 
Auihority and of the London Stock Exchange) 

A member of the Gold Fields Group 


This notice is issued by Smith New Court Corporate Finance Limited, a member of the Securities and 
Futures Association in compliance with the requirements of the Intenuiiunal Snick Exchange of the 
United kingdom and the Republic of Ireland kindred I "the London Stuck Exchange” 1 . It dues nut 
o institute an invirarion tn nnv person re subscribe fur or purchase ant uf the Pjiricipatmi! Redeemable 
Preference Shares. 

Application has been made ro the London Stuck Kxchangc for the undermentioned Participating 
Redeemable Preference Shares to be admitted m the Official List. It is expected that dealings in the 
Participating Redeemable Preference Shares, will commence on iQth January i 1 *?; 


M. 


OLD COURT INTERNATIONAL BOND FUND LIMITED 

I Incorporated and registered a <itb limited liability under tbe lava of Uuerusey. registered number 2^i~i 
Placing of up to 10,000,000 Participating Redeemable Preference Shares of one US cent each to 
be issued as any one of four different classes of share. Shares in the existing two classes uf share, the 
United States Dollar Bond Fund and the Sterling Bond Fund are to he issued at a price equivalent 
tn the net asset value per share of tin ere classes. Shares in the two new classes are tu be issued at 
USS ’,-.00 per Global Bond Fund (US Dollar based) share and ilif.oo per Global Bund Fund 
(Sterling based) share respectively. 

The investment objective uf Old Court International Bund Fund Limited, a recognised collective 
investment scheme, is tu secure lung term capital appreciation lor shares in the Company through 
investment in bond marked and money markets throughout the world. The performance of the Company 
will therefore be affected by movements in bond and ntoney market prices and the value of shares in the 
Company may go down as well as up. 

An ispiil aleni offering document relating to the issue of Participating Redeemable Preference Shares muv 
be obtained during normal business hours on any weekday (Saturdays and public holidays excepted) up to 
and including 17th January, 199? from the Company Announcements Office of the London Stuck 
Kxchangc, the London Stock Exchange Tower, Old Broad Street, London F.C:N il IP (fur collection only) 
and up to and including Hth February. iyoi from: 

Cttd Colin InicmaiHmal Bund t-unJ l.immsl 
St 1 ‘cn.T H>m lliww, SaiMitarcx Sltcei 
St. Peter Pun, tiuem-ev. ( 'flannel Islands 


RnthsthiUl Asset Managenieni Limned 
l-itc ,'rmus I limse, St Swiitiiii". Ijnc 
Li<fld>in o 4 s. K\B 


Nn 111 h Ne« < jiurr enquirin' I iiijikc Limited 
Smith New Cmm llnuse 
:q KimityJim Knad. f^Hidim it 01 1 MI 


2,-th January ipy; 


No. 0012 of 1993 


IN THE HIGH COURT OF JUSTICE 
OF ENGLAND AND WALES 
Chancery Division Companies Court 

IN THE MATTER OF 

ST HELEN’S INSURANCE COMPANY LIMITED 

flN LIQUIDATION) 
and 

IN THE MATTER OF 

THE COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN chat by an Order of Mr Registrar Buckley dated 14ih January 1993 
made in the above matter, the Court has directed that a meeting be convened of Scheme Creditors (as 
defined in the Scheme of Arrangement hereinafter described) for the purposes of considering and. if 
thought fit. approving (with or without modification) a Scheme of Arrangement pursuant to section 425 
of the Companies Act 1985 between the above Company and its Scheme Creditors and that such 
meeting be held at The Chartered Insurance Institute, 20 Aldcrmonbury. London EC2 V 7HY on Friday 
12th Match 1993 commencing at IP. 00 a.m. at which place and time all such Scheme Creditors are 
requested to attend. 

Under the Scheme of Arrangement, a Scheme Creditor means a creditor of the Company in respect of a 
Scheme Claim and a Scheme Claim means any claim against the Company under or arising out of a 
contract or treaty of insurance, reinsurance or retrocession entered into by the Company and which is 
admissible in the winding up of the Company. 

Any creditor of the Company who is or believes that he may be entitled to attend the said meeting con 
obtain a copy of tbe Scheme of Arrangement, the Explanatory Statement required to be furnished under 
section 426 of the Companies Act 1985 and the Form of Proxy for use at the said meeting from the 
liquidators whose address is, St Andrew's House, 20 St Andrew Street, London 6C4A 3AD (quote 
reference IDBB/BDH/SA4) or their solicitors, Clifford Chance. 200 Aldmgate Street, London ECI A 
4JJ (quote reference AJOW/RAXB) in each case during usual business hours on any day (except 
Saturday, Sunday or Public Holiday) prior to the date appointed for the said meeting. 

Scheme Creditors may vote in person at the meeting or they may appoint another person, whether a 
Scheme Creditor or not, as a proxy to attend and vote in their place. Completed Forms of Proxy should 
be sent so as to arrive at the office of the liquidators shown above not less that 48 hours before the time 
appointed for the meeting, but if not. they may be handed to the Chairman at the meeting. By the 
aforesaid Order. Ok Court appointed Ian Douglas Barker Bond, or failing him, Timothy Richard Harris 
to act as Chairman at the said meeting and has directed the Chairman to report the results thereof to the 
Court 

Dated 2lst January 1993 


ft Nationwide 


S 100,000,000 
Floating rate notes 
due 1998 

(Issued by Anglia Building 
Society) 

Notice is hereby given that 
the notes will bear interest at 
7. 1875% per annum from 21 
January 1993 to 21 April 1993. 
Interest payable on 21 April 
1993 will amount to 588.61 per 

55.000 note and S4.d30.65 per 

5250.000 note. 

Nationwide Building Society 

Agent: Morgan Guaranty 
Trust Company 


JP Morgan 



Si GROUP PUC 
lac. la EngUad 

andrrtUr 

C—h-w 

IMS » I 9 H 
Reg. Me. 1 M 383*1 


3i GROUP PLC 

£75,000,000 

FLOATING RATE NOTES 1994 

FOR THE THREE MONTH PERIOD 
2 1 ST JANUARY, I9S3TO 2 1ST APRIL, 1993 

In accordance with the provisions of Che 
Notes, notice is hereby given that the rate of 
interest has been fixed at 7 s /ie per cent 
per annum and that the interest payable on 
the relevant interest payment date, 

21st April, 1993 against Coupon No. 34 will be 
£886.13 from Notes of £50,000 nominal 
and £88.61 from Nous of £5,000 nominaL 


S.G.WARBURG & CO. LTD. 

(Agent Bank) 
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imtprmatiqmal capital markets 


UK GILTS 


Fears about funding help dampen sentiment 


PRICES rose for most classes 
of gilts on the back of hopes of 
lower base rates. However, 
fears about funding, particu- 
larly related to this Wednes- 
day's auction by the Bank of 
England of £2£bn of 14-year 
stock, held back the conse- 
quent drop in yields. 

The fall in yields was most 
marked at the short end of the 
! yield curve, on account of the 
. pressure which the govern- 
ment is coming under to cut 
base rates from their current 7 
per cent. 

That was triggered by 
'depressing economic data 
' released last week which indi- 
cated the recession of nearly 
' three years may have a lot lon- 
ger to run. 

A poor performance by the 
‘car industry' was a factor in a 
0.5 per cent fall in manufactur- 
ing output in November com- 


pared with the previous 
month, while a sharp rise in 
the jobless total last month 
pushed unemployment to its 
highest level for almost six 
years. 

The jobless total rose a sea- 
sonally adjusted 60,800 in 
December, the biggest monthly 
increase since July 1991, push- 
ing the overall figure close to 
3m. Meanwhile, average earn- 
ings across the economy rose 
by an underlying 5 per cent in 
the year to November, slightly 
below the October figure, 
which was revised upwards to 
5.25 per cent. That demon- 
strated, according to many 
economists, the lack of infla- 
tionary pressures in the econ- 
omy. 

While a sharp fail in sterling 
last week against the D-Mark 
did little to lift investor senti- 
ment. a still more powerful 


drag on the market was the 
auction of £2.5bn of 8.5 per cent 
Treasury stock due in 2007. 
With many investors weighing 
up whether to take positions at 
the auction, demand for gilts 
in this section of the yield 
curve was virtually non exis- 
tent. 

There was also some confu- 
sion in the gilt market an the 
back of projections that, 
according to estimates based 
on the rise in notes and coins 
in circulation during the first 
three weeks of January, the 
year on year rise for the M0 
money supply for January 
could turn out at above 4 per 
cent 

According to Mr Nigel Rich- 
ardson, economist at the CJK 
office of Japanese bank Yam- 
aichi, that was a worrying fea- 
ture for the market given that 
this figure would breach the 


UK gilts yield 

Restated at par (%) 

9.0 

Jan 15, 1993 



atively lane, might indicate a 
rise in inflation was around 

the comer. . 

Nonetheless, the notion that 
base rates were almost certain 
to come down ahead of the 
March 16 Budget pulled down 
yields “in an effect that drib- 
bled along the yield curve . 
according to Mr John Sbep- 
perd. an economist at 


JAPANESE BONDS 

Yields fall on hopes of a 
reduction in discount rate 


# 


HOPES of an imminent cut in 
the official discount rate 
buoyed Japanese government 
bonds last weefe._ pushing 
yields down to their lowest lev- 
els for nearly five years. 

Worries over sluggish money 
supply and weak share pries 


15 yrs 
Source; wurturg SacuHbw 

Treasury’s target for M0 
growth. Year-on-year M0 
growth in both November and 
December last year was 3 per 
cent. A figure of above 4 per 
cent, coming after two months 


?Ev°n“Ms SS" ! Ste**- expectation °£ a 
tev qucSfon iTthTn.axket is \ credit easing by tie Bat* 
whether investors can absorb Japan, j feUto 
the large amount of supply [ 10-year bencmnaro. -ond fell to 

coming via the auction without i -L335 per ran: -ast. fj} 03 ?' its 


a drop in prices." be said. 

The economic indicators last 
week demonstrated a crying 
need for a cut in base rates. 


lowest since April ISSS. At the 
short end. the return on three- 
month certificates of deposit 
declined to 3.7 per cent, match- 


US MONEY AND CREDIT 


said Mr Simon Briscoe, a bond i ing the low c£ last DecembCT. 
analyst at Greenwell Montagu, j Law bask Iratag sas been 
“The question is whether the j one Oi the leading factors 

cent, coming anci iwu uiuuiua government will do it almost j behind the contraction m 

in which the numbers were rel- immediately or whether it will j mone> sup rjF- Sr 

wait for the Bundesbank to cut ; money supply feu bv On per 

rates, which may not be until ! cent from the previous year, 
mid-February." i posting its fourth consecutive 


President gets easy ride in first week 


THE bond market has given 
the new president an easy ride, 
bidding down the yield on the 
long bond to below 7.3 per cent 
in the week of his inaugura- 
tion. 

Apart from the obvious point 
that investors cannot react to 
President Clinton’s economic 
policy until he comes up with 
one, the main reason why the 
markets have treated him so 
gently is that they have been 
preoccupied with other matters 
- chiefly, the size and struc- 
ture of the next quarterly 
refunding round. 

Explaining the background 
to the refunding question is 
relatively simple. The new 
Democratic administration is 
considering whether it should 
reduce the size of future long 
bond auctions and increase the 
issuance of shorter-dated matu- 
rities proportionally, in order 
to cut the cost of funding the 
federal deficit. 

Saving money on paying for 
the deficit is crucial to any 
attempt to cut the size of the 
shortfall in the federal budget. 
Interest servicing costs in the 
last fiscal year exceeded 
’ 3200b n. more than two-thirds 
of the deficit. Analysts esti- 
mate that by switching from 
longer to shorter-dated maturi- 


ties, the government could 
save several billion dollars a 
year on debt payments. 

A lot is at stake, and the fact 
that the new occupants of the 
Treasury are seriously consid- 
ering changing the borrowing 
mix has obsessed the bond 
market If dealers and inves- 
tors can guess correctly about 
the outcome of the delibera- 
tions, then they can either 
make, or more pertinently’, 
avoid losing, a considerable 
amount of money. 

The short sellers, in particu- 
lar. are keeping a close eye on 
the situation - none want to 
be caught with sizeable short 
positions if the Treasury 
announces plans to reduce 
long bond auctions. Such a 
move would inevitably push 
prices sharply higher as the 
market moved to discount the 
news, leaving short sellers 
badly squeezed. 

Above all. the refunding 
question has made the market 
nervous, leading to greater 
than normal volatility. Last 
week, for example, a rumour 
that the new Treasury secre- 
tary. Mr Lloyd Bentsen, was 
about to call a press conference 
to deny there would be any 
reductions in long bond issu- 
ance left longer-dated 
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Lanra Tyson: structure of 
borrowing mix is under review 

securities noticeably weaker. 

However, within a few hours, 
prices had recovered strongly 
after Ms Lanra Tyson, an eco- 
nomic adviser to the Clinton 
administration, said the struc- 
ture of the borrowing mix was 
a subject under review. 

If the government does 
choose to alter the shape of its 
financing, it will not come 
without a cost. Economists 
warn that issuing more short- 
er-dated paper will push up 
yields at short end of the mar- 
ket. which means the Treasury 
only saves money if the 
increase in short-term rates is 
smaller than the decline in 


long-term rates caused by the 
initial shift away from the long 
end. 

Moreover, shortening the 
maturity of the federal debt 
assumes the relationship 
between short and long rates 
will remain the same for some 
time. 

This is a dangerous assump- 
tion. If the yield curve were to 
flatten dramatically, with 
short-term rates rising sharply, 
the government could end up 
worse off than before. 

Also, any narrowing of the 
spread between long and short 
rates would hurt bank profits, 
which could squeeze the sup- 
ply of credit to the economy. 

The Treasury is not due to 
announce de tails of the next 
quarterly refunding round 
until February 3. so the market 
has another week or so to stew 
over the matter. 

While opinion on Wall Street 
is divided over whether the 
authorities will cut the size of 
the Jong bond auctions, those 
analysts who expect a shift in 
the borrowing mix believe the 
change will probably not be 
introduced until tbe second 
refunding programme, due in 
May. 

Patrick Harverson 
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Oriufur 


Generalitat Valenciana 

ECU 80,000,000 

Multicurrency Facility 


Arranged by 

Bank ol America International Limited 
The Dai-lchi Kangyo Bank, Ltd. 

Sijcmvti i?r> Eopaivi 

Provided by 

Bank ol America. S.A. 

The Dai-lchi Kangyo Bank. Ud. 

Sucurul on Es>uru 

Caja de Ahorros de Valencia. Castellon y Alicanie 
Credit European S.A. 


Citicorp investment Bank Limited 
Union Bank of Switzerland 


Citibank N.A.. Sucursal en Esparia 
Union Bank of Switzerland 


Credit Local de France 

The Mitsui Trust Bank (Europe) S.A. 


ASLK - CGER Bank 

Bank Mees & Hope 
Kredietbank N.V. 


BfG Bank Luxembourg S.A 
Credit Communal de Belgique S.A/ 
Gemeentekrediet van Belgie N.V. 
Mitsubishi Trusl & Banking Corporation (Europe) S.A. 

The Nikko Bank (UK) PLC 

WestLB Group 

Banco NatWest Esparia. S A 

Caja de Ahorros del Mediterraneo. Alicante 
The Sanwa Bank, Ltd.. Sucursal en Esparia 

The Tokai Bank, Umited 

Madrid Brandi 


Banque et Caisse d’Epargne de I’Etal, 
Luxembourg 

Daiwa Bank (Deutschland) GmbH 


Chuo Trust and Banking Company (Europe) S,A. 


Girozentrale und Bank der 
Osterreichischen AG 


The Fuji Bank, Limited. Sucursal en Esparia 

Landes bank Rheinland - Pfalz International S.A.. 

Luxembourg 

The Mitsubishi Bank. Ltd., Sucursal en Esparia 


BNL Investment Bank pic 


Banque UCL SA 


Kredietbank International Group 


FarMy Agent 

Bank of America International Limited 



The Korea Development Bank 

( Established in the Republic of Korea under the 
Korea Dewfiopmenr Bank Act 1955 as amended) 

U.S. $200,000,000 
Floating Rate Notes due 1997 

Kur the six month period 22nd January, 1993 tu 22nd July, 1993 the 
Notes will cany an interest rate of 3%% per annum with a coupon 
;inuxint uf U.S. $1,791.13 per U.S. $100,000 Note, payable on 
22iuljulv. 1993. 

Lisb.il i in the Luxumbuuig Stock Exchange 
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Bankers Trust 
Company, Hong Kong 


Agent Bank 


CREDIT LYONNAIS 
CANADA 

„ USD 18 000 000,- 
Subordlnated FRN Guaranteed 
Debentures due 2001 

Dcben turbo iders are hereby 
informed that the rale applicable 
for the fifth interest period 

has been fixed at3,7Z813 %. 

The coupon N* 5 will 
be payable at the price of USD 
1.874,- on July Z2nd 1993, 
representing 181 days 
of interest, covering the period 
as from January 22nd 1993 
to July 21st 1993 inclusive. 

The Reference Agent and 
Principal Paying Agent 

IHcreorriyoNMAB 


LEGAL NOTICES 


INSURANCE COMPANIES ACT 19R2 
MUNICIPAL M UTUAL INSURANCE 
LIMITED 

TRANSFER OF GENERAL BUSINESS 

1. NOTICE (5 HEREBY GIVEN ih*t 
Munidpei Motml I nsurance l im n ed eppKod 
u che Secretary of State for Trade and 
lad iu try on 30th December 1992 for hit 
approval, pennant to lection SI of ibe 
luaiuicc Cmefiira Act 1982, in trawler to 
General Accident Fire and Ufa Anumce 
Ci xp ot atiuu pJx.aH it» righn and obligation, 
sadcr b n i Um ge and bonding* and eouteotf 
pofirira written by it on behalf of efieou of 
Che lten h am ft Cbacoter Budding Society 
fa the United Kapfas prior to the dees of 
husincaa on die 30th Septem b er 1992. 

2. Copk* of the Sternest of Pkmadan of 
the foepoi ed transfer ere available for 
Impaction at 25/27 Old Queen Street, 
Wcaoninner SW1H 9HN, Monday to Friday, 
from 9-00 es to 5.00 pm when pa. lien Van 
may bo Inspected until 9th February 1993. 

3. Written representation, con cent tog tbe 
Rosier may bo son tn the Seodey of State 
for Trade and bdns&y. Department of Trade 
and Industry, Insurance Division. 10-18 
Victoria Street, London SW1H DNN before 
llth March 1993. Tbe Secretary of Stale win 
not determine the application until after 
considering my repwcimtjans made to hhn 
before tint 


Appointments 

Advertising 

Appears every Wednesday 
and Thursday (UK.) and Fri- 
day (international edition 
only). For further informa- 
tion. please contact 

Afeoa Prm 
071 873 3M7 

Richard Jones 
071 873 J4« 

Teresa Keane 
071 873 31<fa 


Up to £130,000, 000 
Hafnia Holdings (UK) 
Limited 

Floating Rato Notes due 2000 
£65,000,000 of which are being 
issued as the Initial TVnnche 
Fir the period from January 31, 1993 to 
April EL 1993 the Notes will curry an 
intoreet rate of 7.6126** per annum with 
an interest amount or JtUK.523.97 per 
SLUOO.UOO Note. 

The relevant interest payment date will 
be April 31, 1983. 

Agent Bank: 

Banque Paribas Luxembourg 
Soctetf Anonyms 


Appointments 

Advertising 


appears every 
Wednesday & 
Thursday 

Friday 

(International edition 
only) 


However, some gilt commen- : 
tators were more cautious, j 
arguing that Mr Norman Lam- i 
ont. the chancellor of the : 
exchequer, may want to wait \ 
until he sees a date for the j 
economy related to what was j 
happening in January before , 
taking action on base rates. | 
That would be in keeping with j 
his approach In the past of not ■ 
wishing to be hurried into i 
action on this score, in spite of j 
evidence that any full recovery j 
from the recession might be 1 
some time into the future. ! 


Peter Marsh 
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posting 

monthly deefina 

The Tokyo stock market, suf- 
fering from low trading vol- 
ume, remains vulnerable to 
even light The iwiijp g 

Nikkei index closed below the 
psychological resistance line of 
15,500 last Friday, helping to 
harden speculation of a Febru- 
ary crash ahead of the March 
year-end book dosing by Japa- 
nese companies. 

The weakness triggered 
renewed anticipation for mone- 
tary easing in support for 
share prices. 

Meanwhile, the weakness of 
the Tokyo stock market has led 


to a shift in funds by institu- 
tional investors into the fixed 
income market. The bond mar- 
ket received a lift in sentiment 
through the Ministry of 
Finance's YlOQbn purchase of 
10 and 20-year bonds at the 
beginning of last week. 

The move was the first out- 
right bond purchase operated 
directly on the secondary mar- 
ket, as unto now, tbe govern- 
ment has bought bonds 
through private placements. 
Bond market participants 
expect the operation to bolster 
Japan’s faltering money sup- 
ply, while lowering market 
rates and subsequently bank 
lending rates. 

The decision was seen as an 
attempt by the ministry to 
increase the circulation of 
funds at a time when a sharp 
rise in postal savings is becom- 
ing a controversy among policy 
makers. Mr Marshall Gittler, 
bond analyst at Merrill Lynch 
in Tokyo, said: “The Ministry 
of Finance is trying to recycle 
postal funds into the financial 
system." 

The finance ministry plans a 
YlOObn purchase of govern- 
ment bonds every month. “The 
Ministry of Finance has 
become a large institutional 
buyer which can be counted on 
to support the bond market,"' 
said Mr Eric Miller, bond 
trader at Barclays de Zoete 
Wedd In Tokyo. 

While the monthly purchase 


may support sentiment, over- 
supply in the bond market is 
expected to dampen the cur- 
rent rally. An increasing num- 
ber of Japanese companies, fac- 
ing redemptions of 
equity-linked bonds, are expec- 
ted to tap the corporate 
str a ight bond market for funds 
this year. 

An Income tax cut to lift the 
economy, which could be 
implemented this summer will 
push up the supply of debt. 
Economists expect the cut to 
be as large as YS.OOObn- 
Y6,000bn. To finance tax cuts 
on this scale, the government 
will need to issue some 
Y2,000bn to Y3.000bn in deficit 
bonds, which will mean extra 
supply. 

The Ministry of Finance 
remains opposed to the issue of 
deficit bonds, but the ruling 
Liberal Democratic Party and 
leading business organisations, 
including the Keidanren, have 
built a consensus in favour of 
deficit spending. 

Ms Tomoko Fuji! economist 
at Salomon Brothers in Tokyo, 
expects the rally to last for 
three to four months, with the 
yield falling on the bench mar- 
ket to 4.1 per cent However, a 
rise in government borrowing 
plus the demand for funds by 
Japanese companies, are likely 
to push up bond yields thus 
steepening the yield curve. 


Emiko Terazono 


* 


FT/ISMA INTERNATIONAL BOND SERVICE 



MNPS: Yield U redemption of the bld-priot, Amount Itteed is expressed lo millions of cu m m e r units. 

52£5KJ£7E! WTESfUS tollar! ' J " 1<55 JttJtoUd. M*#»Aboreslx-m«nhPffwd7awforUS4Plta« £.«pn-aw«rt coupon 

8 ? MI 0181:03 DolUrt “kaWlcated. Prem percentage premi iortl of^ tlfa^ Cumnt^ effecting price of buying sham *ia the bond over the moo a, 

WAMANTS^^tr wairoirt prm -eserdseprem! inn owrairraTt share price. warrant a jld- exert IseyWd at cumra. warrant pri«. slum price. 

^ — — mm— — — ■ —— —— . ra— — Brice on January 22 
o The Financial Times Limited 1993. Reproduction In whole or fa part In any form oot permitted without written consent Data ^ flgw;|au » 
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INTERNATIONAL CAPITAL MARKETS 

international bonds 

Stronger D-Mark sector rises from the Ecu market 


ESta a h ^ hes »F the Ecu 
of the 

S£-ket 

The liberalis- 
ation of Bundesbank rules last 
August helped to modfrnK 
the market, leaving it Wen 
Positioned for an autumn wind- 

in the foreign 
exchange market in September 
foft many European countries. 

ab^dy feeing problems fimd : 

5* b “ d ** deficits, with 
h^leted foreign currency 


Borrowers 


US DOLLARS 

Shiseido Co.(a>* 

Tokyu Construction Co.(eV* 
Nagoya Railroad Co.lcld 
Saika Corp.(f)# 

Tobu Store Co.(g)t 
Shibusawa Warehouse^* 

NTT 

Sekisui House! I# 

Toyota Motor Crdt_Corp.(p) 
L'Auxlliaire du CFF(q# 

Osprey Mtge.Secs.{No8)(r)t 
Osprey Mtge.Seca.(No.8)(s)t 
Osprey Mtge.Secs.(No.8)(t)t 
Osprey Mtge.Secs.(Na.8)(ult 
Osprey Mtge.Secs.JNo 3)(v)i 
Osprey Mtge.Sec.(No.8)(\i/tt 
Electrolux 

San Paolo. londonfal)* 
lochpe-MaxtonfbH 
2-Lbk Bank Auatria(dl)4 
Crediop Overseas Bk.|g 1 # 

YEN 

Republic ol Portugal 
Asian Development Bank 
O-MARKS ' 

Spar Int Financiering! Ams.) 
BVOF(l)t 

Republic ol Turkey 
Council of Europe(m)t 
Hokuetsu Paper Mllls(n>4 
European lnv.Bank(x)i 
Daimler-Benz Nth.Am.(cl# 
Nederlandse Gasuniejfljt 

FRENCH FRANCS 

Cetelem 

KfW International Finance 
RlhSne-Poulenc(o) 

Credit Lyonnais 

Credit Foncier de France (y) 

Benque Nationale de Paris 

Soc.G4nJtccep{ance{zlt 

Thompson-Brandt Int 

Credit Lyonnais 

Credit Local de Francefel) 


The D-Mark sector proved 
"the best watering hole for sov- 
ereign borrowers to refill their 
tanks”, according to Dresdner 
Bank. Sweden's DM2.sbn finan- 
cing in October helped to 
lump-start the market by prov- 
ing that large, liquid D-Mark 
issues can attract international 
institutional investors. 

Since then, the pace of 
growth has increased. ‘Hie vol- 
ume of D-Mark Eurobonds in 
the first three weeks of this 
year has reached DMl4.5bn, 
representing 27 per cent of sup- 
ply last year. 

Although this level of activ- 
ity is not likely to be main- 
tained, volume is expected to 
run at record levels this year. 
The heavy supply so far has 
been easily absorbed by the 


Maturity 


Feb.1907 
Jan. 1997 
Jan. 1997 
Feb.1997 
Jan. 1997 
Jan. 1997 
Feb.1998 
Feb. 1998 
Feb.1997 
Jan. 1996 
Febu2003 
Feb. 1994 
Feb. 1994 
Aug.1995 
Aug. 1997 
Feb.1997 
Aug.1997 
Jan. 1996 
Feb.1996 
Aug.1995 
Fetx2003 
Feb. 1998 


Feb.1998 
Feb .2003 


Feb 2000 
Feb-2003 
Feb.2000 
Feb-2003 
Feb.1997 
Feb-2003 
Feb_2003 
Fflb.2Q03 


Feb.1997 
Fab. 1998 
Nov. 1999 
Nov.2003 
Feb. 2003 
Feb 2000 
Apr 2003 
Feb.1998 
Feb.2003 
Apr 2003 


market, which has not suffered 
from a widening of Eurobond 
spreads relative to bunds. 

In part, the market has bene- 
fited from the availability of 
strong credits in large size, 
which helped attract new insti- 
tutional investors. 

The liquidity of the market 
has improved a lot but It still 
lags the dollar market. Many 
banks and securities houses 
have shifted idle Ecu bond 
dealers on to D-Mark Eurobond 
trading, while some German 
banks, such as Dresdner, have 
stepped up trading activity. 

Consequently.the investor 
base has broadened sufficiently 
to keep pace with the market’s 
growth. As well as attracting 
international institutions, the 
market has succeeded in 


attracting a new layer of 
domestic investors. 

"Both the Finland and Italy 
deals [launched earlier this 
year] offered yield spreads over 
bunds, and also over Schuld- 
acheine [domestic bonds] and 
mortgage bonds,” said one Ger- 
man banker. 

As a result, domestic institu- 
tions, such as Insurance com- 
panies, have started to buy 
large Eurobond issues as a 
more liquid alternative to 
domestic paper. More business 
is likely to be channelled 
through the growing D-Mark 
medium-term note market. 

At the same time, the 
turmoil in the financial 
markets last September sent 
international investors 
rushing towards the safe 


haven of D-Marks. 

"The dynamics of the market 
are totally different now.” said 
Mr Charles Berman, director of 
capital markets at Salomon 
Brothers. Investors face a 
reduced choice of markets 
since there Is no longer a size- 
ahle Ecu market and the con- 
vergence play on higher-yield- 
ing European markets has 
largely disappeared. 

In fact, the development of 
the market is likely to be 
halted by the supply side, 
rather than lack of demand. 

The swaps market affords lit- 
tle opportunity for borrowers 
without a need for D-Marks to 
swap into other currencies. 
With interest rates widely 
believed to be set to fall, there 
zs a lack of counterparties will- 


ing to pay fixed-rate D-Marks. 

While many sovereign and 
supranational borrowers hold 
some funds in D-Marks, rela- 
tively few companies need to 
borrow D-Marks. But sovereign 
and state borrowers are expec- 
ted to return to the market 


Tracy Corrigan 


Correction 

Euroclear 

Market participants will 
receive rebates from Euroclear. 
the international securities 
clearing house, of S12m. The 
figure reported in Friday’s edi- 
tion was incorrect 


NEW INTERNATIONAL BOND ISSUES 


Book runner 


Dalwa Europe 
YamalcN kn.(Europe) 
Yamalctil Int (Europe) 
Datura Europe 
Nlfcko Europe 
Yatnaicftf !nt (Europe) 
Swiss Bank Corp- 
Merrlll Lynch InL 
Yamaichi Int (Europe) 
GSFB 

Kidder, Peabody Int 
Goldman Stubs Int 
Goldman Sachs InL 
Goldman Sachs Int 
Goldman Sachs Int 
Goldman Sachs InL 
Goldman Sachs Int 
Lehman Brothers Int 
Salomon Brothers Jut 
CrdLLyotiEuro-Sec*. 
Morgan Stanley InL 
Morgan Stanley Int 


Dalwa Europe/ IBJ Int 
IBJ International 


DG Bank 

Bayer.Veretnsbank 
DG Bank 

Trinkaua 8 Burkhardt 
Bayer.Veretnsbank 
Triiikaus & Burkhardt 
Deutsche Bank 
JP Morgan 


CCF 

CCF 

BNP Cap.Mkts. 
CritdH Lyonnais 
BNP Cap.Mkts. 
BNP 

Soclhte Generate 
CCF 

Credit Lyonnais 
Crhdii Lyonnais 


Av. life 
years 

Coupon 

Price 

Book runner 

Offer 
yield % 

10.13 

8675 

99.05 

SG Warburg Securities 

9.015 

10 

9.75 

100335 

Hambros Bank 

9.696 

5.7S 

B.125 

99.919 

NatWest Cap-Mkts. 

8.130 

10 

9275 

99.8 

BZW 

9.907 

25 

102 

101.171 

CSFB 

10367 

5.S 

7.875 

101325 

Lehman Brothers InL 

757B 

3 

7.875 

101.625 

Kredieibank IntGroup 

7.253 

5.5 

8 

100.7 

Wood Gundy 

7321 

7 

12.75 

103.71 

1MI Bank Luxembourg 

11.939 

10 

1Z2 

101.7 

San Paolo 

11.900 


STERLING 

Powergen 250 Mar 2003 10.13 8875 99.05 SG Warburg Securities 9.015 

Norsk Hydro 100 Feb 2003 10 9.75 100235 Hambros Bank 9.896 

Smith Kline Beecham Cap. 100 Nov. 1998 5.75 B.125 99.919 NatWest Cap.MVts. 8.130 

Confederation Lite I ns. Co. 100 Mar 2003 10 9275 99.8 BZW 9.907 

Leeds Permanent Biap Soc. 150 Feb2018 25 102 101.171 CSFB 10267 

CANADIAN DOLLARS 

Credit Local de France 200 Aug. 1998 52 7.875 101225 Lehman Brothers Int 7.578 

Kretfiettank Int Finance 125 Mar. 1996 3 7.875 101.625 Kredieibank IntGroup 7.253 

Swedish Export Credit 100 Aug. 1998 5.5 8 100.7 Wood Gundy 7221 

ITALIAN LIRA 

European Inv.BankO) lOObn Feb2000 7 12.75 103.71 1MI Bank Luxembourg 11239 

European Im.Bank 4 00bn Feb2QQ3 10 1Z2 101.7 San Paota 11.900 

GUILDERS 

CSFB Finance 250 Feb2000 7 72 101.1 CSFB Nederland 7294 

SWISS FRANCS 

Shiseido Co. (bp* 100 Feb.1997 10 2 100 Credit Suisse 

Nippon Denwa(d)#* 35 Jan. 1997 4 1.875 100 Yamalctil BkJSwta.) 

KeiO Tel to EIec.Ftai1.fK)-Hr 200 Jan. 1997 4 2 100 UBS 

Sekisui House(l)4* 200 Feb.1997 4 2 100 UBS 

LUXEMBOURG FRANCS 

City of Tempera 500 Apr. 1996 3.18 8.125 10225 Banque InU Lux. 7253 

Chemlns de Far Lux. 500 Mar 2003 10 7.12S 101.625 Banque IntO Lux. 6395 

Euroflma 500 Fab2003 10 7.125 101.625 BCEE 6.895 

European Im.Bank 12 bn Feb.2000 7 7 101.75 BCEE 8.879 

Banque InU Luxembourg Ibn Mar. 2000 7 7.375 102 Banque Inti Lux. 7.004 

WestLB Luxembourg Ibn Mar 2003 10 7.5 102.1 Kredieibank Lux. 7.198 

Final Mima and non-call stria union ntatad. *Prtwda ptacamam. *WWi eejutty warrants. (Floating rala nolo, a) Danomj S5000 + 1 wit 
Examine price: YUZS. a 248% ptamktm. Eacttanga raw: 126.7SY/S. b) Deoomj StifiOPOO-^SD MV Extras* prtco: YI323. a U6% 
premium. Exchange rata: 64fl7Y/SFr ei Oanom.: S1CLOOO+2 wrta. Exorcise price: YAW. a 2SB% premium. Exchange raw: 12640Y/S. d) 
Denon.’ SFraopQO*S0 wrt*. Exercise prior. Y790, a 2-5fr)4 pem/urn. Exchange raw: SSSSY/SFr. a) Oanom.: 510000+2 wrt*. Esarciaa 
price: Y432. a 2-61% pramlum. Exchange rale: I2B.SOY/S. f) Dononv: $6000+ 1 wrt Exercise p rice : Y703. a 2-63% premium. Exehango raw: 
12a SOY. g) Oanom.: $10,000 +2 wrta. Exercise prtco: Y72I, a 266% premium. Exchange rata: lZeSOY/S. h) Oanom.: S1QJXXJ+2 wm. 
Exercise prtco: 1*667, a 231% pranlm. Exert anga rale: 128-5071. I) Bar ww h m name: B aya rt ac ft a Verelmbank Overseas 
HnancotCuraoao). Coupon pays 8^% flaad annual In Aral year and 13-2% - e-montn Libor BtaraalWr |) Haul launched on 7/1/68 was 

1 1 to LraOObn X) Oanom.: SFrSD.OOO+ 60 wrta. Exarciaa prtca: YS2B. a 2.6% premhen. Exchange rata: MS3Y/SFr. I) Final taima 

bad on 26/1/63. m] Coupon par* BV% flaad annual tar drat 2 you* and t3% - Smooth Libor uwroalwr n) Final wrma flaad on 26/1/83. 
o) Fungttria whh FFrlbo tomhad on BM1/B2. Plus 82 day* accrued Interest pi Fungtow wfln SSOQm launched on S/UBI bom paymont 
tmtm PWa ■ daya oceruad MiwraaL a} Coupon peyi 12feDp btoow Smooth Libor. Minimum coupon 5%. maximum 9>*%. r| CWaa Al 
notes. Coupon paya I2<zbp ovar Smooth Ubor. a) Class A2 notes. Coupon pay* I9bp over 3-mornh Libor. 0 Class AS notes. Coupon paya 
35bp over 3-manth Ubor. ul CUsa A4 notes. Coupon pays BSbp ovar Smonth Ubor. v) CWsa AS nows. Coupon pays 43bp mmr S-momn 
Ubor. w) Class AM notaa. Coupon paya SObp ovar Smanth Ubor. X) Coupon pay* 8% flaad annual in the first year and 13% - Smooth 
Ubor Bwra a llsr. y) Party paid Issue: 40% due on 26/2 m and 60% on 26004. z] Coupon pays 10% 8«ad annual monay maxim basis tar 
first year and T«lj% - Smooth Ptoor ffiaraWtor. al) Cotpon pays STfeOp over emomh Ubor. bl) Coupon psyaMa aaml-annually. cl) 
Coupon pays 8**% find annual In Aral 2 years and 13% - 6month Ubor moraaflar. dl) Coupon paya Htjbp below B-mondi Ubor. 
MWmum coupon 5\,%. maimum B%. el) Coupon pays ll% lxed annual In first yaar and 141,% -frmonth Plbor flwrsaRar. M) Coupon 
pays 6!a% bad annual In fbst 3 years and 12% - 6-monlt Ubor thereafter, gl) Coupon pays 1Bl|4t mmr 3-monrti Ubor. Cal labia and 
putable after 13 roonttis wftti 30 daya noOca on aacn rnsover daw at par. Now: YWMa calciilawrt on ISMA basis. 


100 Feb.1997 10 
35 Jan.1997 4 
200 Jan.1997 4 
200 Feb.1997 4 


101.1 CSFB Nederland 7294 


100 Credit Suisse 
100 Yamaichi BkJSwta.) 
100 UBS 
100 UBS 


500 

Apr. 1996 

3.16 

B.125 

10235 

Banque IntA Lux. 

7.253 

500 

Mar.2003 

10 

7.125 

101.625 

Banque Inti Lux. 

8395 

500 

Fab 2003 

10 

7.125 

101.625 

BCEE 

6.895 

ISbn 

Feb.2000 

7 

7 

101.75 

BCEE 

6.579 

Ibn 

Mar. 2000 

7 

7.375 

102 

Banque Inti Lux. 

7.004 

Ibn 

Mar.2003 

10 

7.5 

102.1 

Kredletbank Lux. 

7.198 


RISK AND REWARD 

Traditional split 
in derivatives is 
less clear-cut 


] THE tradl- 

tional split 
between the 
two sides of the 
derivatives 
’j business - the 

W exchange- 

traded and 

IBS o v e r - 1 h e - 

Ul counter mar- 

kets - is becoming less 
clearcut 

Broadly, when derivative 
instruments are standardised 
and traded in heavy bulk, they 
are listed on futures 
exchanges, which offer greater 
transparency and reduce credit 
risk. But products which are 
tailor-made to suit specific 
requirements are traded over- 
the-counter, directly between 
counterparties. 

In Europe, the two sides are 
generally seen as complimen- 
tary. Frequently, the same 
banks which are active in the 
OTC market are often 
exchange members. Since they 
use the exchanges to offset risk 
undertaken in writing OTC 
business, the argument goes, 
the growth of the OTC market 
fuels volume on the exchange. 

“fr can be argued that 
short-term interest rate futures 
are competitors to the over-the- 
counter FRA (forward-rate 
agreement) market But when 
we launch a new contract, it 
does not take FRA volume 
away,” according to Mr Roger 
Barton, head of product devel- 
opment at Liffe. 

In the US, the futures 
exchanges have adopted a 
more competitive stance 
towards the OTC market, 
partly a result of their history 
of turf battles. 

There is logic behind 
attempts to win business from 
the OTC market For example, 
the largest component of the 
$4,000bn swaps market is dollar 
interest-rate swaps. These are 
heavily traded using standar- 
dised documentation, and no 
longer require specialist know- 
ledge. Yet the Chicago Board of 
Trade’s three and five-year 
swap futures, launched in 1991, 
proved a flop. One explanation 
is that the banks involved in 


the swaps market have an 
interest in trading over-the- 
counter, since the additional 
transparency provided by 
exchanges could cause bid/of- 
fer spreads to narrow. 

Another possibility is that 
the development of tbe swaps 
market was facilitated by the 
existence of exchange-traded 
products for hedging, such as 
the Eurodollar contract, which 
can now be traded out to five 
years, so that a separate swap 
futures contract was just not 
needed. 

In any case, tbe division 
between liquid, standardised 
markets and structured prod- 
ucts is an over-simplification of 
the exchange/OTC split. The 
foreign exchange market is the 
most obvious anomaly: the 
most actively traded market in 
the world is barely traded on 
stock exchanges. 

However, counterparty risk 
in the foreign exchange market 
is of very short duration. 
Clearly, the need for exchange- 
traded contracts is greater 
when an exchange would pro- 
vide a substantial reduction in 
credit risk. 

If credit risk is, as some trad- 
ers believe, the key element, 
there Is a strong argument for 
shifting at least some business 
on to exchanges. The decline in 
tbe credit-worthiness of banks 
and securities houses has made 
it increasingly difficult for 
some of them to do business, 
as demonstrated by the current 
spate of US firms attempting to 
set up separately capitalised, 
highly rated derivatives units. 

The CBOT is preparing to 
take advantage of such credit 
concerns by offering a so-called 
Hybrid Instrument Transaction 
System later this year, which 
will comprise a range of stan- 
dardised products to be traded 
on a screen-based system, as 
well as clearing facilities. 

Other exchanges, notably the 
Chicago Board Options 
Exchange, are also becoming 
more ambitious in the com- 
plexity of the products they 
offer. 

Tracy Corrigan 


Demachy Worms & Cie . 

Demachy Worms & Cie takes A 25.5 % 
shareholding in IFabanque 

Demachy Worms & Cie, owned by the Worms & Cie Group (75 %) and the CGIP 
Group (25 %), has taken a 253 % stake in the capital of lfabanque alongside Robert 
Fleming, which owns 8.5 %. the balance of the capital being held by shareholders 
from the Middle East. 

Following the terms of an agreement approved by the Comitf des EiabUssemerus de 
Credit at its meeting on 23 December 1992. Demachy Worms & Cie will be 
responsible, in the context of the Banking Law, for 75 % of the commitments of 
lfabanque and Robert Fleming for 25 %. these two establishments together holding a 
blocking minority in the capital of the Bank. 

Mr Nicholas Clive Worms and Mr Antoine LabtxS, Managing Partners of Maison 
Worms & Cie. have joined the Board of lfabanque. 

lfabanque, chaired since its foundation by Mr Louis-Am&tee de Mousiier, completed 
its thirteenth year of trading in 1992 with a further increase in profits. It continues to 
develop its activities in asset management and corporate finance, particularly in the 
hotel sector, in favour of a predominantly non-resident clientele of private individuals 
and institutions. The amount of its client deposits (FF U bn) and shareholders’ funds 
(FF 150 ra). being significantly higher than the amount of loans outstanding 
(FF 460 m), gives the Bank a particularly satisfactory level ofliqutdity. enabling it to 
meet comfortably the ratio criteria imposed by the regulatory authorities. 

The presence as principal shareholders of two leading private financial institutions - 
one French and one British - will enable lfabanque to strengthen its position in its 
chosen lines of business. 

For Demachy Worms & Cie. the shareholding taken in lfabanque forms part of its 
sirategy to develop internationally its third-party asset management activities. 




CIV AS MTER NATIONAL LIMITED 
ISSUES CIVAS is 
U-S-S30.000.000 

Second Floating RM* Notes due 19S» 



This announcement appears as a matter ot record only. 


DM 200,000,000 


omoN tic 


l/alHWAWMl* 


Boating Rate Notas Due 1996 
Interest Rata: 395 % p.a. 
Interest Period: 

Rom 25* January 1993 
to 23rd April 1993 
Interest payable per Yen 
3,000.000 Nates Yen : 9.656 
By Fuji Bank (Luxembourg) SA. 
Agent Bank 



The Basque Country 



8% Bonds due 2002 


FLORA 2 LIMITED 
U.&S5&8M4nO 
Floating Rate Notes Due 1993 

IrAercsinuc -3.70313 

Imcrea periottlrom -22.1.1993 
to . 14.7.1993 
Interest Amount per USSIDOJJOO 
nominal due 22.7.1993- U SSI. 779_V) 


Issue Price: 101.825% 



The Hedge Fund 
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Luxembourg. I ». 

R.C. Luxembourg N B 38033 

Notice of Meeting 

No,.« is Wtt'SS.’K 

W3 « 1 1.™ S with the following agenda: 

, the report of die Board of Direclore and of .he 

, account a. a, Sep^fer 3<Xh. ,992 

und allocation of the results- 

} Indcpc "- 

4 ‘ dent Auditor for a new term of one year. 

_s. Miscellaneous. 

, . , .... advised that no quorum is required for 

The shareholdere^ aovi - wj|1 ^ ukcn at the 

the items of the and thame ^ MccI , ng . 

™ - “ ° ny 

Meeting bv proxy. ^ of , he Boani of Directors 


FIDELITY FRONTIER FUND 

Sod£t£ divertissement it Capital Variable 
KansalBs House - 3rd Floor 
Place de EE to 3e 
L-102I LUXEMBOURG 

DIVIDEND NOTICE 

At the Annual General Meeting held on December 31, 1992 
it was decided to pay a dividend of USD 0.10 (cents) per 
share on or after January 28, 1993 to shareholders of record 
on January 07. 1993 and to holders of bearer shares upon 
presentation of coupon No 005. 

Paying Agent: KREDIETBANK S.A. LUXEMBOU RGEOIS E 
43, Boulevard Royal 
L-2955 LUXEMBOURG 


Goldman, Sachs & Co. oHG 
Commerzbank 

AkttongeseNsctaft 

Deutsche Bank 

AktiengesellBchaft 

J.P. Morgan GmbH 


Banco Bilbao Vizcaya Deutschland AG 

CSFB-Effectenbank 

AktfangawHachaft 

Dresdner Bank 

Akttengeaellschaft 

Schweizerische Bankgesellschaft 

(Deutschland) AG 


Westdeutsche Landesbank Girozentrale 


Bayerische Landesbank Girozentrale 
DG Bank Deutsche Genossenschaftsbank 


Landesbank Rheinland-Pfalz Girozentrale 


Bayerische Vereinsbank 

AkBeng e— Itedwtt 

Helaba Frankfurt 

Landeabank HessavThGringen 

Nortideutsche Landesbank 
Girozentrale 
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AUSTRIA 

1992-93 
High U* 

2.890 1.40a 
570 354 
3. 925 2.300 
906 651 
1.074 530 
1,650 1,000 
700 301 
1,889 TOO 
308 125 
456 201 
567 380 
518 390 
4.432 2.541 
1.200 942 


January 22 
AietrunAlrline .. 
CrfdiumuJtPf 
EA General . .. 

EVN 

0*M* 

Ptrinaalmea 
Rjdw Hera With . 
Rririn^aeBne . 
Steyr Daimler... 
VHxtoHaipDa 
VerinndCBrlA .. 
Van htAiqnt .... 
WietwOerger . 
Z-LafndwMitk . 



ggUHjUBBWWG 

1992-93 

High in January 22 

2.250 1.630 AG Group 

3.495 2,350 Ackermans 

6.470 5.330 Almanll 

4J5Q 1.660 Arbed 

3 550 2.900 BBL 

12.000 UJOOBaAlnUaL at . 

14.225 JLL350 Baaq Ga Us Pti 

35(75 27 225 BMW HA Bdf . 

13.900 9.100 Betart 

а. aoo 6.510 CBRCImenl .... 

3.375 1.418 CMB 

5 150 4.080 Co6epa 

178 79 CockerlllMv . 

5.500 4.015 Colnqn 

1.440 1.200 IMhiiBFn bon 
5.970 4.500 Eltttrabel 

5.900 4.400 EleclraM AFVl . 
2.930 1.770 Eleciraf Ina ACT. 

3.590 2.305 GBL 

3.520 2.330 GBLAFV1 

1.480 1.192 GIB Group 

7.490 5.910 Gmralt Bugot .. 

7.150 6.050 Gevwrt 

4.290 2.830 Glwertttl 

3.375 2.200 Irnmobel .. . 

5.990 4,500 Kredletbank .. .. 
5.790 4.225 KredmhaikAFV . 

б. 850 5.220 Mecanlw . .. 

1.500 1.290 Moune 

13.900 li 700 Pm Hohflny Lin 

11 750 7 010 PetroFku 

2.670 2.040 Powerfln 

370 251 Rectlcel 

5.000 3.320 Royaie Beige .. 
4.600 3.290 MtMptfVl. . 
2.285 1.655 SocOen Beige . 
2.180 1.655 SocCaBAiin 



FRANCE leanUtwed} 

1992-93 Price 

High Low January 22 Fra. 

634 430 Bouygues 590 

1.295 832 CGIP 876 

1.329 949 Canal* 1,137 

339 14960 Cap Gemini S ... 151.20 
20280 16250 Camawferatallwi 198.50 

2.825 2.005 Camrfaur 2.312 

18790 125 Casino 154 

1.300 885 Charoeura 1.248 

554 323 80 CU) fed itmM 405 

380 282 Goglll 326 

701 566 Caparex Ini 615 

229 BO 158.10 C CF 217.70 

1.050 690 CrFonc France 995 
677 37250 Cnd Lyon (Cl) 519 
319 90 198 Credit Laal Fr ... 339.50 
1.270 728 Credit (UUoiUle. 1.264 

3.500 2.325 Daman 3.250 

458 338 Socks dr Fiance 395 
382 233 Ddlfus Mteg Qe . . 267.10 

933 657 EBF 670 

2.449 1.810 EauxCle Cent .. 2.063 

486 302 Ecen 421 

40380 301 50 Elf Aquitaine ... 340.80 
289 208 BfAnUUtCem .. 232 

1240 943 EltSantfl 978 

696 545 ErldaoU B-5ar .581 
530 440 EiUbii B-SiyQ _ 470 
W490 300 50 Essltorlnl ... 400 

2.175 1.560 Ei at 1.800 

1.680 961 Eurafraoce 1.482 

726 403 Eun RSCG . .. 456 
Ufi 2fl 56.10 Euro Disney 66.40 

635 310 FhiPoffet 467 

12850 95 Flrwtel 128 

705 481 Fonc Lyonnais* .. 572 
3.710 2,280 Fromrarles Brf . 3 620 
448 260 GTM-Entrepose 336.20 
2.225 1.321 Oal. Lafayette ■ 1,690 
740 295 Gamontl&xN) ... 347 

770 450 Gcophyilflue . . 557 

190 66 75 Haehette 97.50 

552 355 Haras 429.90 

367 233.20 Imetal 356 

L 009 676 1mm dr France 780 
743 532 Immobanqiit . . 630 
170 93 ImmohPhenli . 144 

480 371 (mstaall 419 

920 345 Inlertedmtau* .. 381.10 

4.ai4 3.180 LVMH 3.240 

39*90 250 Lafarge Cnppee... 32E 

1.070 71b L'Oreal 1.023 

5.130 3.570 Legrand 4.000 

473 UN JO Ley Is 154 50 

584 392 LyoaEanDmez . 40950 

250 155 Matra 240 

221 12050 Michel In B 198.90 

19080 70.65 Moulinex 82.90 

1.277 684 NartaaimMUu. 874 

13690 85 Nurd Est 130 

270 88 50 Orsan 115 

448 272 Paribas 386 

293 170.10 P»*sReeseMiBl* .. 268 
47250 29750 Pernod Ricard .. 356 lOu 

802 465 50 Peugeot 578 

708 551 PiaauH.PrtnWnK.bOa 

774 493 Promode 568 

650 201 Radlotedm 257 

6 650 4.520 Redout* 6.410 

670 464 BtoePcutaxQs ...515 
480 342 RousseKIcfar 442 

627 490 SIUC 572 

2 450 1.575 Sagem 2.418 

614 430 Saint Cobahi 495 90 

1406 999 Saint Louis i 190 

782 490 10 Schneider ... blfl 

480 300 SehSA 334 

494 360 Sell meg 406 50 

505 351 Simca 446 

893 535 Skh Rasslanal .. 803 
620 421 teGamhftlV . 598 
1 579 1 010 Soraroer-fllllbert 1.180 
375 206 Spie BatigaoKes 310 
34290 21* 20 Suer ICIe del .... 278 

3.180 l 730 Talttlnger 2.179 

L70 10640 OwkcaCSF. 146 

277 1*2 70 Total B 223.10 

583 J28 50UAP 504 

377 16220 UFB Locaball .221 

595 32910 Unibail 339 

520 371 Union IrrjnotiFr .473 

786 550 Valeo 732 

293 10630 Vallourec 150 80 

380 203 Worms Cle 237.60 


GERMANY (cMtUmttcQ 


NETHERLANDS (cantlMed) 


SWEDEN leantinutd) 
1992-93 

High Lmr Ja*raty Z2 


Seise Stack Mob Low Owe Cta* 

TORONTO 

4 pm dose January 22 

Quot a tions In cams uniass marted 5 

56500 «•» Pr I $i4% Ml* Ml* 

6300 AgnfcoEa 500 SOO 500 

27700 Air CdB 250 2*0 

13700 AOrte En 515% 15% “!* 

31100 AlbMGne S15 1*6 1*% “*» 

427300 Akwi Al S23 VH J 1 ^ 

168000 Am Barr 338% 35% *% 

6900 AKO Q 1 512*2 12** 12 ‘* 


CANADA 

LouCMT C»0 ' 


3*5C0 Caned-tD*" 

■ nm CrewnX A 

7600 >--«sen A 34 
2000 Durta* » 

753700 Dd*W 

16700 Dense Ti! 59% 
*2200 Ganlar uc 55% 
i*PCO a: Pee A **4% 
*7430 astseeBi*" -- b 

sgooo F«s*rn =% 
13500 Erreo US 
301000 Empire * 

13703 Euro Sort *■“ 

19700 FP1 UO ^ 

12700 FdMMhVM 58 
5300 Firming 
WOOD fSK«* *1 1 
3400 Fort* 53*f* 
61400 Pour Seasn 5.9 
79C0 FrtescNe* S®** 


T19 1*9 
=5 « 

32 3 1 « 

« ® ^ 
:C<2 *% 

9 9% f ? 

5% 5, >. 1c 


£% ^ "!> 

6 H *5 3 

15% "8 

3ffi "j* 
7". 3 ♦% 

-.2-1 121* 

:C« 

24*. 24% 

:e\ i9% 

2r: ; 73 -*! 

S C-3 
»■ 17 

5 5-j +Js 

8% +% 
iso -« 

J4o Itll +M 
295 an 
5% 5*2 +% 


Ms Stock High LavOasa BmQ 

3300 Uv 59i* 8% 9% 

4700 LASWw 518% 18% 16% 


I Unekufuta 

I lUcm b: 

| uspj ICA 
I Upl ESI 
| M3' * TAT 

I Mark Bes 
I lC 5 «*a 

I UKalt Min 
i Minncoa 
I Mitel Ccrp 
I Uclscn * 

I Uo saCop 
I Uiacccno 

l Us E* Cm 
I MauM* 
ItfcramSFer 

I Mom nan 

r ftacnS 12 
I NnnsiWVIg 
I Nth Tela 
I Ncrthualo 
1 Nova Carp 
I Ncuaco MS* 
I Numac O* 

1 Obuk Carp 
f Ostiaum A 
PWA Corp 
1 Pagan** A 
PaacdnPK 
1 Prytju 
1 newer Ml 


55*2 9% 5% 
517% 17% T7% 
S*C% 39% 38% 
5:4% 14% *4% 
s:9% 18% 18% 
500 490 500 

515% 15% 15% 

su «: 12 % t2 % 

514% d14% 14% 
225 231 
$27% 77% 27% 
$21% 21% 2<% 
5 S 5 

57% 7% 7% 

485 dA75 475 
S7% 7% 7% 

517% >7% 17% 
S2S 25 25 

SiS% d14% 15 

SSh 53% 92% 
55 dS5 55 
£8% B% 0% 
510% ld% <0% 
uS8% 6% 6% 

SB% 7% 7% 

521% 2>% 21% 
64 GJ 60 
236 8200 203 

534% 94% 34% 
516% 16% 16% 
18 16 10 
$19% 15% «5% 
4S0 438 435 

515% 15% 15% 
520% 20% 20% 
518% 18% 18% 


1 Scons Hoe 

1 Seagram Co 
I Sears Can 
I Sh*nC*n a 
I Sherri II G 
I SW- Syw 
I SMC Group 
I Sonora Gld 
I Scuffiam 
I Spar AerO 
1 Stales A 

I TobamnEn 
I Tuth 8 
I Tarogmoe 
l Tnius Coro 
1 Thomson 

1 tor 03 m 81 

I Torsur 8 
I ToEUPNAm 
I TrsmAXa 
l Trsiacan P 
I Trrmac 
1 Trwroc A » 


High LMChN . 

Sio 9% 9% 
532% 3<% 31% 

a% 3% 

S32% 22% J2% 
M% 6% fi% 
59% » » 

$11 11 10% 
16 Id M 
SI5% 15% 15% 
J,7% 17% 17% 
130 120 t3D 

$15 14% 15 

116*2 d16% W% 
514% 14% 14% 
512% 12% £2% 
$14% 14% 14% 
515% d*4% 15 

S21% 21% 21% 
»% 8 8 
$13% 13% 18% 
SIT 16% 16% 
u*10 9% 10 

230 220 230 


100 UAP a sir i > i 7 

«CO llmtedCorp 536% 26% 36% 

38300 WdOonimd SiO% 10% t0% 

500 Unrea 57% 7% 7% +% 

146400 warn 9» *5% 5% 5% 

101500 weoasi E SJ7 18% 16% -% 

8800 rrs**on Om $34% 3*j» M% 

7700 lWC B $14% 14% H% 

i ■ No «Xmg tigna or rastnciod nrlmp «0te» 


MONTREAL 
4 pm close January 22 

587Q0 BneenMrfl * 511% H% 11% 

9700 Camiw Sl'J* J* 11% 

12*200 cammp B* 524% B» 24% +% 

HJOO ConMaresm 513% »3% 13% 

3000 Ca9C3dM 56*2 6 s ! 6H 

14800 DommTn a 59% 9 9% e% 

2600 UadoonHnl 511% 11% «1% 

S4JOO NaTBk Can 57 % 7% 7% 

1200 OMMCOt A 318% I® '* *8% +% 

20700 Teteowbe $14% i*% 1*% 

8000 Uni»a 57% 7% 7% *% 

10300 Videotron $18% ,7 % 18 +% 

Total Salu* 20.643.500 shares 


JAPAN 


199Z-93 

High Low January 22 


540 

50 

.400 

30C 


1992-93 

Law January 22 




2.200 
850 
612 
910 600 
1.040 576 
2.810 497 
L930 657 
7L9 310 

763 515 
719 499 
560 370 

800 410 
1.650 770 
864 281 

955 575 
946 460 
3.950 2,810 
935 549 
946 692 
842 500 
1.460 950 

1.100 670 
1.740 1.020 
1,000 671 
745 350 
702 395 
2720 1.800 
839 438 
Z940 1.980 
1.660 1.100 
760 325 
2.450 1.860 
2.180 1.360 
599 373 
800 350 
1,080 600 
1.120 697 
3.280 1,250 
4^8 250 
3.160 1.030 
562 253 
448 226 
660 341 

1.100 725 
404 70 
4.600 3.34Q 
630 249 
2,150 1,150 
921 400 
2,250 1.630 
543 180 

546 












9 6 
2.7 
23 
14. 
34 
8 

28. 
6.5 
2.4 
12 . 
7.10 11. 

30 4.7 

4.90 16 

9.90 13. 
15.40 9.1 
13.20 6.6 

10.60 7.7 
5.90 3.1 

20.60 13. 
15.70 8.0 

.90 


TOKYO - Most Active Stocks 

Friday, 22 January, 1993 


Stacks 

CtooWg 

Change 


Slocks 



Traded 

Prlcw 

on day 


Traded 


tauZLi Motor 

12m 

348 

-12 

Hitachi 



Mlnebes 

16m 

410 

-61 

Mitsui Mining ... . 

1.6m 


Nippon SWfil ..... 

i*Bi 

2B0 


Futttsu 

1-*m 


OW Buctric 

11m 

334 

-11 

Nomura S«c .. ._ 



MUauMsM Hvy .... 

lAn 

510 

■2 

KawesaU Steel .. 

Um 

278 -2 ' £ 




0.80 
3^5 

7.71 

4.08 
932 
131 

3.04 
2.68 
1.66 
13.22 
2.S4 
2.80 
0.38 
16.12 
0.46 
0.79 
3.87 
4JL4 
12.74 
2.10 
0.99 
830 
7.16 

4.62 

3.05 
5.90 
0.80 
037 
313 
122 
0.46 
1.73 
135 
235 

2.09 

1.63 

2-23 I Price tfWa awIM ttj Tatokura. 


EjEEBB 



CONTACT YOUR NEAREST OFFICE 


Amsterdam 

Brussels 


Copenhagen +45 33 134441 


Frankfurt 


Geneva 

Helsinki 

Lisbon 


Phone Fax 
+31 20 6239430 • 6235591 
+32 2 5132816 5110472 

+45 33 134441 935335 

+49 69 156850 5964483 

+41 22 7311604 7319481 

+358 0 730400 730705 


+35 11 808284 


730705 

804579 


Madrid 

New York 

Paris 

Tokyo 

Stockholm 

Vienna 

Warsaw 


Phone 

+34 1 5770909 

+1 212 7524500 
■*33 1 42970623 

+81 3 32951711 

+43 8 6660065 

+43 1 5053184 

+48 22 489787 


5776813 

3082397 

42970629 

32951712 

6660064 

5053176 

489787 


FINANCIAL TIMES 

LONDON PARIS IRANMURI NIW lORK IORTO 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/mlnuie cheap rale 

and 48p/minute al all other times. To obtain a tree Unit Trust Code Booklet ring (07 1J 925-2128. 


authorised 

unit trusts 

Hum 


as. 


te SS. 


Britannia Lift Unit Ibngm L u U200IF 


Iptt CMC. 

Qua PK. 


p£ as'®! c fc 


IMI 


-(•<1 WK. u 

*** Prw 


S| ! Belmont J!jif£BSP!»ujMitad 


SSSSL 


££* SJ! a" 


■te 


(lOOOlF 


SOBaOnreUSrtX, Glasgow 
Buiuiad Crown hme 

DolAcruml. 

SnalbrCn 

Ot'UMl 
Higher YMd 


li 56 |M 

I , -i ' 202 4 

IS * s 1M7 

?;?! si K 

AXA Equity * Uw 


>8 12*1 1264 



Da Ulan ml 
American Gthlix 
DtMcMl . .. 
EaropAB Growth 
DaUund . 
dotal Bom Ik 
DoUwm 

MauqMPMWWC .hi 




UK Gtowui K I 

fttofelncAcc | 

rt‘9*9r Inc Ik i 

OlltwF iff ku acc 11 

G.JWF.dlrara j,' 


S?5< i?2? 5«r 

; (S 214 t 22B 4 

111® HS5 5»1 


n aisn 

liSSS 


Si 


ly ftt 

bl 37 61 24 3 it CvS S 

*4 04 nm am Tie iilS® loll Growth 4 
Uoaihly lues- 

_ ||[w[ Utah Amnlraa _ . a 


HUi 4mer1c* 

►Jr £^4 

ft'*! LvtAr 
S' 11 Fndnmsfltr 
'il Fourth Inc 
total On* 


G2 6H0 04; 

. 04 40 06 96 JB 

47.27 40 JJ |M 17 
71 22 71 22 7b 17 
77 01 77 01 82 36 
li.* K BIX 38 JO 
48J7 48 B5 5)25 
33.41 33.54 57 32 
,340 5461 36 40 
'6454 B9JB 4b 13 
40.37 40 71 47 02 . 

27 47 27 44a 24 70 1 yu 

34 J7 34 40 36 44 i 7H 

31.44 3207 J4 30 1 sJIkTjT 
32 04 32.16 34 40 1*4^1!} 
80.36 81.24 B6A4 1 1J 
77 45 78 41 34 41 h 04 
Brow Shipley & Co Ltd UOOOIF 
9;17 Prer/mauit M Haywards Hth 0444417262 
6)86 14 86 14 41 74b 27* 
IMI l*L3 171 6f 
134 3 04 3 1*8 4 b 42 L 
18 JO 18 KM 14 381/ Bet 


il)o _ 

Pxiffc Greta aeon 
la) SweOau Accra. bl 


European toe - 

Etataata 

FUcul 

Foraudu . . 

Cam jo. . . 

Grant me io-ii 

Growth Acc K5-1) 

Htfhtacone 

liaanr 


... — --r Ea.il. 
WorlOwtoeBond 
kmalcju Growth 

AlIMPirJI, 

«»U6EMi<n 

Core Capital 4cx 

EKOCaWMI Inc 
General 

J*8« . ... 

fdauennnt 
UKCrowlMu 
U K Growth DKt 
US Enwnlog ere 
Income 3 Growth . 

tux til 
ImrennUMul 
ObKKra e. Croreth 
Global Gwth.* 


« &44 264614m 
3K-»x302j 


™- •njjgoM Biwkniaster Mangmt Co Ud (0930HI 

HM™ 15StBotD^StR»U*>6-Eru7i. ni.w 


«« sy a 

[til 


EH Sf }8H .3|$B 
^ S^^SSSS 

}«5 1035 1106 1 70 Sou 

!B4l|j74 4M]i 


172.2 

fflt i6t a«M«< 


JJH 75W 00120 21 


S saaattawpflfi i .Etnas 


Z1-4S 21 45 23 04 I 49 toil 
22 15 22 15 2334 -li” 

1034 103 4 11D b 4 Q2p 

68.44 7024 74 81 J.nftdUa 
38.25 3855 41.02 1 
27.02 27 n 28.74 1 
3146 3146 33 52 
67 82 68. bO 
1142 1164 _ . 

83 42 8342X80 84 5 43 
31.67 3167 33.73 123 
64 37 bb 46 70 78 4 76 

SS S# 

1361 143 8 153 21150 


Camlitart Unit Tit Mn«t Ca Ltd I1200)F 

.ZSSESISp * 4 Lunlpn BtldK SEI UfX 071407.5866 

5127 55 27 55 24 M. P 42 OJM 

5128 54 28 54 JO 620 42M7725 

to-op Pwslon FdsUT Mgn Ltd UOBfltF 

SSPSE*". LonAa EC3V 38J 071-233 8484 

EtaH r DKt Jaa 15 0 704 6 7M 6 7168H 38hm 
EtaU r *c* Jen 1 5 0U678J 1678 3 1707 8*4 38H6453 

Crown Unit Tit Scnluc Ltd n200)F 

Crown HMr.Wobln*t4J21 1XW 04B37U013 

6 162 * 162 -M 17* 6 1 02 aoiu 
. 6 22 42 22 42 24 11 I 08 «ml 
2 28 15 24 15 24 73 1 03 MM3 
6 141 6 14L6 151 5 I 35 012 
. .6 3814 381 4 420 8 3 23 SOU 
6 351 7 351 7 378 2 S 03 40314 
- 38 02 38 02 41 «6[1 jalttTlb 


Owfi 


w 


SSL. 


s a. 


Ult Cine. Hri 
Can Mo hln 


Mfi'ifc 


Sorbnore Fond Manaan (I200IF 

C«IM>t HMM. 16-18 m w Slrrrt 
LtatanECMSaj 071-71C2000 

DMlimtoTOf 0277-264421 

■beta Smtn rrapfcm 0003208 336 

UK Growth 


INVESCO MIM ITT I ta«n Ltd -Cocstd. 


85 08 101 
51.01288 20288 2171 



6 


186 J 186 2 280 210 00 


MO 07 


Olmonlonai Tit l Un o m t Ltd (09007F 

IHBWlOOrocte. Lomtan EC2U 3X5 071-1100177 

E w i f StadCai.. DLtlMIl 1120 2 1143 4 

JJBUSnullCta . DpU5 70 US 78 852 32 
UK SauK Cat . 0U2S6 1 1356 3*1325 1. - 

USSmUICM .. . 083281 13281 1365 21 - 

Dheratlonary Unit Fond Mngn QIKWIF 
C(OGrol8UI00€tn*.66Wlho*SLEC2 871-3778 
Ota Inc Jan 13 . 5ii«6 0 1*6.0 153.7BM a 
ObAUMUMH si 322 8 3228 338 1% 04 Ic 

OuHcdiM Doit Tst Mngn Ltd 0200)11 


25, twtaM Irrracr. 


Wiwblll .. 
Jan* Crank. 
janSnuirCo 
NibancrT . 


1887^88 7dJ 
185.0 185.8 I 

180 4 1B0* j . .. 

120 4 1284 136 blOBOl* 
81 35 81 35 B6 66|T 
320 3 320 3 340.4 f 
182 4 182 4 20* 2f 
1135 113 5W 118 ll 


on 


15 St 

FaltanfaW 

lAeomUtltu ....at> 
ham.. _ ..S', 
lAccun UMU .. 5 1, 
ttaallar.cn,.. .5U 


Unltal 5^ 


Ina Portlallo.. 

Uccom Until) ... . Jl 

HIplKMtal.. 3! 


. EC3A7JJ 07 -2474542 
,5856 6030 63 84 l 52 006 
66.41 67 01 71 28 1 32 0X7 
188.4 200.7 213 6 4 24 «8 
451 0 456 3 4855 *24 *0211 
104.2 107 U1L3 4 2 Jb 40214 
1251 128 6 136 8 2 36 40215 
6338 6424 66 58 L39 *6338 
nDO 71.86 7458 2.38 4(08 
5551 5656 58.40 14.94 46857 


Eagle Star Unit Mngrs Ltd <1000>F 

BaU Road, QhHUahaio GL53 7LQ 


324 i 553 T 4s:u UB,t Tst Ltd (0905IF 


L8*dsnEC3M SAL 071-480 7216 
1M68S0 6850 68.42l5^8tira6 


DaU* Gilt 

CIS Uoit Managers Ltd (1000)F 
n Baa 105, K*odteUir 1*60 Q4H 
Ena Iron. 


UKBalamadlac 
UK&iI*kc*Ac*. 
UKGrowtkAcc. .. 
UKHWhtabc. 

UK HMhlKAcc. 
Mh«imrKa«cc . 
Emoranacc . 
UKPniaFIta - 
UK Prof if 1 to .6 
miSkcS ie«cc 
rnamramal Omi 
O rlcroalOMoaro 
Jaguar mc. 


117 J 118 0dl2b.b 
136 8 U&6* 147.71 
185 2 1882 2108 



CaWTrou 1 
PracilealtaOaE) 

Oautoarel .. 

UK Mm 
UKSnujUrOl 

PlrfanweaSuro 5’,]i3 41 Z3 41WZ5 04 
HMlIBCMK . SlrlaatS 20.83 JO 46 
tnlFtalm . 3<aU8 42 28 42n28 46 
56 01857 11847 127 

.51*138 )8 38 38 41 16|0 J6i 

Global IK 3 Gib 5I*U2 56 11256 120.lbp.Brj 
GstaAkru Kl. S'.p&ta 5684 6106U82I 
IU6to>nnataui.5GaO)M 105 064112 Ml 2b 


. 7305 73 tad 78 88B 00 ... 

5 1, 1 86 11 8kU 1Q307&12M0SJ4 
51*04884 144 88 158 56M 00 fiow 
5*>D28 8B 130 15 UT 5710 55WM 
Frwftl 

' tbattaibatopoe 

- -- 

u 

<6282 

JB 18872 108 72 260 46283 
83 ill 434111 43 !S8 46244 
. .„ 12 »320 m 20 0 68 46245 
-010744 8S 33 8835 30*3 «2H 
- 0E85 70 187 1* 187.14 1.84 46287 
... 084651 141 32MK7 J2 a 18 <61W 
0838 77 138 07 138 07 S 66 028* 
002 60 217 55 217 55 ) DO «635 
0040 87 144 25014425 1 58 47582 
0008.41 112 78 112 78 J.OoUsbKJ 
a|00 22 102 12 102 12 J 72 - 
ifiob 10 10810 108 10 2 46 - 
.0 087 15 108 W 108 58 262 - 
OtUSJ) 11658 lib sab 37 - 
H ‘ 




e LOkMlI 
78M10U 
78 41BU 

m km 

0 8M1013 

-kiaa 
- <1G9 
- 41021 
68.Bb|0 72 US28 
6828)0. 72 41025 
H 03141042 


(Accwnunmi 
UKGranB. . 

UtalMI lUlBl . 5 
In Eqahr Gib 6 5 

Ini Bon*. ... . 

Special SIlaGwth 
■tathltartcawGath 
Cmageu Growth 6 



3 V 18807 8007 JOJ91 
.S 1 ,! 103.1 103 1 108 11 , 

J'.ims ULB 138 713 7*141006 
‘ft*— dbreiltai 

Kteiawort Bewa Unit Trusts (1400)F 

10 Fmtwtb SUM LmdM ECS 

Daalm- 071-856 7354 AAalM171-623BOOa 


MEM Unit Managers Ltd U0D0 )F 
MGM Kobo. Hacn* M Wsnhiaq 
Deatlm 0277 26 ID ID Em 0803284631 

‘ 2*3 2 2*7 0 262 7 5 16 i 

*14 3 421 0 4*7 8 5 Lb 
333 7 313 8 336 0 2.80 
380 3 393 l 418 l 280 
SS 37 55 71 58 26 7 80 
65.28 6328 68 58 615 
17 U 17.43 10 56 266 ..... 
80 56 8800 84 46 384 MS47 
5684 57 14 60 Tall 071*0104 
MW Iinrertment Haaagtn Ltd (0S591F 
46CdwrtSLHa<fctamk,E. Loub* 0620825867 
IIWJw barne . -OO U7J 1137 1 1163 614 51*0535 
Malden UoH Tmrt Managers Ltd Cl 4 00) F 
CM Bailllr Glffart I Ratiaod Cl EM3 SET 031 2224243 
htaMu nC a n am. 0lU8JB 1188 123 4M 72Ukt4 
Man life Management Ltd O20D)F 

Gilt 6 Fwlta 5 ItaJ 166 J 176017 4214008* 
. SW 1666 166.6 1785 16 57 
■’ 143 6 143 6 15*1051 
1612 161 2 172 7L.00' 

1171 1201 128 *1220 


N&P Unit Trait Management Ud (1200)F 

35 FoonuiB a. UndlKUi M2 ZAF 061 237 5322 

n£P UK Growth 51* 63 33 6388 67 86p O6|«IT0b 
NBPUKImnr 5>j 91 15 8212 9833ft. 4*Kie3 
■afc-aartiroH .3$ 7194 7267 7&9Q 7 oalwna 
HPHWWWBK. .5$ 161 JO 167 20*177 30b SolWTOt 
MiPStaHwCot .5^ 64.02 6602 7O61U95HU00 
M&P inaraatMol b*j 7811 78J2 05 30b 3b WU 

National President lor Mgis Ltd U400M 

*8 Gracrdwco St, EQP 3HH 07 4234200 

HIIiksUI. 3'jh027fl 102.95 U0.11 J 00 1 <1103 
9511 9527W1OL09 I0QUM60 
76 S3 76 69 82 02 ) 45HU0* 

73 95 7* 30 79 46 0 4SHM1 
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Brlgian Fr« 

116.0 

+L76 

Oantsa Krone . . . „. 

1184 

+11*2 

D-Mark... . 

125.8 

♦31*7 

Swiss Franc 

110* 


DutU Guitar 

119.7 

+20*3 

French Fr« 

1104 

-6.78 

Lrra 

82.9 

-32*4 

Yw 

150* 

+8737 

Peseta 

100.4 

-2392 


Sierilim - 0.903212 0.799772 

U5 Dollar 3.00 1J7705 121645 

CaadauS — 7.27 L 77302 136560 

AtmrianSdi .. S25 156441 U.775I 

OdglinFiaPC.. 7.75 45.7687 403163 

Dart* Krone.. 9.50 853371 751951 

D-Mark 8.25 222192 L95788 

DuUlGnlUer. 7 75 2-49970 22JZ27 
French Franc .. 10 N/A 6 61933 

ItaflanUra..... 12.00 N/A 1B0L8S 

Japanese Yep^ 3.25 17L749 152.110 

Horn* Krone - 9.40038 832419 

Spui*PBeU. - 157232 138387 

SwBfaftKrow 1150 9.91983 878584 

Sabs Franc.-.. 530 203715 L 79524 

Greek Orach-.. 19 N/A 261398 

fet* Pant. - M/A 0.736843 

1 Bade rale refers u antral tank dhcn n rt rates. 


Starling — 7V, . 7L 7h - 7V 7 V - 7V 6B - bU bV - 6V 6 A - 6A 

USOoiLr. 2JJ-2H 3\ 3 3A -3i 3A - 32 32-32 3U • 3fl 

Wn-Orttar bV-bV bV-bV bfi ■ 6A T- bit it, - 1 7V ■ 7C 

Drtd>GdMre. „ 8 *-BV 9V-BV bS- 8V 52-79 7V-7V 7 A - 73 

Safes Franc. SV-5V 5V-5V Sh-SV 5A -5A 5A-5* 5A-5A 

D-Martr. BU - BA 89-82 SV-8V BA - 8A BA -78 7 V - 7? 

French Franc. 12V - 12V 12V - 12V 12 - U< UV - 11 V iaC-lOV 9V-9V 

Marian Un. 13V - UV 12V - 12 12V • 12 12 V - U 12V - 12 12V • 12 

!&■: *hf i§:S5 IS:55 »:« ll-ll 

Dvfeh Krone.. 12V -QV 12V - 11V 12V ■ UV fl-11 12 - 11 10\i-9< 

AsbnSSli* 4-2 4V-2V 4-3 JV -2V 3V-2V 4V-3V 

Spaefeh Peseta 14V -14 14V -M 13H • 13H 14- UV US - 13V UV • 13V 

PwtnjaeseEie 13V - 13V M - 13V 14V - 13J 14V - UV 13|j -13A Uy - UA 

lung imn Eurodollars: uro years 4V-4V pur ant line jean 5V5 V per ant four man 5V-5 V per cert; (he 
yews & A-6i P«r cent nominal. Shot term rales are call torUS Ddlaranf Japanese Yen; othot tan Airs’ Mtlo. 

FT LONDON INTERBANK FIXING 


LONDON 

Base rates .... 7 

7day1«Dfta*.. . . 7V 

3-roanth Intertask . ... ... 6U_ 

Treaserj BIU Tender 62972 

Band 1 Bills 6V 

Bad2 Bills 6V 

Bard 3 ailfe 

Band 4 BIHs. 

3MiA.rreann8ill _. 6A 

IMth. Bank Bills b\ 

3 MO. Bar* Bills 6V 

TOKYO 

Qneoanth 3% 

Three moral 

BRUSSELS 

One month 8*i 

Three month ._ ... 0V 

AMSTERDAM 

Cntmoctk 0225 
ThrtemonU 0*0 


■E IN WORLD INTEREST RA 

chan* 

NEW YORK 

Jart22 

+V 

Pnrneram 

6 

2^ 

’1 

3MU rruareBJ/b 

3W 

■0.1905 

b bilk. Treasure Bilb 

3i7 

Dart'd 

3£ftft CD ...... .. 

3.16 

Hack'd 

Undid 

Uadrd 

FttAltKFVffT 


Lontanj 

950 

OarmUitnurturt 

860 


Tfere+moath . ...... 

B.475 

i 

PARS 



taCTtnUni Rate 

910 

Unrtd 

Doemth. Werturt 

Ull 

Three mom) ..... 

MILAN 

11*2 


One month 

123 


Tire man) . 

DUBUII 

I2fi 

0015 

One wont).. 

32V 

0.04 

Trtamcntb— 

21V 


Jk^OHMStSk^Sa. 

™. tlOOra tlOOm (Top acrntted rale oi Sfeosmt . . 6.1368% 62973% ^000-19.999. .. J5(w 

fife %82 E5!S s ' flm i»7^ Bank of Scotland 

■d— £90.470 £98 4M ^ralSdiaaieBt’tfoder"'" 6 ^n* OOOm wiSJSqw^w'Ts.m* 1 

12! 


PO Bo> 2 SMtTiFld 
Entrere 4a 15000+ 
£10.000*. .. . 


071-601 644 
4.231 1791 - 
4411 6 04 [ - 
5*6 1 6 96 1 - 


■KJP38S 


0272fl3J372 

lb DO 

450 



4 711 


l» 50 

4 1)1 

5 50 1 - 



0742 629394 

1*53 


5-25r - 


450 

b 00 - 

hM 

4 HR 


750 



lbn 


b 75 1 - 


9.994.(5 88 4 41 6 041 - 41 LMhtany. Lart64. ECZP20P , 0800 2M« 

. .1675 5*6 696 - £50*00+. fb 75 506) 69Z| - 

£25*00-144 999.. . 6375 4.7B 6.53 - 

Bank of Wales - Business AccMmts “OJMw t^. 1 «*» *«» Jji joij - 

Ktugswaj. Cardiff CF14YB ,0222 09922 •• 4 0 jl 5481 - 

[cw«teom»Mj- . 500 - so9[ - Natleuwldt BMg Soc - BoiMHlnraitor 

U5W+-J6 00 -I 6161 - Bndm»HI*lmm3o«n*Aa«m 

Mnr a Plpon Way. MrMi U.SMM 1NW , 0800 3)559 

*»*" C2*00-t4.w 490 3 68 1 4 99| - 


Barelw Select Jta 

n 8<u 120, Weamod Bs Pk. CDrentrr 0800400100 L500M9W9 1« ib 531 - 

«*OM-9 99^ . 500 3.75 5 00 - U0.000-C24.999 590 4 43 6 03 - 

U0.000-C24.999 . 540 4 43 ] 3.90 - £25 DOO-(44 999 6 40 4 80 6 56 

£2000-149:999 6 30 4 73 6 30 - CMiOOoT .690 5“ 7M - 

£50.000+ 6 90 5.181 6901 - . . _ . , 

Porfreufl Bldg Sac Prestige Cheque Accoaut 
Barrel ays Prime Account HJLCJL WdnoadHIII, Bonreemaan. BH26EP 0800663663 

PO Bw 125 Sonkamptui . 0604252891 aOMO+,_, _ - 7 35 331 7J5 - 

U. 000-12. 499. 3300 2 251 3 03[^- gn.OOQ-C49 999 6g 4 M 6J5 - 

£2500-19 949 J3J0 2 6)1 3 53 1 - £20 OOM29.994. 325 3 4* 523 - 

Ub*S)-n4*99.. .. [4*0 3 00 5.06 - “0*00-119 99*. .. 4J5 319 4» - 

£25 000+ 14 60 3 45 1 4 bo! - E2JOO-C4.949 .5 25 1*4 J25 - 


Barclays Prime Account H1CJL 
PO B«i 125 Mothiinpun . 0604 

U.OOD-C2.499. J3 00 2 251 3 03 

£i 300-19,949 4 3 JO 2 63 3 35 

Ub OOO-dM.499.. .. [4 00 3 00 4.06 

P5.000+ 14 60 3 45 1 4 bS 

Brown Shipley & Ca Ltd 


£2*00-14.449 . IS 25 

Pmlndal Bank PLC 


2.441 3 23 1 - 


071^*1) - 1„ ■fta*’? 11 

Pwf D»wurdA/c. . .15 88 4.4i I b oo 1 - Royal Bank ol Scotland pic Prtmliari Acc 

_ , . , _ . n , 42 St Andrew So. EaIbIm* EH2 2YE 031-5^38302 

CutalalM Bank Pie uo.ooo*- 6.00 4 so 6 n - 

8StAakwSqnwe.EdMw9bEH22PP, 0315MB235 £23.000-149 999. 560 4.20 5 72 - 

HKA . . Z: .. 165 4 8751 -I - £10, QOO- 124,999. .. 3 00 3 75 5.09 - 

£5.600 -19.949. ... 3.50 2.U 3.55 - 

Cater Allen Ltd £2.000 -M. 999 300 225 303 - 


BASE LENDING RATES 


(1100 a.m. Jao.221 3 months US dol lan 


6 reontlB US Dollare 


Hw thing rato arc tin ariMuwUc means romdrt to tfee oarest onMbteenth. of the hid and offered raw hr SlOtn 
■mud to the market by (tat rderemc banks rtlLOO a.m. cock aattlM dap. The kads are Hattaml Wmtmlffter 
Bact Bart of Tokya DenUche Barit Bmrk lUUoual ft Paris and klorjai Gurantr TresL 


Adam & Company 7 

ABed Thai Bar* 7 

AIB Boric 7 

•HorayAnsbachar 7 


Cyprus Popute- Bank — 7 

Duncan Lawrto >7 

Ecg^oridBeu*pk: 7 


Wrt W Ba h i ikBtt r 7 

Northern Bank ikl 7 

Nykrecti Mortgage Bnk 7S 


Charteetroose Bank Limited TESAVrelabit. i 

1 PitrrDoster Ron. EC4JM 7DH. .071-2484000 Tyndall & Co Ltd 

Sf&SKfe 1 So 5 JS m : 


saJSsQW® 1 - 

Arenme 1985-1001. -Rates ^orJan.21 . Ej^ Otartatio-L 


B 5 C Mertftara Barit . 13 FlnmCttlSQen Bo* _7 
Ba*ofBwodn~ 7 dRobrnt Ftemkig&Co_7 


Bcrter Bank Umked B MReaBreawa 7 

RrmDai S Qcn Bar* _7 Fkw&t»gheBa*Lkl ...9 


MONEY RATES 


CHICAGO 

II*. TREASURY BONDS OD B% 
SIN, OH 32a* nf 1N% 


NEW YORK 


Treasury Bills and Bonds 


JAPANESE YEN aHW 
Y32*n Jper YMO 


Close High Lon Prev, 

107+03 106-12 105-25 105-31 

104-27 105-04 104-19 104-23 ^ 

103-21 103-29 103-14 103-17 Stp 

102-16 102-18 102-10 102-D 

101-lb 101-18 101-12 101-13 

100-18 100-18 100-18 100-lb — - 


“iSS RiS 15? PST tSttrimmZ — 5 

0.7987 0.8010 0.7965 0.8001 wST" jl 

0.7«6 0*007 0.7964 0.3000 2V 


\Z! Theejear. .4 74 

TremoeU 2*0 Ftatie* 575 

Thee month 3.03 Sempr. ...6.17 

Shmamh 3.15 l&jere 654 

Qnejrer 3 40 30^ear -7 JO 

Two rear 4.25 


Sep 

W-21 

99-23 

99-23 

99-22 

Dec 

98-31 

98-31 

98-31 

98-30 

Mar 

98-10 

98-10 

96-10 

9809 

Jim 

97-23 

97-23 

97-23 

97-22 

US. TSEASUSY BUS OMM1 



Sire pok* of IH% 





Close 

Hli# 

Urn 

Pm. 

Mar 

97.02 

97.04 

97 00 

96 99 


96.79 

96*0 

9674 

96.72 


96.49 

96 50 

96.42 

96J9 


Ja*22 

Omrtds 

Ore 

Moot) 

Two 

Maoris 

Three 

Marts 

9> 

Months 

laitatl 

taUrvemion 

Frenkhrt 

8*00*0 

a 550.65 
11 1-12 i 

845060 

1400*5 

UV-Ub 

7.95010 

S^S 

0*0* 

Zorkk..... 

5V5V 



54-51 




aiio.43 

r isJr^l 


7.«O.D5 

. 



3U-3R 

3fi-3B 



- 


MUaa 

i2v3v 

uS-ia 


1^4-12 V 

- 


Drill In 

16-18 

30-35 

25^30 

IMS 

16-18 



Banco Bfceo Vizcaya.., 7 Gkctoonk .-7 

Barit of Cyprus 7 MGrinmre Mahon 7 

Barit of kriand _7 Habb Bank AG Zurich _7 

Banked tncta _7 Ha mtarcn Barit _7 

Barit of Scodand — 7 Hampshire Trust 

BarcbysBank 7- . heriarie AGenknuBk. 7 

BrtBkofkfktEart 7 «HaSamueL _7 

— T C. Hoare&Co —7 

CL Bunk Nadudand 7 Hon^mng A ShantTmL- 7 

CMbenkNA 7 Jidan Hodga Bank — 7 

CByMareh o rfa Barit —7 4N*opcfdJooeqdT&Sons7 

OydasddoBank 7 uoydsBank 7 

TheQxrperaefce Bre*-7 kAe^fraj Baric LU 7 

GxrtuBOa 7 McOomei Douglas Bk. 7 

CrocStLyomefs ..._7 MklmrtBafc .7 


Hobart Flemkig&Co— 7 BoyalBkofSoo«and_7 

Gtaobarit ..7 MSmBh 6 Wimsn Secs - 7 

KVfnneEa Mahon 7 Btandad Chartwed .... 7 

HrtrtJ Barit AG Zurich .7 TSB 7 

IHambroa Baric —7 Uriberttplc. 7 

Hampshire Trust Pt._t35 •Urtled Bk of Kuwait __ 7 
Heriarie&GenknsrBk. 7 Ur^TnjBtBankPfc ... 7 


S5O.0OO-S99.999... 2.00 130 202 

SI0b0OO-Sl99.999.J2JS L69 227 

SMO.QOO+. .1250 1*01 2531 

Muv oUw cnntnclm « aultaUe - lor rats plum* 
phone at 2168 


050, CWhO»4.999 .. . 625 4 69 6 43 - HIIIA Q OOO+. 05 63 4.Z2 05.74 - 

lli : al Hi = 


St, Br fetal 0272744720 

05 75 451105 871 - 


2 27 : TESS * - It* H 

1M 253 - UUC Trust Umited 


Maw MhwcnnaclmnreauilaUe- lor rats phtm* lSnsiCuraheflDtl PL Lonfeofl Wife 7AL 071-2560094 

phone at 2168 □0.000-90riyrella^ |850 638] B.77] - 

£10.000-180 (tar mua 1 925 6941 9.461 - 

Clydesdale Bank Flexible Solution Acc un»«i nun i„i. lK m+rt LU 

Rffg SwSVJ Swi » nn4S*04ii 
l%\ isl : SBT^Mt 46,1 64«i - 


Confederation Bank Umited 
PO a* 104. Prknrn Rd. Siemnaar 


WtadmiThdt — 7 HlMr Iw 125 000+ 1720 5 4001 7 441 - — ~ 

WNtnawav Lafctaw 7 ivrFXribtiClflBe. 65a a 575 1 650 - Western Trust High Interest Chegae Ace 

Yorkohtro Barit 7 »»f *48*0000+ - 17 50 56=5l75ol- ^,M«W«rr. 

Tbe Cn-epera tlw B ank a*oo-£i4>99" '! lb 25 «“ 6 4o| - 

PO Bm 300. Skdnmble. Lana 0345252000 ELOOCW4.999 1 6.00 4 50 1 6 14 1 - 

• Members ol British Wimbledon & SeuHi West Finance PLC 

Merchant Banking A ah BjUks .. .. .1681 sail 70ll - U4 NemocSi. London EC1 7AE 071-6059405 

Socurltlaa Houses 5 ^Tah [ 6*6 ( - >*■“ «•< “ 


J. Henry Schrader Wagg A Co Lid 
n rnrnu, 120 OeusMe. London EC2V bDS ,071-3825000 

0438 744500 SwttalAcc .. .. |b50 4 88 bbS] - 


£35.000-144 +T99 - 6 25 4.69 635 

C 10,000-124 999 ... 5 75 4 J1 5*3 

£3.taO-£9.949__ .4 75 336 4 81 


£5.dOO-£9.999-_ . H 75 
Tap-mr-Iretint Accra SarM 
£30.000+ . . ..550 

£10 OMK49999 . 3 00 

L5.UOO-C9.949 4 00 

El. 000-14.999 3.00 

11-1999. ... . 150 


4 13 558 

3 75 5*6 
3*0 4.04 
2.25 3.02 

1.13 151 


aklnaaccamal the dcdKiiMol task r4ielpamr u>. 
Neb fair el wurest p*y*ikr ntur allowing few reduction 
of boucratt Income va GmCAfcGrouraieamvullMd 
re Uta occoamt of ctmpounflM of Intense pakT ottar 
itaa oace a ttf. 'CtarenM Annul fw 1 fart Cn 
Fitnancy re wtkh lourart H otdled 1o UM ACCBtaL 


BUTISH P0DN* (DUU 
bpw£ 


Mar 

Jim 

Sep 

Dec 

Low PlW. ** 


Ctae tttgb Low Prev. 

15224 15300 15040 15144 

15112 15190 1.4960 15046 Sen 

1.5020 15030 1-4870 1.4960 0“ 


Do* NWl Low Pit*. 

96.65 96.3. %.61 9650 “ 

%J9 96.40 96 33 96 31 ll 

96.01 96 03 95.93 95.92 

95.42 95.44 . 95 J5 95J3 

95.18 95.18 95J1 95.D8 Jan 22 

94.78 94.79 94.71 94.68 

94.45 94.45 94^ 94.35 . , . ... 

94.02 94.03 93.95 93.92 Interbank Offer 


LONDON MONEY RATES 


One j Three J SI* 
Month Months Months 


SWISS FRANC mw 
SFr 125,000 S per SFr 


STAWtAH A POOH 5M HQ 
S5M ttato katas 


Interfejok Bid 6 

Sterling CDs. - 

Local Authority Depr. ... 7V 


Qua Hldi Law Pit*. TT 

06836 0602 0 6736 0*741 z® 

06799 0*815 0.6701 06jTO 

0 6773 ■ 0.6679 ^ 


PHBAOELPIUA SE C/S OPnONS 

C31«25l teeub per £U 


JSJS kS*- '3 

437.00 438 JO 436.« - 

OJ-2 ‘ ' Treasure Bills (Buy! 

43845 - ■ 43840 aankBllIi(Bire>......_. 

Rne Trade Bills (Bay) _ 

Dollar CDs 

SDR Linked Dep. Offer . - 

SDR Unked Dep. BW -. 

ECU linked Dep. Offer. 

ECU Unked Dep. Bid ... 



Jan 

22 

Jan 

21 

Jam 

20 

Jan 

19 

Jan 

IS 

Jan 

IS 

High 

1902/93 

Low 

SInoa Cm 
High 

npllalion 

Low 

FT-SE 100 

FT-SC Mid 250 

FT-SE -A 350 

FT-A AU-aaww 

FT-SE Euratack 100 

FT-SE Etwolrwdi 200 

FT Ordinary 

FT Govwmmwnt Seen. 

FT Flsnd Intwrwst 

FT Gold MOWS 

2781.2 

2909.0 

1387* 

134X55 

1091.84 

1156*1 

2162* 

93.99 

108.26 

63.8 

2773.3 

2899* 

136X8 

1344*4 

1091.44 

1154.96 

2143.7 

94.05 

108.89 

61* 

27487 

2889* 

1353.4 

1334*8 

1091*4 

115329 

2133* 

93.48 

108*7 

60.0 

2737.6 
2885.9 
134X7 

1330.19 

1000.81 

1155*9 

2124.7 
9028 

10X74 

602 

276X1 
2895.7 
1359* 
134025 
1097 15 
1168*0 
2140.6 
9X44 
10X75 
61.3 

2765.1 

2890* 

1350* 

1340.16 

1089.58 

1160.32 

2136.6 

93.80 

10X87 

822 

2861* 
291X3 
1388.9 
1373.20 
1200.27 
124X79 
2209* 
95 54 
11X28 
18X8 

2281.0 

2157* 

11031 

1086.13 

837.42 

1010.09 

167X0 

85.11 

97 15 
6X0 

2881* 

2919.3 

138X9 

137320 

120027 

1248.79 

2209.9 

127.40 

110.26 

734.7 

086* 
13794 
664.5 
61*2 
900 45 
93X62 
4X4 
4X18 
5X53 
43.5 


BRITISH FUNDS 


LONDON SHARE SERVICE 


BRITISH RWBS -Coot 


BRITISH FUNDS -Cont 


Wk% Ann* Merest 

Note Mcubbtagr fin dfee 


Apr 

Jut 

Frt 

Mar 

IU8 

b.Ti 

039 

L19 

4.55 

5*4 

D.94 

L99 

338 

416 

1*9 

3.06 

2.45 

3.19 

336 

4*6 

169 

2.45 

529 

635 

i l? 

101 

7.49 

832 

0.71 

131 

9*0 

1051 


UL34 1255 


LM City HTk% Am* krtrad lad Chy WN« And Marom LM Oy 

rt toe Males Price tdfage Be due id he Nrin Price Ezb’noe Em Am Ml he 

HpclA-t 128 A 0.3 STD lto22Mp22 18t0 1306 lBdB64kdnd 

8*1273 9VPC2002 1«!0 0* BJ77 BC7AB27 21.11349 M 

it 1296 A* 2003 ff25 pdL— 2312 1* 2*00 JatO 0*10 - - TlBB. 200*94 (10291 132fi 0* 500 UrlBUylB 12.105070 

108 1278 lltt Mm T10Q 04 2*01 IMSoS U 1281 SpcOS M78) 105V 08 1.10D UnBEalb 18*1313 

IflOUM TnBS'l'jpeZDOl-* — 118 as 1*28 SelfllMS 13*1290 1«}1 0* ™SS2S 

*«J07, Fgnaug^c^ 00M (LS 443 J»14 JyM 811274 2JjpcTT_ (78^ ISg 0.6 !S£|22i rlrelnf 

Z7J 307 CQB«maton9l7J)C200<_ TO^j OJ 3*12 Ap2SOe2S 1A91246 jUjf™ S 2^8^ ^ 

?«-?!?£ BVPC200S 1B8U 03 4*42 DcIBAplB 11*1247 S™? 4 ^rS - ® ISw SJ (S ,,7,<ni 

reJtSJ TMA’ZVPC 2003-5 T2S£ a4 2^80 MpZI tad 1810 1206 3*^ Jftj f! JmJSJ 

1811363 Stag. t»nfo_R++ reu. 04 rta Bnsrw; IJtlmu l«H B8 pzo M.10T310 


WX« And Ware* LM Dtp 

NriR Price Ezb’nge Bn he Ml he 


s“®sr»v s 5“«w 


cert; slx-nlne momhs 5 per cenL nlne-tiwelre momhs 5 per cent.- Under £100.000 3 V percent 
from Novib, 1992. Deposits withdrawn for cash IV per cart. 


FT- ACTUARIES WORLD INDICES 


. . .. mmniled bv The Financial Times Limited. Goldman, Sachs & Co. and NatWest Securities Umited 
Jointly compiled by ™ nctjon wjth the |nstitute of Actuaries and the Faculty of Actuaries 


Miiytpcnaw lUSji ai B ucripj' zireiaw 0 £>k 2D(S_ 1BBU 03 4842 OcIBAolB 11*1247 nriPCTm— lau u./ rewiiui 

Tnm IDpemi99f«_ 10*« 03 1*00 EMJo9 211 »284 JI2? 0.4 5*2 SSsnlSl l5.io 1295 ^ c ' m 0.6 1*60 £lfij»l9 1211314 

Enh 12Vpe 19B4„ 1B9A* 03 1*40 Fn22AC2 1811263 TSsSSS"””" ^ rl , , S 179$ 14% OB 1^68*203^20 K10T310 

TronsBpcIMm »4A 0.4 1*80 MpT7lfr17 1210 13*5 ^ JT 1 SJ yiS «« S 2Vpe'H |744l40S»d 05 1*50 Fa23Au23 1811319 

12pCl995 110,-. 05 2*69 Jy2SJa26 21.121294 T10 0.4 \W0 J112MIZ 10121^ 2ljpcT3 092) IZSnl 0* 1*50 FeTBAulS 11.11320 

EcOtl 3pc GH 90-95 95V 0* 214 NrlMyl 25*1271 T, Sii»F® S7tt ,J£f faS XMlm 2VpC '10 gje 131 Vd 05 1*50 JBKJpSS 21121321 

10V PC 1996 108A 05 2*O0Jk21J»21 211254 ,3 VPCD4-0 132V 0* 1*5D Sa2BI*26 2081301 ji^pc -20 (83fH 125V 05 1*50 OCIBAplE 9*1322 

Trees 12Vpc 1995ft — . USA 0* 940 MylS «Tl5 8101298 2Vpc-2«tt «7.7| 103’ 06 1*00 Ja17Jpl7 811323 

14pc1998 110V 07 778 Jp2?Jtt2 18121305 4Vpc 1 30ft fT35.1| 104V 0* 500 JfZJaie T812 - 

9pc 1332-96ii — _ 100,Vrt ISO Sel5MrU 22.12 1344 (bj Hgtra In pmrawGW show RP1 base tar (ndoxlng fie 8 

lSVpcl996ti T2SV 05 1,169 Nn3Uy3 2891306 mortta pnor B Issuo) and have beer nc^ustedlo r^ed refusing d( 

Erofiisimiciwett 118A 07 Ml KrtSlfylS 8191268 _ „ _ RPI to Januare 1987. Corwwifon taoor 3*45. RFt tar May 19B2 
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90 72 BrwnFormnfl 2 72 34 14 130 OOV 79V 79V -ft 55% *6% DtaboW '« 2 8 20 “ * 7 

ft 27V 19% Browittag *= 0 68 25 242096 27V 28% 27 -V 23% 13 V Digital Cm 101H 19V 1ft 19 V -V 

4 1VBRT 3*100 3% 3 V 3V «% 30% Digital Ea MOM «V «% « *ft 

17V 12V Brunswick 044 27 504565 18% 16% 16 V “V Sft 30 Dillard Dp 008 02841142 4flV 4.J, 47V "V 

13 12V Brush Wall 0J0 U 121093 16V 10 V t«% ft 8V 3%Dme5«tNY 1X12 ft JJ 


1992 - 83 YkL Pi Sta CtoM Prwv 

*0* Lew Stack Ota. % E 100e Htah LswOaanCtoaa 

I5V TOUAAHCWd 048 3022 459 iz% izv 12V +% 
MV IB ALUM 4 0 18 0 7158 277 25 V 25V 25V ft 

68V 52% AMP Inc 1.5? 2 7 211699 57 V 98*, 57 -% 

60% 54V AMR 133318 67*| 66 80 -5* 

2% 1%ARX 13 69 2 IV 2 

53V 29% ABA 200 6 5 CO 430 ai% goV »V ft 

34V 26% AMU* Ub i 080 22 169628 28% 27V 27V 

13V 10V MntilJi P> l 0J0 4.4 4 104 mV 11% 11 V 

*1*8 lOVACNGviln 0 38 3 3 442 11 10V 11 

10V 9 ACM GuOpp 1.21 121 43 9 V 9V 9V ft 

9V BV ACM GW So 0 83 94 166 9 V 9 9 

'1 V 9V ACM GW 3* 098 8 8 80G 11 10V 10V 

>0V 8 V ACM Man 1.18121 194 9% 0 V 9V 


Oiga 

1832-93 YM. P7 S» Clww Ptar. 

High Law Stock Dta. % E IDtJi High UroQuOtoCtaM 
110102V DtEdi9 72 9 72 07 21Q2V4r02'l J08 

3SV 30V DalrEd 108 58 9 074 .34 33V 33V ft 


12V aVACUUanago 078 87 582 9 V 8V 9 ft 32V 25% Buckeye PI 200 80 11 112 idft 

11V 4V Acme Clev® 0.40 4 9 15 189 8% 8% 8V -V 17V 1<V Bunker mi 13a BJS 0 6 15V 

aV sVAcmeEiocr 177 47 usv «v aV *5 tiV ewwr k i 1 hit 02? x i«V 

33V 13% Acuson 111285 14V 1<V «% +V 23V II Burl Coal 18 B94 22% 

21 181, Adame Eipr 048 24 ; 62 20 19% 20 +V 47% 33V Burl Mortn 1 JO 2 7 164616 44 

49V 29V Ad Mlcia 100 6 2 SO 48V 48 48 -V 43% 33 Burin H«k 0.55 1.4 272518 40% 

21*2 ft Ad Micro P 3 00 15 2 73229 20 19V 19V -V 18 14% Burtamm Pc 1 38 7.61ZJ BO 17V 

9% 4% AMS Grp 0 15 2.4 14 255 EV 6 V 6V +% 

44*2 33Aagon Am 135 3 0 B 118 u44V 44 44% +% 

50V 38 Aama U 276 5 J 142574 » *9‘i 49% +■% - C - 

MV a 37V 25V CBI tad 0« 1 ? 16 377 28V 28 28 

»% wSSiroon oSai’SS Si «V ”% H £ 1.00 os 20 aw *V -00 V . 90 V 

22V 4 Allewfl Inc 11 « 6*2 6 8V +V '? SeMK Ui 0.161138 0 17 A Mi D.i5 

Z 0 17 1700 45% 43V 43% -1% „? OJS 599 18V 18V 18% 


1992-93 VM. Pi Sis 

High Low Stock Dta. *t E1D0* Wj 
5B*j 4SVGw*JreJS 150 89 JJ » 


Cfc'g* 

nrr~ Rnw. 10B2-93 

Low Quota CIom Wghtow Ste* 


IV 50V 60V *** 
B7 66V G6V +1 


16 11 V Latarga 
7V 3%L»™»«S 


YU Pi Sta 
Dta. % 1 10M W 
0.33 1026 138 15% 
AIM? 8% 


Ch'gs 
QoM Pnw. 
LOwQBOtaCIOM 70J 

1 SV 1SV 2*8 
6 v sv +v nv_ 10V 


Low Stack 
% Oak mds 


cng« 

YM. W Sta ^Irtnrt 

Dta. % E100. W 
395401 u3% 


m 243 4 1 12 827 S9V 58% 59*2 +1V 44 30*, OtOfl Prcd8 040 lAB S MV »V 

c OJB 0.9 17 967 u31 30 3* +1 50% 33% DiBl CoOal 1 12 16 44 639 44 QV « +V 

1 U 108 5 7 17 102 34% 34V 34% +V i*V 8% dal Ren 088 7 8 70 258 II V '0% *1V 


21% 55 JrSS 0 !^ * h 

J!ss& ” ; 5= a si si a 

MV wVOBMitt ,2S 54 20 »V 

■sasr—»5:«S5-j. » ” - 1 * 

S S2 0htoE34 * 440 8J *100 55 M » 

S0V 53% 0h*o£45fl 4« 80 ='?«»«) +5 

«S%OWc€7J4 7.2* ao *’» " ® S 

1£ M wS£L« 864 83 I1001B2}! X 

SaSasaws-sa 3 


49% 36V Air pr Ciim OW 2 0 17IJOO 45V 42% 43% 

29V 12% Alrtma Frt 030 1 4115 147 21% 20% 20% 

l-v'ivwS" 6 IS0 14 5 IIS nS lov 15 Zv 31% MVCKl'ind IJO U 182BW 47V «8% «% -% u? ,« M% lT% il% 

A ^2^.6 a“«i ^wioliioSt io,% +,s ^”5^ 55 2?M 74? '*% s :i SS 70 ™ si si 

.r’lOb^^ IS nS '» wfiiSS'SS 24% 18% CTS Corp OW 2.150 2 10% «V ^V 5J ?% SSKSi 5" sS.TW^ *2 “% S% 

23% ISv^SK Sro 5* 5»0 IfS » Zv 33% a6VC«t,ta4WrsO.W M 18 M M% MJ, K% -% ^ >H*eP 7 8 7.00 75 2 103% 103 103% 

4j«i Mil AJOSica Air DSO I.. 5 200 17% 17% BflL 42*a CahtaVon 33 818 oflOV 87% 89V +1 V mri. .«n.n..LaiiiM am S KK 105 105 


22% 14% CMS Energy 0.48 2^38 509 18% 18% 18% 

104% 78% CNA Fini 11 1« MV 92% 03% -1% 


47% 38V Down Corn 0 88 1.0 21 874 48% 46% 45% -% 78%57VGuitSOI 

62% 61 V Dow Cnem 2.80 49355868 53% 52% 52% -% 73% 60 Gul1S14 5 

35% 24% Dow Jonas 8 BO 2C 311757 30% 29% »% *H 122 BB% GulISlB B 

, 10 % I) % Bmiw 34L 032 19 6 75 17% 17 17 -% 61% 49% GuOSl lA 

09% 88% DH- 7.375 7.38 76 I1Wu99% 99% 98 -1% 16% 10% Gull SI U1 

' 33% 26% DOE 1« 40 12 343 33 32 % 32% -% 3% 1 % Gldl USA 

10% 6% Draw. Corp 062 6.6 IS 514 9% 0% 9% ■*■% 

23% 17 V Dmsar 0.60 3 6 331887 17% 017 V 17% -% 

. 48 33% Drayki* Co 0 68 T 8 IB 573 42% 41% 42% *V 

5 10% 8% DrtM Fd 3 « 071 6 9 339 10% 10% 10V -% M V 17% H4Q Hear, 


MV 17% H4Q Hear* 096 51^ 56 10% 19 W -2 *J iS 92 12 MV M% 28% ♦% 21% 13% ff Mw Sta» 0» “ ^ X% 22% -% 

40% 30HK Tsl ADR 1 57 4 0 102965 ®V 30V 30% j WUntfLUO* 830 81 2nt02% 102% tOS ~% 23 16% gnw* ^M_ 039 1 ” ~ 3gJ. 39 4~% 

14% ll HHE props 108 89 « 13 12% 11% 12% *%i^ sh S^igctg L74 S3 I254S2 25% 25% 25% 39% ??!* aw loom ” 21% 22 *% 

1 A Hanson 0 ZBQ 024 “ , « H% L^Ovg 1.12 11 14 130 38% 3SV 3SV -% 27% M% Ortort md 066 30 fj T« » -r W 


52 “ >«■-> S a s 0.40 uiSSS w*S S 3? « liSSEE 079 M 9 s s% 9 5 % 5V 

- « -a •» - SSS* a Sj=~'i 3 ’a Z J5 ! j « a i 

H . "A 8£?s? M -.S a a a g s ~ » lids a si J 

1 * «■. « » -■. gi assi* is ss j a s; a - ?a ss^i. «« ® « & a 


a-»S2sas5aaaa 
s aaasiasrsg «*s -« 

^ saSr- - sss-s as 4 * 3 

^ si - 46 j <0% « 

-% aasrasa ««s a 3 ■ ^ 


37% 31% DuAePower ISO 5 0 172037 36% 35% 36% 

104 99 DvdieP 7 8 7.80 7 5 2 1Q3% 103 103% 

loru mail DukePS 28 B ZB 7 9 5 105 105 105 


•‘■‘1 ns *«sm «r 020 l..- J2W ir*, 1. iz*s r*, «% 42% Cabhrtron 33 818 u90% 87% 89% +1% 1nr r nwlT raiePH M Bffl 79 5 IDS 105 105 

21% 11% Alban, int 035 2 4 50 83 14% 14% 14% -% g? CaMCorp 1 04 £4 13 317 42?, 42% «% +% ai SS^Zalt SS 10.0 57 1» 4% 4 4 

BSvfovSKd^A SanSsw m ®v hV Z% ,B ' ,0V Cfl ^L2^ tt,B S '‘ij li 4 ml 50% Dw«0raasl S 26 38 202130 00% 59% 60% 

aassxA ss z ss si a »; “ssssr , . , ss^i si si ti "jssarr, is “s si “S 

22V 15V Alcan Alum DM 1.7 386719 IB 17% 17% +% ”? , % c g» ,4 4 10 2% 2% 2% ^ =1 J —1 

42% 33% Mco Srand 0.98 2 4 17 780 39% 39% M% +% ‘J iVOUtad^ IR <0 06511 JV 2% 3 4 X b SlSnSjIs f 68 7 7 * M% W% ”% 

23% 14% ManBrown 0 60 2 2 61191 u23% 22% 23 *V jgJJ isV Cnlgor ClHi 0 16 0 9 221113 18 17% 18 +% WMbD^n^OO inn 75 2 25% 25% 26% 

27% J8Ale*r Ale* 100 18 031502 26% 26% 26* 39% 19% Cailmsl Co OJM 29201379 23 21% 22 Dual 4 2 2 . 10 82 ’100 25% 2*% 25% 

38% 27% Altagh Lud 0 88 2.3 23 990 038% 37% 38% ♦% % Coilon l« 0 777 V A % +008 ^ ^ IS S3 ^ 00 «»! 25 

48% 41% Allagfi Pow 324 6 7 13 *61 048% 48% 48% -% 451! 3,1, Camphe* S 088 2* 181147 40% 40% 40% ♦% S fS '? ^ 00 84 94 M 

32% 22% Allon GP ITS 15 458 u 32% 31% 31% -V ? A Can^l Hs 28 8* A dfi \ n W 331. 32*. 33b 

30 I07j Allan Con 024 08 18 512 29V 29V MV -V 16 % 10% cZnS: 0.32 2 5 4 SOI 12V 12% 12% -% Sfc SflHtaa* ^ ° 1^235 6V ^ B 6V 

27% 20% Allergan 0 40 1 7 151285 23 % 23V 23% +% sM410% Cap OlkM 120 8020 181 *97 482% 482% -14 ot 0-0 1 4 17lta0 13% U% 14 

39% Aline* Cop 3JI 7.1 13 49 J5% 35% »b cCap Hidg l.« 1 9 121026 Ti 75% 75% -% 1S1 * 9^ % Dynamwa 0J0 14 17*100 13% 13% 


30 TO 7 , Allan Can 

024 a 6 18 512 

29% 

29% 

29V 

-% 

27>, 20% Allergan 

0*0 1 7 181386 

23% 

23 V 

23% 

+% 

30% 28% Mince Cjp 

ZJ! 7.1 tl 

49 J5 % 

JS% 

35% 


12% 6V Miner Gl 

018 1.9 

70 

0% 

9% 

9% 


21*, 16 V AM Irish 

0.95 6 3 9 

19 

177, 

17* 

,7?. 


62 *0% Alia Big 

100 1 7 152219 

59% 

57 V 

57 V 

-1% 

,1% 9% AlstMunTr 

0.78 72 

305 

11 

70% 

ia% 

-% 

97, 7% AlstlncOp 

a .63 7.4 

60S 

8*2 

BV 

0% 

«■% 

10', fi V AlsIMntne 

072 7 6 

97 

9V 

9% 

9V 

+v 

10% 8% AblMnlnc 

am 6.1 

144 

10 

9% 

9% 


50% 3*V Alltel Crp 

160 3* 19 885 

*7% 

47% 

*7% 

-% 

8% 6 ANwrasle 

203*30 

7V 

6% 

6% 

-H 

80% 61 Alcoa 

180 2X322976 

70% 

68% 

70% 

+,% 

55% 13% A lea Cp A 

732400 

*37, 

*2V 

*2% 

*% 

1 T % 10 V AmGavfnc 

1 *5 13 2 

283 

11% 

10% 

11 

-% 

8*, 6% Am Precis 

022 20 17 

12 

7% 

7% 

7% 



"2 107% 100% DukePS 28 8 28 7 9 5 105 105 

z? % 4% 3% Doke Heall 0 40 10.0 57 124 4% 4 


27 23% DuqL 4 1 105 7 9 2 26 25 V 26 

27% 24% DuqL 110 110 8 4 zlO) 26V 25V 25% -% 

25 22*2 OuqsneJ 75 I 68 7 7 4 24 % 24% 24% 

27 23% DiK|Sne4 00 2 00 7 5 2 25% 25% 26% +1 

38 24% DuqL 4.2 110 8.2 2100 35% 25% 29% 

27% 34 Dut»LI4.!5 108 83 *100 25% 25% 25 -% 

98% 88 DuqL 7.2 710 7 7 slOO 94 94 93 

37% 24% Duracan 032 10 232019 33% 32% 33% 4% 


M% 31 V Hall*uno 100 170X3818 27% 26% 26V -% 

9% 3% Hailwood 1*100 5% S% 5% jyL 33, -.cral CCJP 1.00 1 9 Kim/ uo* 3J1 *>v ' r H n /> 

18% 0 K'CDCk Fob 0.33 24201037 13V 12V 13% *\ 5% 27% LeooTlfl * 1» 112 27 28 % 28 28%-% -P-U“ 

17% ISH-cxx* Inc 134 80 21*100 18% 15V 16% 43% 25% Lana Land 1.00 ISMS 400 SS 34% 34% ♦% 4I V 32% PHH Coro I 20 11 12 763 39% » ® 

25% 21% H'coCkJofm 1J» 7 6 81 23 2* 23% 2« +% £*7. lbwb Pas 080 102524*3 68V 67% 67% -1% 32% 17% PHSJ Corp 024 08 12 6D4 3Iw 31 31% +H 

% Handtaman 0 *0 26 13 308 15% 15% 15% a% 15% Lcwa Co 1 0J2 sl874a82U27V 26% 27% 4-% ai ^ 33 % Pic few* « 1.14 18 132040 31% »V 30% 


18% 12% Loaprta" F 040 12 29 514 18% 18% 18% -Hi 
SS% 33 V Lcral Ccrp 1.00 10 121017 uS* S3% 53% +% 


0J0 1 4 17 227 14% 14% 14% + J» I 3SV 23% Lu=naa' 084 10 «1I4S 28% 27% 2B% *% «L 50 PPG lad In 2 00 3 1 233042 63% 

OIO 2633 399 27 % 28% 26% “% l 237. 1* H_=r» Cart 0 54 2 5 17 233 21% 21% 21% 35? 8 PS Group 060 53 51134 13% 

030 13 19 91 22% 22V 22% j 45% 26% La»e=m tac 1XJ0 22 441213 u*7% 48 46% 4% 20V 15% PS1 1 12 5.86E1896 20 


77% 53 Cap Hidg *.*6 T9 131036 75% 75% 73% -% 

35V 24% CapMd 18 110 3 4 5 35 34 % 35 4-1 

39% 37% Capita Uge 344 8.7 11 JZ4 uM% 38% 39% +% c 

% A Careeioom 0 21 0J4 024 0 34 - C - 

15% 12 Gorefliark 163317 15% 14% 15% +% 4% 1% ECC InU 020 64 5 75 3% 3 3% *■% 

48 35% Carlisle 138 1921 150 47% 47 47% 26% IS EG6G 0 5? 24 142446 22 21% 21% 

3% ilCaiotaiPc 0 104 1 I] |1 -A 44% 30% eS»aloms 100 ?4 111086 43% 41% 43% +% 

20V 10 V Caning Ff f 030 1-3 131 *9 15% 15% 16% ■*■*, 3 1 EaglePWi 1 108 2% 2% 2V 

56 V *8% CorotaePw 128 5 l 8 122828 u56% 56 50% 35% 20% Essl Lulls 1 36 5 4 II 71 M% 24^ 25 t% 

SI 41 Carpenter 240 4 6 28 Ml u52% 51% 52% 4-% 28% 23% Easlin Enl 140 52 15 5« 27% M% ?6'» -% 

4SV 22% CnrterWal 033 1 1 291569 32*j 30% 31% -% 50% 37% Easlm Kod* 2.00 4 ISSUES 48% 48% 48% +% 

29% 20% tecta B6i 1-40 5 7 32 39 24% 2*% 24% +% 83% 61 V Eaton Carp 2 20 2 8 20 245 78 % 78% 78% +% 

13 7% Cash Amor 0 06 05 33 345 10% 10% 10% +% 24% IJ% Echini Inc 0 70 2 0 1915JB u25% 24% ?4% 

62% 41V CaiarpiiH x 0.60 1 1 111646 55 % 54% 55V ■*■% 38% 20% Ecolab Inc 0 76 20 19 181 30V 37% 37V -% 

10V 6C0I Corp 300 77 9% 9 9 10% 31% Edison Bra ir* ?7 15 4? 48% 46% 48% 

29 7j 17% Cedar Fair IBS 88 13 179 27% 27% 27% -% 33 17% Edwarda Q 52 2.1 101006 35% 24% 25 V +% 

26 23% CnHudCEPI 164 6.5 *100 35% 25% 25% -V 14 6% ELcO Group 14 507 11% 11% 11% -% 

47V 28% Cental Crp 090 24 314115 37% 37 37% +J* 25 7% EVcor Corp 022 0 921 50* u25V J3f« 24% -% 


90V 88 DuqL 7.2 7 -ZD 7 7 *i«J an*. SI V Hartav Etav 

37% 24% Duracan 032 1 0 232019 33% 32% 33% +% a% HarrSn Ind 

10% 5%DVIH0i 3* 11 235 0 V 8 8% +% 10% Har^Hrtta 

15% 9% Dynamiea 020 14 17*100 13% 13% 14 38V »V Harris Cro 


+■% 4% 1 % ECC InU 

20% 18EG6G 
-A *4% 30% ESyBUJms 
4-% 3 1 EagiePfcta 

25% 30% East UHs 


3% 3 3% 

22 21% 21% 


23% ISAmai 0*0 2.3 253081 17% 16^ lr% +% 0COI Corp 300 77 9% 9 9 

12% 7% Arno* Gold 0 08 1 0 34 97 8% 8 8 -% M 7, Cwdar Fair 1 85 88 13 179 ?)% 27% 27% -% 

>; AAmhasaCp 01773 % du w 26 23% CnHudCEPI 164 65 *100 25% 25% 25% -V 

25 11% Amcasi mq 040 *5." *?3? ,T A 47 V 28% Cental Crp 090 24 314115 37% 37 37V *** 

SI V 36% Ameiada Hi 0A0 1 3 581310 45 % 44% *5 -V aj 15V Contarlor » 1 BO 82 122074 19% 19% 19% 

10% lOAmAdjR 068 68 W 10% 10% 10V -% w 20 Centex Cro 020 0 6 21*080 33 % 32% 32% ♦■% 

31«, 22% Am Bam» 0 13 “J* 2 '}* ™L 5 *}• 31 V 25 7, Centr Hdsn 200 6 4 12 75 31% 30% 11% +% 

49% 35 Am Brands 197 55 07492 30 35% 35|, ♦■% ^6% 22% Csrtfr loul 138 56 I? 221 S4% 24% 24% +% 

20 V 15% A" 6**14 . 0 50 20 12 » 1. % 17% ,7 % -% ^ 19 7 4 Cow Mam 156 6.7 11 150 23*, 23 23% 

23V 19 Centr hwrp 0 44 1 9 22 81 23% 23% 23% 


15% 10% Handtaman 040 26 12 300 15% 15% 15% 

. 14% 10 Handy Harm 0J0 14 17 227 W% 14% 14% +% 

* 30 19% Hanna 610 2.6ZS399 27 % 28 V 26?, -% 

. 28% 16 Hannatord 030 1J 19 91 22V 22V 22% -». 

+ ' S 1% Hanson W 473 2% 2 2% +%j 

. 22% 17% Hanson ADB 1.19 64 96602 18% «% 18% +% I 

2FV 20% Hartand 0.00 3* 19 201 26% »V 26% -V 

.. 38V 21 V Honey Dev 29 572 38% 37% 38 -% 

+ J7 tr % 8% Human Ind 40 138 16V 16V 16V +% 

22% 18%MamtacMa 0 40 22 9 309 18% ’8 18% -% 

38% 26V Harris Crp 1C* 30 141482 35% 34% 35% +V 

41% 27 V HOTta&pl 1.40 3.4 11 371 41% 40% 41 

MV 45%Hxrtfd Star 2.12 3821 71 56*2 55 % 55% ~% 

8% 3 Hartman C 060 8 0 0 724 7% 7% 7% -% 

*-% 19 17% HUtaras x 1 50 8 5 8 17% 17% 17V ~% 

44% 34% HawQnonS 228 62 56 105 37*« 36 V 37 -V 


45V 16% La-enm tx 
32 ii 13% Leases* 
33% 24% LAMIl L-s 


C.65 11 13 196 21V 21 21 

20 * 31% 31 V 31% 


** 68% SO PPG Ind In 200 31 233042 83% « “}* 

, 35V 8 PS Group 0.80 5 2 51134 13% TO 11% +1% 

20V 15% PS 1 12 566621096 SO 19% 19-C “% 

17% 15% Pac Am me 140 67 59 16% 16% 16% ^ 

16 9% Pac Sden 011 0 8 17 23 15% «% 15% “% 


25% n% Lycnseu P 1.60 73 62 388 24% 24% 24% +% 25V 18% PacKeorp a 134 81 572340 19% TO 10% 

27% 17% Pac Em 044 22 132043 ?Q 1*V 19V 


3 - M - 

7% ill A COM 11 3(5 3% 5% 5% -% 

-%; 66% 43 V uaa :nc os« i * hm« 81% 50% 99% -% 

-%! 21 ~% MCN 1® 5J 18 378 30% 30% 30% -% 

-%| 4% iVMCCHWC* 21 23* 4% **%+% 

-V ) SS?! ?:% VDU An 1 48 5 6 16 63 26% 28% 26% +% 


45*2 35 V Heinz 120 2 9 193*20 42% *1% 41% 

-% 47% 30% Helene Cur 02* 6 5 2C 213 *6% 45% 45% 

37% 19% HefcnenChP 0.48 21 51 259 23% 23 23% 


% 41 % -Vl 13% 9% Mi Frugls 
* 45% 6% *4*7-4 Ci? 

23 23% +V * 2*V II V Uar'Wtak 


SO *8* u1S% 15% 15% -% 

1063 14% 14% M% 
202308 u?*% 23% 24% +V 
c 3*8 A A o TO 
7 107 3.15 % 015 


20 V 15% A* 6rHI I* » 0 50 29 1? 7 17% 17% *7% 
3l V ??V Am A3 Prd D7DJ.4I5 133 29% 28% 29% 
0% 7% 4n Opine. 0 77 9 9 203 7 % 7% 7% 

?1% ia I, Am Cap Bo 0 16 08 » 96 MV 20*7 M% 

20% 18 % 4rn Css c: 1 I 16 56 0 22u?0% 20% 20% 

52 V A.+ Cranamd I 65 3 I 121931 54 % 53% 53% 


2 HI Iirueiur irarsp u+* MIX UI •.*’* 

T? 37% 29 V Centr Vma . 2.13 5.7 14 14 37% 37% 37% 


» 24% CorWrSSW f 6’ 55 14(779 uOT M% 29% -V 
32 27% Century TI 0*4 1-5 262745 29% d27 29% -% 


35% 30% Am B Otter ? « '^^2404 33% 33% M% -% mV W% Ch^Jmn 020 0 7 76333* 29% ifl% ?9% 
.5% X Am Erpreu 100 ® 12% aV Chaparral 0 20 1BDH215 11% 11% 11% 

58 1 40-4 "IP uem Ce ^oa 3 6 1. 568 56 57 % 57% +% 13 5% Chart Hae 15 182 s~i 8% 6% 

SV 8 Am Govt M 094 104 178 9 3-; 9 +% M*2rj™.UBlt 17!? 77 5 46% 48% 481. 


4% IV Elect Am 
+% 137, 4% Eller 

+% 6% 4% Eiscini 
+% 25% 7% EMC Corp 

1 0 Emerald Hit. 

8% 6 V Eirerg Gimy 0 it 2 
+% 58*5 46% Emanun El 1 44 2 

— V J*j 1% Fmmcn Rt 

-% B V 6% EmprD* 75 0*8 6 i 


1 237 |% 1% 1% 

2 93 07, a% B% +1. 

281097 S 7% -’x -V 7 ?%HihemiaA OSA TO 3U& u7% 8% 7% 

451515 u?6% 25% n% +1% 6V * T a High lr* 060 10 7 TO 5% 5% 5% 

0 13 % % % 6% 5*3 High Incil 0 63 TPS £"S 5% S 6 

;ai 7% 7% 7% +V 6% 5 % u > Yd in: . 390116 1C! 7?, 7% 7% 

172027 54 53 53% -*; 9% 6% Hj Yld Pis CB* 10J 260 0 % 9% fi% 

2 *72 2 afV 2 +% 15% !l Hiltyr&s&H 0*4 3 1 23 '35 :*% 74 ■* 

7100 7% ?7 4 7% AJ% 33% HJIentfAn 0*5 1 1 28 M8 *2% *'% *' f * 

: 52 22 V 22 22% +%] 2 J_* Hrli* Cepl : 68£ IV ’% 1% 

8 723 12*s H% 11% -V I 52V 2S%M,Kon Hli 120 25 221513 49% «3% 48% 

81307 30 35 , 2S~i -% 7£% MM.(j=riACR 3 33 15 5* 98 57% 56% £7=, 

2 46 10 V 16% 18% <24% 141. MMO Ame* 241444 u2S% 2S% 24% 

» 328 Jf% 37 37% +% . S 2% Hiltam Inc 4 3*5 3V 3% 2% 
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Bob Phillis, next deputy 
director-general of die BBC, 
talks to Raymond Snoddy 


A puppet of Bob Phillis 
appeared on Spitting 
Image, the satirical 
television programme 
that savagely lampoons the 
rich and famous, from the 
royal family to government 
ministers. 

It is. however, an accurate 
measure of the fame of Mr 
Phillis that the puppet only 
appeared once in a crowd 
scene and has languished in 
his cellar ever since. It was 
made in honour of his 40th 
birthday when he was manag- 
ing director of Central, the ITV 
company responsible for Spit- 
ting Image. 

It may now be time to take 
the puppet back upstairs. Mr 
Phillis, now 47. has been 
playing an Increasingly signifi- 
cant role In British broadcast- 
ing for more than 10 years and 
is to play an even bigger one. 

He will be the next deputy 
director-general of the BBC. 
even though he left school at 
15 to become an apprentice in 
the printing industry, knew 
nothing of Oxford or Cam- 
bridge. where BBC top execu- 
tives arc normally educated, 
and has never made a pro- 
gramme in his life. 

"People say to me: 'Bob you 
are not a programme maker.’ " 
he says. “I’m not. I have never 
produced or directed a pro- 
gramme. but by Cod I believe 
it Is part of my rale to facilitate 
the environment in which pro- 
gramme makers can do their 
best work." 

Mr Phillis is central to the 
plans of Mr John Birt, the new 
BBC director-general, to try to 
make the corporation more 
efficient and accountable, and 
to persuade the government to 
renew both its Royal Charter 
and its universal licence fee. 

Apart from deputising for Mr 
Birt across the whole organisa- 
tion. Mr Phillis will be respon- 
sible for a BBC directorate 
being created to handle 
resources, engineering and ser- 
vices. His job will also involve 
merging and running, for the 
immediate future, BBC World 
Service Radio, which has just 
celebrated its 60th anniversary, 
and the more recent World Ser- 
vice Television. 

Were Mr Phillis to be joining 
a First Division football team, 
he would be the calm, genial 
sort of solid, midfield player 
who holds the line when the 
defence is about to crumble 
and who can feed the star 
attackers with accurate passes. 

But he possesses a more fear- 
some reputation. People have 
noticed that, where Mr Phillis 
goes, job losses can follow. In 
his two years as chief execu- 


tive of ITN, staff numbers were 
cut from 1,100 to 650. There are 
fears that his arrival will mean 
similar cuts at the BBC. 

“I do bridle at the notion of 
hatchet man," he says. “I have 
been lucky to have been asked 
to be managing director or 
chief executive of companies 
going through change, and 
some of that change has been 
painful. But it has not been 
change for change's sake: it 
has been to sustain, or pre- 
serve or facilitate." ITN would 
not have survived without 
urgent action to tackle costs in 
the wake of a £10m overspend 
which came to light just as he 
was arriving, he emphasises. 

Ironically. Mr Phillis will go 
to the BBC In the wake of a 
much larger and much more 
embarrassing overspend. The 
BBC admits to being £3Sm over 
budget at BBC Television in 
1991-93, although the corpora- 
tion managed to balance its 
books overall through cost 
savings. This year the BBC 
says its “best guess" is that 
there could be a £21m over- 
spend if economies are not 
Implemented. 

"How can you deploy the 
argument of openness and 
accountability and value for 
money if ever this overspend 
repeats itself? SO we have to 
make sure it doesn't," says .Mr 
Phillis, who will Join the BBC 
in two months. He first wants 
to see through the completion 
of a change of ownership at 
ITN. A consortium including 
Carlton Communications. Cen- 
tral and Reuters will replace 
the previous ITN structure - a 
wholly owned subsidiary of all 
the ITV companies. 

Mr Phillis denies there is an 
agenda at the BBC to cut spe- 
cific numbers of staff jobs. But 
there is an agenda to improve 
efficiency. 

“Unless the BBC is shown to 
be operating effectively and 
efficiently, and applying 
licence payers’ money to what 
it does best, then it is properly 
going to be open to scrutiny 
and criticism," he says. 

The journey to the heart of 
one of Britain's most signifi- 
cant institutions has been an 
unusual one - from a council 
estate in Croydon, south Lon- 
don. In retrospect, each step 
has equipped Mr Phillis to be a 
Mr Fix-it of broadcasting 
organisations. 

An interest in the communi- 
cations industry and a fascina- 
tion for pictures have linked 
his working life. “When I was 
15, 1 was staring into an illumi- 
nated glass screen, looking at 
images, looking at pictures and 
changing them, retouching 







The greatest years 
may lie ahead 


“What gives me a buzz is television’ 


them." he says. 

His parents thought the 
greatest job security lay in Bob 
becoming a member of Slade, 
the society of lithographic art- 
ists, designers and process 
workers. He studied in his own 
time, won a scholarship to Not- 
tingham University to study 
industrial economics as a 20- 
year-old “mature student", and 
was supported by his wife Jean 
with the help of a weekly col- 


PERSONAL FILE 


1945 Born December. Edu- 
cated Ruskin Grammar 
School and Nottingham 
University. 

1961 Printing apprentice. 

1968 Thomson Regional 
Newspapers. 

1969 British Printing Corp. 

1971 Lecturer. Edinburgh Uni- 
versity and Scottish 
Business School. 

1976 Personnel, managing 
director. Sun Printers. 

1979 Managing director, inde- 
pendent Television Pub- 
lications. 

1981 Managing director. Cen- 
tral. 

1987 Group managing direc- 
tor, Carlton. 

1991 Chief executive. ITN. 


lection at his union branch. 

“I have no regrets that I left 
school at 15," he says. "If I had 
stayed on at school I would 
probably have gone to univer- 
sity to read history. " He 
retains an Interest in history, 
particularly of the first world 
war, and is a member of the 
Western Front Association, vis- 
iting battlefields like the 
Somme where the grandfather 
he was named after died. 

The first brush with the 
world of television came when 
he was pitching, as managing 
director of Sun Printers, for 
the printing contract for TV 
Times, the ITV listing maga- 
zine. Instead, he accepted the 
managing directorship of Inde- 
pendent Television Publica- 


tions, the ITV company that 
published the magazine. It was 
still print, but it was print 
about television. 

In 1981 he accepted, after 
some misgivings, the manag- 
ing directorship of the restruc- 
tured Midlands ITV franchise 
created out of Lord Grade's 
ATV. which was to be a dual 
region with studios in Notting- 
ham and Birmingham. 

“The franchise had been 
awarded to a company that 
didn't have a name, that 
wasn't financed,' didn't have a 
chief executive, didn't have a 
site for its second studio [in 
Nottingham], and which had to 
get rid of 49 per cent of its 
shares. I’m absolutely certain 
three or four industry figures 
were approached before me." 
says Mr Phillis. 

Somehow the money was 
raised to get Central on the air. 
Mr Phillis says he is proud of 
the innovative programmes 
broadcast by his team there. 

In November 19S6. Mr Mich- 
ael Green, chairman of Carlton 
Communications, the expand- 
ing television services and pro- 
gramming company, poached 
him at just the right moment. 
Central's board had just turned 
down Mr Phillis's plans to take 
Central Into satellite televi- 
sion. He left and became group 
managing director of Carlton, 
working on plans to bid for an 
ITV franchise. They eventually 
proved successful when the 
company won the London fran- 
chise and took over from 
Thames Television. After four 
years, Mr Phillis moved to ITN 
as chief executive. 

He denies reports of a rift 
with Mr Green and says he 
moved because he realised his 
job satisfaction lay in a differ- 
ent direction. 

“Carlton is a great conglom- 
erate but what gives me a 
buzz, a rush of adrenaline, is 
television,” he says. 

Mr Green believes his former 
colleague played an important 


role at Carlton in helping to 
manage the transition from a 


I t is fashionable to argue 
that the US is a super- 
power in relative declira. 
Since the publication in 
19S7 of historian Paul Kenn- 
edy's The Rise and Fall of 
Great Powers, a succession of 
pundits has compared the US’s 
position today with that of 
Britain in the late 19th cen- 
tury. Distracted by global mili- 
tary and diplomatic responsi- 
bilities. the argument runs, the 
CS has neglected its economy 
and ignored festering social 
problems. The result as with 
Britain a century earlier, is a 
prolonged decline in economic 
competitiveness that now 
threatens the US’s ability to 
provide global leadership. 

In his inaugural address. 
President Bill Clinton seemed 
j to accept much of this “deciin- 
ist" thesis. Speaking metaphor- 
ically he said the US was in 
“the depth of winter". He 
| spoke of drift and deadlock, of 
! stagnant wages, of shaken con- 
> fi deuce and of increasing 
- inequality. it was time, he 
claimed, to “force the spring" 
‘ and heal a fractured economy 
i and society. 

I Hardly anybody doubts that 
! there is a lot wrong with con- 
| temporary America. Lack of 
i access to healthcare, appalling 
; inner-city poverty, racial dis- 


A revolutionary idea 


T he most important 
single fact about the 
election of President 
Clinton, as far as the 
rest of the world is concerned, 
is that the new US administra- 
tion intends to give its top pri- 
orities to domestic issues. This 
clear message of Mr Clinton's 
election campaign was under- 
lined in his inaugural address 
last Wednesday, which con- 
tained only the scan test allu- 
sions to foreign policy, and no 
specific reference at all to 
America's European allies. 

Some sceptics question 
whether things will really pan 
out like that. But it would be 
prudent for the rest of the 
world, starting with the Euro- 
peans. to take Mr Clinton at 
his word. For the probability is 
not merely that Mr Clinton 
means what he says, but that 
his preferences are consistent 
with the undertow of forces 
operating in the world today. 

There is no doubt that Clin- 
ton would prefer to give for- 
eign policy a lower profile than 
it had under George Bush, or 
indeed most recent presidents. 
The question is whether inter- 
national events, the expecta- 
tions of other people, and 
America’s undeniable position 
as the only remaining super- 
power, will permit him to rear- 
range America’s traditional 
priorities. 

Take the flare-up of the con- 
flict with Iraq, with which 
George Bush signed off his 
presidency. Before the hand- 
over, Mr Clinton showed no 
hesitation in endorsing the 
actions of the outgoing presi- 
dent. After his inauguration, 
he vowed to continue the Bush 
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policy. “We are going to stay 
with our policy," he said. “It is 
an American policy." 

Maybe the crisis (and Presi- 
dent Bush) gave him no choice, 
unless he wanted to be black- 
ened as a wimp. But the bot- 
tom line Is that the Clinton 
presidency has started out 
looking like a strange continu- 
ation of the Bush presidency, 
with a military engagement by 
the US in the Middle East, but 
without a credible endgame 
strategy. 

The temptation to play on 
the world stage may prove per- 
manently seductive, sceptics 
claim, if only as an elevated 
form of escape from intractable 
domestic problems. It will 
always be easier to bomb Sad- 
dam just one more time, than 
to do anything, however small 
about the budget deficit 

Finally, the international 
community will demand global 
leadership and no one else can 
provide it This is the greatest 
challenge to Clinton’s chosen 
priorities, according to Leslie 
Gelb Of the New York Times. 
“Today, there is no alternative 
to Washington's leadership and 
no substitute to US military 


power," he says. “If Mr Clinton 
fails to lead in Somalia. Bosnia, 
Iraq, etc, no other country can 
or will." 

The trouble with these argu- 
ments, is not that they draw 
too much on nostalgia and 
wishful thinking (though of 
course they do), but that they 
take too little account of 
changes in the real world. 

The 1991 Gulf war appeared 
to exemplify the ultimate para- 
digm of American political 
Leadership and high-tech mili- 
tary power, act the head of a 
broad-based international 
coalition, under the aegis of a 
truly United Nations, In the 
service of a new world order. 
The reality is less comfortable. 
There is no new world order, 
especially not in the Gulf; the 
US does not have the 
resources, military or finan- 
cial. to sustain its old Interna- 
tional pre-eminence; it does not 
have any master geostrategic 
plan, in the follow-up to the 
cold war, with which to exer- 
cise its leadership; and the real 
world is much too turbulent 
and unpredictable to admit 
such a master plan. 

Even under President Bosh, 
who was strongly focused on 
foreign policy, the US was 
starting to abdicate its leader- 
ship role from some of the 
most pressing problem areas. 
The marines were sent to 
Somalia, and bombs and mis- 
siles launched at Iraq; but the 
US has stood right hack from 
the civil war in what was 
Yugoslavia, and it is doing 
much less than western 
Europe to help the struggling 
countries of eastern Europe 
and the former Soviet Union, 


Some nostalgias dte the case 
of Nato, which has no obvious 
purpose in the post-cold war 
world, but which nevertheless 
seems to be getting a second 
wind. Last year allied govern- 
ments, including France, 
agreed Nato could play new 
roles in peacekeeping; right 
now Nato headquarter units 
are helping humanitarian aid 
in Bosnia; and France and Ger- 
many have agreed their new 
Euro-Corps could fight under 
Nato orders. All this looks like 
a modest new lease of life for 
an Atlantic alliance which is 
the creature of American lead- 
ership. 

These Innovations, no doubt 
valuable in their way, do not 
reverse the tide of history, 
however. Nato's central pur- 
pose, to deter a massive attack 
by the Soviet Union, has disap- 
peared and cannot be replaced 
by a little peacekeeping on the 
side. Even under Bush, the US 
planned to cut its forces in 
Europe by two-thirds; under 
Clinton, the cut must surely be 
deeper. No European govern- 
ment wants the US to go home; 
the fact remains that the end 
of the cold war leaves a gaping 
hole in the heart of Nato and 
western strategy, it weakens 
the cement of western unity, 
and removes much of the need 
for US leadership. 

If Mr Clinton is as bright as 
they say, he will heed the 
advice of Leslie Gelb, and try 
to persuade other countries to 
share the burdens of strategy. 
But the price of shared bur- 
dens would be shared leader- 
ship; it is not yet clear that the 
US or its allies are ready for 
such a revolutionary idea. 




small to a medium-sized com- < crimination and levels of crime 


pany. “I think he is well 
equipped to understand the 
problems of the BBC and pro- 
vide a commercial view and an 
understanding of the market- 
place." Mr Green says. 

For Mr P hillis the BBC looks 


Ear above those in other indus- 
trialised countries are all signs 
of s seriously malfunctioning 
society. But the broader 
J declining superpower" thesis 
is less compelling. 

The US has lost economic 


like his ultimate destination | ground relative to other indus- 


rather than another staging 
past. The BBC Royal Charter 
runs out at the end of 1996 and 
Mr Phillis has signed a five- 


triahsed countries since 1945, 
when it produced about half of 
world output But this is less a 
reflection of ITS decline than of 


year contract. After that he ! the distorting impact of the 


says he does not know what j 
will happen to him. Already, ■ 
however, there is speculation j 
that he could follow Mr Bin. > 
One letter of congratulation [ 
on his new job gave him partic- j 
ular pleasure. It was from Mr j 
John Orford, the journeyman j 
printer who looked after the j 
young apprentice. It simply j 
asked: who would have 
believed that “the lithe, fit 
young man who cycled to work 
each day" would go so far? I 


second world war, which 
boosted the CS economy while 
devastating those of Europe 
and Japan. Once allowance is 
made for an initial catch-up, 
the evidence for continuing US 
decline is, at best, mixed. 

Surprisingly, the US share of 
the industrial output of the 34 
rich members of the Organisa- 
tion for Economic Co-operation 
and Development is larger 
today than in 1970. If allowance 
is made for “purchasing power 
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ACROSS 

1 Mr O'Casey crashed in Ameri- 
can plane (8) 

5 Engagement is in a mess (6) 

10 An Ingredient of sacred ortho- 
doxy (5) 

11 Deliberate way to enter the 
financial market (9) 

12 Carried shoulder-high by old 
soldiers on promotion (9) 

13 Where one would find a wan- 
dering shade? (5) 

14 Many agree it's new and in 
short supply (6) 

15 Furniture employed off stage 

(7) 

18 It is not, indeed, meant (7) 

20 Earlier youth leader in a mon- 
astery (6) 

22 Muse sbows hesitation at 
nothing (5) 

24 Difficult to make love other 
than on the grass (4.5) 

25 Face lift (9) 

26 Untie tricky knot (5) 

27 It's associated with head and 
tails (3 3) 

28 They enjoy being patronised 

( 8 ) 


DOWN 

1 Nobody else will know if we 
keep it (6) 

2 A way to be delivered from an 
emperor (9) 

3 Mother accepts soothing tonal 
composition Is by Beethoven 
(9.0) 

4 Favour shown to the elector- 
ate (7) 

6 Judicious use of humour 
might lead to it (8A5) 

7 In the field or on the track 
he's often in the van (5) 

8 Value engineers in the army? 
Of course! (8) 

9 Fed np. having to stop on 
guard (6) 

16 Out in spring! (9) 

17 Disdple has to stick to holy 
writ (8) 

19 Hilda unsettled by a bloomer 
( 6 ) 

20 Fellow tripper, perhaps (7) 

21 Accentuate in a manner of 
speaking (6) 

23 One old car In a pile up (5) 
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parities" (differences in domes- 
tic costs), Japan was the only 
country to advance relative to 
the US during the 1980s. And 
OECD calculations suggest 
Japan's per capita gross 
domestic product was only 
about SO per cent of the US's 
by the end of the decade. After 
adjusting for internal purchas- 
ing power, the leading Euro- 
pean countries failed to make 
any headway relative to the US 
in the 1980s; (west) Germany, 
the most prosperous, ended the 
decade with living standards 
about 15 per cent lower than in 
the US. 

The CS, like other advanced 
countries, has experienced 
slower productivity growth 
since the early 1970s. But it has 
retained a large absolute 
advantage. This is true even in 
manufacturing industry, 
although Japan and Germany 

are challeng in g its do minan ce 
In particular sectors. 

America retains many other 
socio-economic advantages. It 
is still easily the least crowded 
of the large developed econo- 
mies, with a population density 
less than 10 per cent of 
Japan’s. This means it can con- 
tinue to reap the economic 
benefits of relatively liberal 
Immigration policies. It has a 
younger population than Japan 
or most European countries, 
meaning that it faces less 
acute fiscal challenges as a 
result of population ageing. 
It is better endowed with 
raw materials and physical 
capital than most of its 
competitors. And it has the 
world’s most extensLve (and 
arguably best) system of 
higher education, which partly 
compensates for flaws in US 
high schools. 
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Perhaps the least appreciated 
US advantage is the fact that it 
has the lowest per capita tax 
burden of any OECD country, 
bar Turkey. This means that 
the supposedly intractable fis- 
cal problems are not really 
intractable. If it chooses, the 
Clinton administration can 
reduce the budget deficit, 
increase investment and tackle 
social problems without impos- 
ing tax burdens higher than 
those already faced by most 
citizens of most advanced 
democracies. There is a lot of 
fiscal wiggle room, even if this 
is not often apparent to US pol- 
iticians. 

So why is there so much fear 
of decline? It partly reflects a 
confusion between growing 
inequality and economic 
decline. Many families have 
lost ground because the bene- 
fits of economic growth have 
accrued mainly to the top 30 
per cent of the population. This 
in turn reflects the tighter link 
between pay and productivity 
(which reflects education) in 
an increasingly competitive 
global economy. 

“Dec Lin ism” may also be 
partly media- driven: for 12 
years academics and journal- 
ists (many of whom are Demo- 
crat sympathisers) had an 
incentive to denigrate the US 
as a way of discrediting Repub- 
lican presidents. With their 
man in the White House, it 
would not be surprising if the 
mood now grew more upbeat. 

Rather than comparing the 
US with Britain at the end of 
the 19th century, if might 
make more sense to compare it 
with Britain in 1315 after the 
victory over Napoleonic 
France. The US. after alL has 
just won a lengthy and debili- 
tating war against commu- 
nism. This sapped its economic 
strength and distorted its 
national goals, just as did 
Britain’s long struggle for 
supremacy with France. 

With a new, energetic presi- 
dent. and with the same party 
controlling both White House 
and Congress, the US now has 
a chance to flower economi- 
cally, politically and socially. 
The next 50 years could be its 
heyday rather than a period of 
painful decline. 
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The solution to last Saturday’s prize puzzle will be published 
with n a me s of winners on Saturday February 8. 
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